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v Clinton Ends Visit by Praising Jiang 

He Cites Chinese Leader’s ‘Good Imagination’ About Reform 


By John K Harris 

Washington Post Servlet 


HONG KONG — President Bffl 
Clinton ended his trip to caring on Fri- 
day with a flattering assessment of Pres- 
ident Jiang Zemin, praising the Chinese 
leader as a visionary who is slowly 
nudging a repressive regime down the 
path to greater freedom. 

Hours before an exhausted presidea> 
tial delegation slumped onto Air Farce. 
One after a frenetic nine-day tour, Mr. 
Clinton gave a remarkable parting gift at 
a news conference to the man who was 
his host earlier at a Beijing summit 






» 


Mr. Clinton’s words were at once an 
explicit endorsement of Mr. Jiang’s 
leadership abilities, and a tacit acknowl- 
edgment of how much hope the Clinton 

Clinton’s Trip 
Gave a Boost 
To China’s 
Image in U.S. 

By Erik Eckholm - 

New York Times Service 

BEIJING — The Chinese, from the 
top leaders to tfae man in the street, were. 
Related with the nine-day visit by an 
^American president who struck many 

here as v ibrant and enfflBlfaetiC ' 

No matter that President BUT Cfinton 
lectured China, gently but firmly, about 
the merits of freedom, called the bkxxfy 
1989 ccackddwnon student demonstia- 
tors wrong and praised the. Dalai Lama, 
wfnrisnmanypwii^ye^besre as » wJ- 


friewL 

Presffldent Sang Zemai’s stattiing, 
self-confident decision to allow. Mr. 
Clinton to speak on Sw teleyisiunonly 
— — .i.i— added to the sense of- 
NEWS . excitement . - 

analysis . 

— . people here this signals 
a new acceptance of China after 1989,” 
said Zhang Xiaoiin, an international re- 
lations expert atPeople’s University. 

TteWniteHouse — facing mounti n g 
complaints at home that It is coddling 
the Chinese at Ihe expense of American 
'*} values and interests — and the Chinese 
*.-■ — who want American trade, invest- 
ment, technology and respect — had 
congruent interests in this state visit 
That was to improve China’s image in 
the Umted^tates, showing its diversity 
and social changes and growing 
freedoms in toe personal realm. 

In that, the visit appears to have been 
a success. And it was Mr. Jiang’s insight 
to recognize that a major concession, 
such as the televising of the Jiaog-Clin- 
too news conference and Mr. Clinton’s 
Beijing University speech, was needed 
to make it so. 

“This prevented Clinton from corn- 
ing back with egg on his face,” said 
Roderick MacFarqohar, a China expert 
at Harvard University. 

The visit has certainly bolstered the 
i status here of Mr. Jiang. 

ly important, it gives a boost to 
the many other pragmatic officials, 
from Prime Minister Zhu Rongji on 
%own, who believe the success of their 
transition to an advanced, market-ori- 
ented economy depends on better ties 
with die undisputed economic and polit- 

See CLINTON, Page 14 


administration is investing in bis sup- 
posed goodwill to determine the success 
of U^.-China relations. 

Calling his counterpart “a man of 
extraordinary intellect” and “very high 
energy,” Mr. Clinton said that Mr. Ji- 
ang’s most important asset was a ‘ ‘qual- 
ity that is profoundly important at this 
moment in ourhistoiy when there’s so 
much change going on: He has a good 
imagination.” 

_ “He can imagine a future that u 
different from the present,’ ' Mr. Clinton 
continued, citing ‘‘the potential we have 
for a strategic partnership.” 

While a, debate is under way among 
China specialists here and in the United 
States about Mr. Jiang’s ability and 
motives, Mr. Clinton said that during his 
visit he had arrived at a generous con- 
clusion about the 71 -year-old Commu- 


nist ruler and his long-term designs. 

_ Far from being die plodding “tran- 
sitional figure" many critics thought, 
Mr. Jiang is a commanding figure likely 
to remain in power for “a sustained 
period, " Mr.Chnioa said. AiKt far from 
being the cautious former engineer who 
always goes by the book, Mr. Clinton 
said, Mr. Jiang showed confidence and 
flexibility by extending the U.S. pres- 
ident access to the Chinese people sev- 
eral times. 

“I think it was a personal expression 
of confidence in the goodwill that we 
have established,*’ said Mr. Clinton, 
who used the forums to condemn the 
massacres near Tiananmen Square in 
1989 and to argne that China will enjoy 
greater prosperity if it expands individu- 

See SUMMIT, Page 14 



Final Shot Ends Italians 9 Glances 



By Christopher CJarey 

International Herald Tribune 

SAINT -DENIS, France — Luigi Di 
Biagio's penalty kick ricocheted off 
die crossbar on Friday, and as the Ital- 
ian midfielder fell backward with an 
anguished expression on his face, the 
French players rushed forward to 
share their relief with Fabien Barthez, 
their goalkeeper. 

After 120 minutes of sophisticated 
'defensive soccer, a handful of legit- 
imate opportunities and no goals, this 

Brazil beats Denmark, 3-2, Page 23 

fratricidal World Cup quarterfinal be- 
tween the host nation and the nation 
where many French stars earn fine 
livings in lira had come down to this. 

“Pm exhausted,” said the French 
coach.' Airne Jacquet, after his team 
bbat Italy by 4-3 on penalty kicks. 

But only Coach Cesare Maldini’s 
Italian team can rest The French wQl 
again Wednesday in the semi- 
i in the Stadede France. They will 
face the winner of the match Saturday 
between Germany and Croatia. 

The Italians must face the fact that 
for a second consecutive World Cup, 
they lost on penalty kicks. In the 1994 
final against Brazil, Roberto Baggio 
was the last Italian to shoot and sent 
the ball flying over the crossbar. 

Luigi Di Biagio, who has been one 
of the S quadra Azzurra’s finest per- 
formers in Ranee, came closer to his 


■ 

U>itllaqifA|E»Rlo»PM 

David Trezeguet being acclaimed Friday by the French goalkeeper, 
Fabien Barthez (Id), and Zinedine Zidane after penalty shoot-out 


target, but the result was tire same. 

Di Biagio was not the only player to 
miss on Friday. The French defender 


See SOCCER, Page 22 


AGENDA 


Sampras and Ivanisevic Win to Gain Final at Wimbledon 


Pete Sampras defeated Tim Hen- 
man in four sets on Friday to move 
within one victory of his fifth 
Wimbledon tennis title in six years. 

Sampras lost his first set of the 
tournament butrelied cm his serve and 
experience to prevail, 6-3, 4-6, 7-5, 6- 
3, stopping Henman’s bid to become 
the first British men’s finalist in 62 
years. Sampras will play Goran Ivan- 
isevic, a two-time runner-up, in the 
final Sunday. 

Fv anis evic squandered two match 
points in the fourth set on Friday, then 


outlasted Richard Krajicek, 15-13, in 
a marathon fifth set 
Krajicek served 23 aces in the fifth 
set alone, and had 42 for the march. 
Now poised to play for his fifth 
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Wimbledon title and 11th Grand 
Shun crown, Sampras did not bother 
with any exaggerated celebrations — 
he knows well that there is more work 
to be done. 

Ivanisevic, by contrast threw his 
bandanna, his racket his towels and 
anything else he could find into the 
crowd after finally defeating Krajicek 
to earn his third shot at the Wimble- 
don title he has yet to claim. 

It will be a repeat of the 1994 final, 
which Sampras won in straight sets. 
Page 21. 


Threat of Conflict 
On Cyprus Recedes 

Russia to Delay Missile Delivery 


By Joseph Fitchett 

huenuiional Herald Tribune 


Rn± ViHkcn/Keuisn 

President Clinton smiling during 
his final press conference in China. 


PARIS — The threat of an armed 
confrontation between Turkey and 
Greece over Cyprus eased Friday, ap- 
parently as a result of intense pressure 
from Washington and other NATO cap- 
itals. including a U.S. promise to sell a 
dozen warships to the Greek and Turk- 
ish navies. 

In what diplomats saw as an initial 
sign of progress, Russian officials said 
that Moscow had decided to delay de- 
livery of long-range air-defense mis- 
siles to the Greek part of Cyprus until 
late this falL 

In a 5425 million deal last year, Rus- 
sia agreed to deliver the S- 3 00 launchers 
and missiles, together with long-range 
guidance radars, which could have been 
operational on the politically divided 
island late this summer. 

Ax the same time, the Clinton ad- 
ministration notified Congress this 
week of plans to deliver 14 frigates to 
Turkey and LI frigates to Greece over 
the next two years in a package of sales 
and giveaways worth approximately 
$250 milli on. 

The missile delivery delay was an- 
nounced in Turkey by Ambassador 
Vadim Kuznetsov of Russia. Further 
derails were not immediately available, 
but NATO officials said Friday that the 
slippage in die initial schedule almost 
certainly signified the first results of 
intense efforts by Washington and allied 
European capitals to persuade Moscow 
to halt the sale — or else help find a way 
of preventing the missiles from winding 
up on Cyprus. 

“This seems to provide more bar- 
gaining time for a way out,” a European 
diplomat said in Brussels. 

Officials said that the Kre mlin ap- 


peared determined to make the weapons 
sale, both for (he revenue and to help 
revive flagging exports of Russian 
armaments. 

But NATO leaders, including Gen- 
eral Wesley Clark, the U.S. officer who 
commands allied forces in Europe, have 
said dial they view the S-300 surface-to- 
air missiles as a flashpoint for conflict in 
the eastern Mediterranean. 

He and other NATO commanders 
have been warning their governments 
that the Turkish armed forces would 
launch airs trikes ro knock out any Greek 
Cypriot facilities at which the missiles 
became operational — a development 
that could lead to war between Turkey 
and Greece, both members of NATO. 

The risk for the alliance also stems 
from the probability that the missiles 
would bring Russian technicians to 
Cyprus to operate the system. 

“They could use its long-range de- 
tection capabilities to track every air- 
craft in allied airspace in southern 
Europe,” according ro a top NATO 
commander. 

The Greek Cypriot armed forces, 
whose anti-aircraft weapons currently 
consist of fewer than 100 shoulder-fired 
missiles, would need to train for several 
years to master die S-300 without Rus- 
sian advisers, he said. 

One much-discussed solution would 
involve persuading the Athens govern- 
ment to install the missiles in Greece 
instead of on Cyprus. The Greek armed 
forces, which are integrated into NATO, 
could run the missiles without Russian 
help. 

If a compromise of this sort proved 
possible, the systems and their radars 
could then become part of a larger pat- 
tern of measures being discussed to un- 

See CYPRUS, Page 10 


Iran Marks a U.S . 6 Crime 9 

10th Anniversary of Airliner Shoot-Down 


By Elaine Sciolino 

New Tort Tunes Service 


ABOARD THE HORMUZ H IN 
THE GULF — Friday was a day to 
demonize America. 

Ten years ago Friday, just before 
Iran’s long war with Iraq ended, an 
American naval cruiser shot down an 
Iran Air civilian airliner as it flew over 
the Gulf, killing all 290 people on 
board. 

At the time. President Ronald Reagan 
expressed “deep regret” for whai he 
railed a “terrible human tragedy” and 
the United States eventually com- 
pensated the families of the victims as 
well as the Iranian government for the 
loss its plane. 

But for die Iranians, the shoot-down 
still represents one of die most heinous 
entries on their list of American 
“crimes” against their country in the 
last 50 years, one that became even 
more monstrous in their eyes after the 
U.S. Navy decorated instead of pun- 
ished two of the vessel’s commanders 
eight years ago. 

So. Iranian authorities invited rela- 
tives of the victims and members of the 
media to mark the anniversary, flying 
them to the port of Bandar Abbas in a 
chartered Iran Air Boeing 707 and fer- 
rying them to the point 40 kilometers 


(25 miles) into die Gulf where the plane 
hit the water. 

“This was an act of state terrorism,” 
said Mahdi Chamran, the deputy cul- 
tural events director for Iran’s armed 
forces, in a speech as the slow-moving 
ferry made its way to its destination. He 
added. “This was not an accident. If it 
had been an accident, they would have 
treated the commanders differently. 
They wouldn't have given medals to 
people who had caused such an ac- 
cident.” 

Mr. Chamran said that no amount of 
money would ever compensate the vic- 
tims' families for their loss, and called 
on the Clinton administration to apol- 
ogize. “If the United States wants to 
break down the wall of mistxust, it is 
important that the families receive an 
official apology,” Mr. Chamran said. 

The day was marked by both spec- 
tacle and sadness. At the airport at 
Bandar Abbas, visitors were shown a 
grisly display of color photographs of 
the bodies of some of the 57 children 
who died in the crash. 

Children were dressed in green -and- 
white-striped T-shirts specially [Hinted 
for the occasion, that showed the num- 
ber of men, women and children killed 
in an exploding plane atop a blackened 

See IRAN, Page 14 
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Florida County Evacuated 

30,000 More People on Move as Wildfires Rage 


Cc**BtaivO*-SirfFiUMDbp*cto 

TITUSVILLE, Florida — Northeast 
Florida felt like a war zone Friday as 
^wildfires consumed brush and buildings 
"with no hindrance from oamre, and 
thousands of residents emptied towns 
threatened by the oarushing flames. 

Everyone in Flagler County at 
least 30,000 people — was ordered to 
leave as the fires showed no sign of 
ending their six-week sweep through 
the region. 
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“The fire is north, south and west,” 
said a spokesman for Federal Emer- 
gency Management Agency in Talla- 
hassee. “A concern is that they will 
converge and you’ll get one big fire.” 

A smoky haze obsoued the sky as far 

away as Miami, 250 miles to the south. 

Residents were advised to bead west 

to the inland city of Palatka. Buses were 
provided, but the Red Cross recom- 
mended that people take their own cars. 
About 40,000 residents of Volusia and 
Brevard counties already had been 
forced out of their homes after wind- 
swept embers spread fires that had been 
consuming rural areas, state emergency 
manageme nt officials said. 

Dozens of businesses and homes 
have been destroyed or damaged, and 
file fires kept a 140-mile stretch of In- 
terstate 95 dosed from 1101510116 in 
Brevard County to Jacksonville near the 
Georgia border. 

The Pepsi 400 stock car race at the 
, Daytona International Speedway, 
scheduled for Saturday, was postponed. 
It had been estimated that 200,000 spec- 
tators would attend the race. 

See FIRE, Page 10 



Dustin Carver, 5, peering through a chain-link fence at the charred 
rubble of his neighbor’s home Friday in Seottsmore, Florida. 


From Nigeria, Good News 

Any Move for Democracy Could Inspire Africa 


By R.W. Apple Jr. 

New York Tunes Service 

WASHINGTON — For the Western 
governments that have watched with dis- 
may for toe last three decades as much of 
Africa suffered through chaos and bank- 
ruptcy, the news from Nigeria is the most 
gratifying from that continent since the 
establishment of a multiracial government 
in South Africa under Nelson Mandela. 

If Nigeria could take even a few steps 
along the path toward democracy, as 
implied by the reported pledge of its 
new military government to release all 
political prisoners, ir could encourage 
other African governments to follow. 

It might enable Nigeria itself, a coun- 
try with real possibilities, to begin a 
comeback from decades of corruption, 
dictatorship, ethnic tension and war. 

And it would ease the fears of other 
West African leade.3 that political un- 
rest and economic deprivation would 
spill into their countries. 

When President Bill Clinton and an 
entourage of more than 800 swept 
through Africa this spring, they flew 
over Nigeria twice but never landed. 

That pained die administration’s 


Africa experts, from Assistant Secretary 
of State Susan Rice on down. Nigeria 
counts. It is the most important country 
in sub-Saharan Africa, with the possible 
exception of South Africa. 

It is big — about the size of France 
and Germany combined or more than 
twice the size of Japan. Its 110 million 
people make it Africa's most populous 
■— nation. It is the fifth- 
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largest supplier of oil to 
the United States. 

But a visit from Mr. 


Clinton was out of the question, Ms. 
Rice said at the time. 

The government of General Sam 
Abacha, one of the world’s most re- 
pressive, annulled democratic elections 
in 1993, executed nine environmental 
activists in 1995 and filled jails with its 
opponents, including Mosbood Abiola, 
the apparent victor in the 1993 vote. 

Suspended from the Commonwealth, 
subjected to Sanctions by the United States 
and others, Nigeria dug in its heels. 

Outsiders' leverage ranged from lim- 
ited to nonexistent, and no early change 
seemed possible. On a visit to Nigeria, 


See NIGERIA, Page 10 
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‘Bleak’ Outlook for Peace as Ulster Protestants Prepare to March 


Gs/pMOy Oar Stag' firm BSpatr l rs 

DUBLIN — Prime Minister Bertie Ahem said 
Friday he could not see a resolution to a standoff 
between Protestant marchers and Roman Cath- 
olic residents in Northern Ireland. 

“My assessment. I have to say, is still bleak," 
he told Parliament. 

The impasse centers on a banned Protestant 
march, one of many that take place at this time of 
the year to celebrate the community's British 
identity and mark a 17th-century victory by a 
Protestant king over a Catholic monarch. 

The parade issue in Portadown, southwest of 
Belfast, stoked temperatures further in the Brit- 
ish province alter members of the Protestant 
Orange Order threatened to defy the ban and go 
through the mainly Catholic Garvaghy Road 
area this weekend. 

Catholics see the marches as intimidation, and 
they have sparked riots in previous years. 

Tension in Northern Ireland has also been 


heightened by a spate of church burnings only 
days after the first meeting of the new Northern 
Ireland Assembly. 

On Wednesday night. 10 Catholic churches 
were set ablaze — three were devastated — and 
overnight Thursday a Catholic primary school 
and three buildings with links to Protestant in- 
stitutions were damaged by fire. 

Both Mr. Ahem and Prime Minister Tony 
Blair of Britain have appealed for calm and have 
urged the sectarian rivals to compromise. 

President Bill Clinton also urged the people of 
Northern Ireland on Friday not to let the dispute 
over the march get in the way of die wider goal of 
peace. The U.S. president, at a news conference 


concluding a nine-day visit to China, said it 
would be “tragic indeed if either side felt so 


aggrieved by the ultimate resolution of die 
marching issue that they lost the bigger picture in 
the moment. I think that is something that must 
not happen." 


The president had talked by phone on Thurs- 
day to the rival Northern Irish political leaders 
David Trimble and Seamus Mailon about what 
the United States could do to help diffuse the 
tension. 

The president said be was particularly dis- 
tressed by the church burnings, noting that there 
had been such burnings in the United States in 
the last few years. 

“I would just plead to whoever was respon- 
sible for this for whatever reason, you need to 
take the churches off the list, and you need to 
take violence off the list," he said. 

Mr. Clinton said he planned to stay in daily 
contact with the parties. 

In Bangor, a predominantly Protestant seaside 
town east of Belfast, a gunman shot and killed a 
man in his 40s as he walked ou t his front door in 
Kilcooley, the town's most hard-line Protestant 
neighborhood. 

The police said both the gunmen and victim 


were most iikdy Protestant and apparently were 
not directly related to the sectarian showdown 
looming in Portadown. 

Kilcooley has suffered from feuding among 
Northern Ireland's several pro-British paramil- 
itaiy factions, which operate rival criminal rack- 
ets. 

The Orange Order’s annual parade in 
Portadown this Sunday follows a route from, the 
rural Dnnncree Anglican Church past Catholic 
homes along the Garvaghy Road. 

Anti-Orange protesters there have sat down on 
the road for tee past three summers, forcing the 
authorities to decide whose rights should prevail. 
The confrontation has triggered violence each 
year. 

The Portadown Orangemen have triumphed 
over the protesters rach time, marching past 
hostile Catholics under police and army escort 
and back into the center of tee otherwise Prot- 
estant town. 


Arsonists also atwrkwf the homes of two 

Isolated Catholic families on Londonderry ^pre- 
dominantly Protestant east side. 

Police made no arrests but blamed a 


Portadown-based paramilitary group, the out- 
lawed Loyalist Volunteer Force. , , 

In apparent retaliation, arsonists torched Alt- 
nave ign Orange Hall outside the predo m i nanc y 
Catholic town of Newry late Thursday, then 
struck two Protestant church properties on Lon- 
donderry’s overwhelmingly Catholic we st su re 
— St Peter's AnzEcan Church and a children’s 


— St Peter’s Anglican Church and a children’s 
play cabin beside the Bafiyamet Presbyterian 
Church. » * 

Police arrested a Catholic youth. . . 

“Yon never think it’s going to happen to your 
own your own building,’ ’ said, the Rev- 

erend Matthew Moore, pastor of Sl Peter ’k . 
which bad been rebuilt after being burned o £5 
d n r i n p- Garvaghy Road-related mayhem in 199$. 

( Reuters, AP) 


German Unions Are Wary 
Of Pro-Business Member 
In Schroeder’s ‘Cabinet 5 
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By Edmund L. Andrews 

New York Tunes Sen-ice 


FRANKFURT — Gerhard 
Schroeder, the Social Democratic chal- 
lenger to Chancellor Helmut Kohl in 
Germany's national elections in 
September, has gone out of his way to 
polish his image as a leader who would 
be good for business. 

But when Mr. Schroeder personally 
introduced members of his potential fu- 
ture cabinet this past week in Berlin, one 
person was conspicuously absent: the 
man who would be his economics min- 
ister. 

And that was no accident. Jolz Stoli- 
mann. a 43-year-old, self-made million- 
aire who started and recently sold his 
own computer-networkino company, 
had just left for vacation. Before leav- 
ing, Mr. Stollmann had announced that 
he would not play a role in tee election 
campaign or be a spokesman for tee 
Social Democrats' economic program. 

“I am not a politician and I'm not 
participating in the election campaign,” 
Mr. Stollmann said in an interview. 
“There are others who are more ca- 
pable." 

Less than three months before tee 
vote, Germany’s Social Democrats 
have a strong chance of beating Mr. 
Kohl and his center-right Christian 
Democrats for the first time in 16 
years. 

But tee strains between the party's 
left-leaning traditionalists and Mr. 
Schroeder’s comparatively pro-busi- 
ness wing are also becoming more ap- 
parent. Germany's powerful union lead- 
ers who hold sway in the party have 
been infuriated by Mr. Stollraaim’s 
nomination, accusing him of being hos- 
tile to workers. Rank-and-file party 
members, meanwhile, have been rattled 


by the elevation of an outsider who 
plainly comes from a different world. 

Mr. Schroeder has borrowed un- 
abashedly from tee election strategies of 
Prime Minister Tony Blair of Britain 
and President Bill Clinton, packaging 
himself as a pro-business Social Demo- 
crat who could do more than his con- 
servative rivals to stimulate tee German 
economy and reduce sky-high unem- 
ployment 

Naming Mr. Stollmann, a political 
outsider who brought an aura of Silicon 
Valley-style success, has been his most 
visible gesture toward business. A 
graduate of Harvard Business School 
who worked for a time at the Boston 
Consulting Group, Mr. Stollmann start- 
ed his own company at the age of 29. 
Last year, the company, Compunet AG, 


which provides computer-networking 
services, had sales of about Sl billion 


services, had sales of about $1 billion 
and was recently sold to General Elec- 
tric Co. of the United States. 

Until recently, he had never held any 
political office and does not belong to a 
political party. The closest he came to 
politics was three years ago, when he 
ran a prominent newspaper campaign to 
rebut critics who said Germany had 
become too expensive, lazy and rigid for 
business. 

* ‘A land without a future? Rubbish! ” 
said one ad in bold block letters. 
“Sleeping government workers? Non- 
sense!" 

Aside from those opinions, Mr. Stoll- 
rnann is a pragmatist “The days of 
ideological battles between left and 
right are over," he said. “The issne is 
having tee political leadership and the 
political process that can lead to re- 
newal. I can bring a certain leadership to 
bring together some of tee best minds in 
tee country." 

But Mr. Stollmann immediately 
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2 Make Confessions 
in German Trial 


The Associated Press 

ATHENS — Scorching North Af- 
rican winds swept over Greece and 


FRANKFURT AN DER ODESj, 
Germany — The trial of five men for a 
1992 arson attack cm a refugee borne ih 
Eastern Germany neared an. end Friday 
followin g the surprise confession of two 
defendants. 


Marco Schmidt, 25, admitted he had 
ilped put together a Molotov cocktail. 
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Residents of San Martino, near Palermo, trying to prevent flames fed 
by strong winds from spreading Friday. About 300 people were 
evacuated. Temperatures in Sicily soared as high as 48 centigrade. 


killing at least 10 people. 

Te mp era t ures were not expected to 
drop until late Sunday and hospitals in 
bom countries were placed on nil! alert 
to deal with tee blistering heat wave. 

Normal seasonal temperatures hov- 
er around 33 degrees centigrade (91 
Fahrenheit) in the region. 

“Hot air masses in tee lower at- 
mosphere from North Africa are at 
their maximum transfer rate,” said 
Nikas Kanderes, a Greek meteorol- 
ogist ‘ The first strong heat wave of 
tee year will be history on Sunday.’’ 

A combination of high temperatures 
and little wind pushed air-poDntioo 
levels in the Athens basin to the highest 
point in two years, sending hundreds of 
people to hospitals suffering from beat- 
stroke and exhaustion. At least four 
deaths in Greece were attributed to tee 
weather. 

Temperatures in Athens climbed as 


and his stepfather, Hans-Juergeft 
Schmidt, 49, admitted he knew what hip 
stepson was doing but did nothing about£| 
it. He also said he told those carrying odt 
the arson where to find the house in 
Dolgenbrodt, a lakeside resort villagp 
southeast of Berlin. ! 


The two had previously denied any 
le in the fire, cm Nov. 1, 1992, whkp 


role in the fire, cm Nov. 1, 1992, wind 
destroyed tee newfy ccmstracted refuge 


home the night 
to move in. 
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Yeltsin Si 
Nuclear a 


enal 


high as 44 degrees centigrade. 
In Italy, at least six deaths \ 


MOSCOW — President Boris 
Yeltsin said Friday that Russia's nuclear 
arsenal was tee backbone of -nationql 
security and supported a series of mea- 
sures aimed at maintaining and deve lo- 
oping it, die Kremlin spokesman said.] 


In Italy, at least six deaths were at- 
tributed to the heat, news reports said. 


Sergei Yasnzhembsky told reporters 
Mr. Yeltsin had also confirmed th$ 


touched off hostility within the party. 
By pointedly distancing hims elf from 
Social Democratic policies, he aroused 
suspicions of disloyalty. 

As if teat were not enough, Mr. Stoll- 
mann has been openly skeptical about 
one of the Social Democrats’ core ideas: 
reducing joblessness through a broad 
“Alliance for Work" between govern- 
ment. labor and industry. Party officials 
say political leaders might offer to 
loosen regulations, and unions would be 
willing to restrain wage increases in 
return for more ambitious corporate hir- 
ing. 


TRAVEL UPDATE 



Computers Keep Balking 


air conditioning 

- the dean, fresh mountain air 


At Kuala Lumpur Airport 

KUALA LUMPUR (Reuters) — Volun- 
teers sorted baggage by hand Friday at Malay- 
sia’s high-tech, $2.25 billion new airport, as 
computers failed for the fourth day in a row. 

Airlines suffered more flight delays be- 
cause of tee computer trouble at Kuala Lum- 
pur International Airport, passengers said. 


U.S. Orders 737 Checks 
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“We do need what Americans might 
call 4 a change coalition,* ’* Mr. Stoll- 
mann said. “But that kind of change 
coalition cannot decide how many new 
jobs are going to be created. We are a 
market economy, after all.” 

German union leaders were outraged 
by what they took to be Mr. Stollmann' 5 
dismissive attitude. 


he is tee wrong man for tee job.” 


Mr. Schroeder has not yet betrayed 
any concern. C T expressly wanted him 


to keep his own mind, because I rely on 
his independence,” he said at a party 
gathering last Sunday. 

Mr, StQllmaim acknowledged that he 
has already ran afouTof traditionalists. 
“The peopfewho don’t like teese ideas 


Russia’s strategic nuclear forces were 
safe and untfer foil control. “The preset 
idem stressed that nuclear deterrent^*- 
remains a bask element of Russia's 
national security,” Mr. Yastizhembsty 
said. (Reuters) 




Pope Will Beatify T Politic* 


Mr. Stollmann obviously has a lottos • are playing tee old-fashioned ■potifidal.' , - ! CITY The Vatican de- 

n” niK^n fvcn /KcWprtife fKi* A IlionrA frmnA ?.* Ka coiH • «>■ . - • nr ' m <n i * *r' %• « 


learn, when he discredits tee Alliance 
for Work as meaningless,” said Franz- 
Josef Moellenberg, chairman of tee 
food workers' union. 

“We hope he learns quickly. If not. 


game, ” he said. 

“They are trying to spread distrust 
between me and the Social Democratic 
Party members, and I need their 
trust.” 


U.K.’s Bags Recalls Contaminated Beer 


although officials said there were fewer 
delays Friday. 

Baggage retrieval remained the biggest 
headache, with many pieces of luggage re- 
ported missing, officials said. Check-in de- 
tails were being taken down by hand. 


WASHINGTON (Reuters) — The Federal 
Aviation Administration on Thursday ordered 
U.S. airlines flying the newest Boeing 737 
aircraft to check immediately 

for a problem that shut down 

. , two engines over Europe. 

’A The urgent airworthiness 
directive to inspect engine 
gearboxes for a faulty shaft 
affects 23 U.S. -registered 
Boeing 737-700s and 737- 
800s. 

The aviation agency said 
there had been two in-flight 
a 0 f £ jg- engine shutdowns on June 26, 

8 J involving a Transaero Air- 

lines plane in Russia and a 
Braatfiens Airlines flight in 
Norway. 

.27.97.89 d?* There were no injuries in 

V either incident, and tee twin- 

engine 737 is designed to be 
able to fly on one engine. Al- 
though the engine-maker, 
CFM International, had pre- 
viously advised airlines or the 

^ problem with the gear box in 

service bulletins, the agency 
d decided to order swift action 

mpa after the two European inci- 

| UCS dents. 

• Saturday. Archeologists will re- 
ntes, contact: place the marble Hons of De- 

171 420 0326 * os ’ 006 ^ b°Iiest s ^ te& °f 

1 41 43 92 70 ancient Greece, with copies to 

2127523890 prevent the 2,600-year-old 

statues on the s mall Aegean 
Erttw c ^ island from suffering further 

damage from the elements. 
The seven statues will be 
uwffMvra moved to a museum on tee 

island, government archae- 
ologists said. (AP) 


Reuters 

LONDON — Bass Brewers on Friday 
recalled millions of cans and bottles of 
beer contaminated with chemical coolant 
following a fault at one of its plants. 

The news sent supermarkets scram- 
bling to clear shelves and check stocks 
while shares in the company fell to 
1,135 pence in London from 1,147 
pence Thursday. 

Most dealers agreed the long-term 


impact on tee stock of what one de- 
scribed as a “glitch” would be limited. 

Bass Brewers said it had recalled 
around half its weekly production of 17 
million cans as a precautionary measure 
after some of tee drinks became con- 
taminated with tee coolant, mono-pro- 
pylene-glycoL 

Only a small number are expected to 
be affected by tee coolant, which gives 
the beer or lager an unpleasant taste. 


dared Croatia’s World War II cardinal fi 
martyr for tee faith, paving the way for 
his beatification during a visit by Popp 
John Paul n in October. 

The Pope signed the decree Friday for 
Cardinal Afojzije Stepinac, who was a 
hero to Catholic Croats for his resistant 
to communism but was accused by 
Serbs of sympathizing with tee Nazis. 

After toe war, Yugoslavia’s Commu- 
nist government sentenced him. for col- 
laboration. He died while under house 
arrest in 1962. (Aft) 
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Alexander Wingfield, a bodyguard to 
Diana who tried to lure journalists away 
just before she was killed in a Paris road 
crash, testified on Friday before French 
magistrates. (Reuters) 
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Arnett Just a Talking Head in CNN Fiasco 


By Howard Kurtz 

Washing tousenhx. 

^ WASHINGTON - H* 

VKwer& describing 
CNN s nerve gas story belonged to 
Peter Anjett, tnePotitzer Prize- win- 


—r—o -rwwj im,i ICUUncQ 

‘m war zones from Vietnam to Iraq: 
Bu t Mr. A rnett, who was given a 
stern reprimand for his role in the 
TEport, did not interview most of the 
^sources for the broadcast or write die 
ftoeds that would stir a nationwide 
controversy. As is common on nnmy 
network m aga zine shows, he was The 
front man for conchisions compiled 
.Jay tmseen minions. 

’• 4t He almost wasn’t involved in the 


reporting and The research.” sod a 
CNN executive who asked not to be 
named. ‘‘It was main l y a of him 

being flown in to read a script He 
basically did what he was told to 
do.” 

CNN/DSA’s president, Ride Ka- 
plan. said: “Peter Arnett's role was 
not the same as April Ofiver,” the 
main producer on the story, “fife re- 
lied a great deal on the briefing book 
he was shown.” 

Floyd Abrams, the attorney who 
investigated the matter for CNN, did 
not even bother to interview Mr. Ar- 
nett. 

Why, then, was he reprimanded? 
The CNN News Group chairman 
Tom Johnson, wanted to sand a mes- 


sage that correspondents are respon- 
sible for what they read, the network 
executive said. 

The network dismissed Ms. Oliver 
and a second producer of the report. 
Jack S mith . Pamela Hill, senior ex- 
ecutive producer of the program 
“NewsStand: CNN & Time," 
resigned, saying she s uppor te d the 
retraction and now believed that * ‘we 
were wrong to air die report.” 

Mr. Johnson issued the retraction 
based on the findings of a report by 
Mr. Abrams, who concluded flat the 
broadcast was “not fair” because the 
journalists “ignored or mmixnized” 
information that conflicted with their 
“deeply held beliefs” that nerve gas 
was used. Mr. Abrams described the 


Republicans Lose China Issue 

Success of Clinton’s Tour, Party Heads Say, Weakens Critics 


By Richard LBerke 

N r* Yort Times Service ' 

WASHINGTON —Even before 
President Bill Clinton’s return from 
China, many prominent RcpnbK- 
■ cans concede the trip hag been such 
a political success that it could de- 
pnve their party ofwhat might hav e 
• been a potent election-year issue. 

In a series of interviews. Repub- 
licans said they stQl have serious 

S is about the wisdom of Mr. 

's policy approaches toward 
' Beijing. But as a political matter, 
there seems to be a consensus 
; anx>ng Republicans that, at least for 
now, President Clinton has over- 
■ come fears among Democr ats that 
the trip would expose the president 
to d amaging attacks on issues like 
■ human rights, exp ortin g satellite 
technology to China and cam p ai g n 
finance irregularities involving 
Chinese contributions. 

“I think it was a huge success,” 
said Jack Kemp, the 1996 Repub- 
lican vice presidential nominee, 
who faults the president for seeming 
- to side with china against Japan. 

' “That presents a problem to those 
1 Republicans or conservatives who 
want to make it an issue. I can’t 
imagine that there’s any great potir- 
• ical benefit to be derived, because 
tiie president handled himself very 


J James lilley, who was ambas- 
" sador to China during the Bush ad-, 
i ministration, put it this way: “CHn- 
I ton got control ofthe agenda. He ran 


it like a campaign. And he tmwte it 
into a political success story.” 

Though he thought the president 
has “swept under the rag” the issue 
of Chinese wwttmiy mnifernmumn 
Mr. Lfiky said he has advised Re- 
publican congressional leaders to 
hold their fire and r ethink how to 
handle China as a political issue. 
“I’ve counseled them to pull hacir 
on tins one. Don’t hit Clinton at his 
high point, or it’s going to sound like 
sour grapes.” 

Weeks ago, the House speaker, 
Newt Gingrich, called on Mr. Clin- 
ton to postpone tile trip until the 
Justice Department cfeterinmed 
whether two U.S. companies gave 
sensitive missil e information to 
Bojing in 1996. 

But speaking to reporters in San 
Antonio on Wednesday, where he 
was attending a Republican fund 
raising event, he praised Mr. Clin- 
ton. ‘ T I think the president did a 
pretty goodjob «Hrwig on Chinese 
radio and TV,” Mr.. Gingrich re- 
marked. “It’s less expensive to be 
friends than to be enemies.” 

Rich Galen, a phrase-maker for 
Mr. Gingrich, said, “They sex die 
bar so low for success that the ar- 
rival ceremony looked like a Hmb o 
dance — and he did better than 
expectations. You have to say this 
has been a successful trip for the 
president.” 

The governor of Colorado, Roy 
Romer, . who is chairman of the 
Democratic National Committee, 
said of the Republicans: “I think 


they’ve lost it as an issue. People 
understand that one-quarter of toe 
world’s population is sitting in the 
middle or that Asian economy. 
We’ve got to know them better, and 
thw’ve got to be partners of ours.” 

One explanation for Mr. Ging- 
rich's praise is that he has bees 
trying to repair relations with cor- 
porate executives who have soured 
on giving money to Republicans 
and who have championed inten- 
sified trade with China. 

The positive notices from Mr. 
Clinton’s trip have already affected 
Republican legislative strategy. The 
Senate was expected to vote next 
week on a package of amendments 
sponsored by Senator Tim Hutchin- 
son, Republican of Arkansas, that 
would, among other tilings, deny 
travel visas to Chinese officials in- 
volved in forced-abortion policies 
and prohibit new U.S. -barked in- 
ternational loans to China. 

But on Thursday, Senate officials 
said the vote had been put off by at 
least a week, partly out of concern 
that the amendments might not win 
aposmve reception in the afterglow 
of the summit. 

Many Republicans and Demo- 
crats as well do not expect the rel- 
ative silence on Mr. Clinton and 
China to last. Several Republicans 
said that would depend in part on 
what polls showed about public re- 
action to the trip. 

Some Republicans may be more 
willing to speak out agains t Mr. 
Clinton after his return home. 


story as “a bod mistake,” adding: 
“There was not sufficient attention 
paid to the sources who said ‘no. * ” 

The episode underscores the extent 
to which television, as a collaborative 
enterprise, is only as strong as its 
weakest link. And it shows toe 
temptations facing a new magazine 
show to separate itself from the crowd 
with a sensational repent. But it also 
illustrates bow determined journalists 
pursuing a sensitive story can, despite 
conflicting evidence, convince their 
bosses that they have toe goods. 

CNN’s retraction of its June 7 re- 
port follows a stunning series of me- 
dia blunders. The Boston Globe 
newspaper and the New Republic 
magazine have each apologize) for 
outright fabrications by a member of 
their staffs. And the Cincinnati En- 
quirer newspaper has retracted an ar- 
ticle about Chiquita Brands and 
agreed to pay the company more titan 
$ 10 million after accusing hs reporter 
of stealing Chiquita’s voice-mail 
messages. 

But CNN’s nerve gas report in- 
volved no fabrications or thievery. 
The two main producers strongly be- 
lieved, and still believe, that it is true. 
But the network’s top brass has now 
disavowed it as containing too many 
weaknesses and contradictions that 
were not shared with viewers — or 
wiih toe executives. 

The CNN-Time report was hardly 
rushed on the air, it followed an eight- 
month investigation. In the highly 
compartmentalized world of televi- 
sion, the story was pursued not by 
CNN’s Pentagon reporter but by Ms. 
Oliver, a farmer “MacNeil/Lehrer 
NewsHour” producer who joined 
CNN’s ‘ ‘Late Edition ’ ' six years ago 
and later was shifted to its “special 
assignment” magazine unit. 

When it came time to persuade her 
supervisors to stake CNN’s reputation 
on her research, Ms. Oliver assembled 
a 150-page briefing book of ha- in- 
terviews and documents. But Mr, Ab- 
rams said the volume offered “a 
rather upbeat and optimistic overview 
of whai the sources were saying.” 

The briefing book was reviewed by 
the managers of “NewsStand” but 
never readied Mr. Johnson and Mr. 
Kaplan. The two top executives say 
they never knew that a platoon leader 
who was a key source for the program 
had not mentioned the use of nerve 
gas in a book he wrote 15 years ago. 

“We asked a lot of questions and 
we relied oo total assurances and 
reassurances of people who vetted 
and produced toe stoiy,” said Mr. 
Kaplan. “The things we didn’t ask 
are things we didn’t know to ask.” 
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Tourists posing for photos the Washington memorial to Franklin D. Roosevelt. 


FDR Memorial to Add 
Room With Wheelchair 

WASHINGTON — The year-old Frank- 
lin Delano Roosevelt Memorial will be 
expanded to include a fifth outdoor room, 
which will contain a life-size statue of the 
former president sitting in a wheelchair. 
Vice President A1 Gore has announced. 

Advocacy groups for disabled people 
were incensed by toe absence at the me- 
morial of any portrayals of Roosevelt in his 
wheelchair, which he used after polio para- 
lyzed him at age 39. 

The addition will fulfill a promise made 
by the White House to defuse demonstra- 
tions before toe memorial was opened last 
year. 

Mr. Gore, during a ceremony at toe me- 
morial. said: “It used to be an afterthought 
to the life and legacy of the president that he 
used a wheelchair. But it was through his 
disease that FDR came to understand, truly 
understand, what it is to struggle.' ' 

The bronze sculpture, costing an esti- 
mated SI .5 million, will be created by toe 
California artist Robert Graham and will be 
paid for by private funds raised over toe 
next two years. 

The FDR Memorial consists of a series 
of outdoor granite rooms representing the 
four terras of Roosevelt’s presidency — 
from 1933 until his death in 1945. The 
memorial cost $48 million and took de- 
cades to move from concept to completion. 
It has become one of the most popular 
tourist destinations in Washington, attract- 
ing more than 3 milli on visitors daring its 
firet year. 

Last July, President Bill Clinton signed a 
congressional joint resolution authorizing 


the additional sculpture, a step that was 
supported by a majority of Roosevelt’s 
grandchildren. 

Critics of the proposal to depict 
Roosevelt in a wheelchair said the pres- 
ident took extreme measures to hide his 
disability from toe American public. (WP) 

Gibe at Limbaugh 
Draws Little Response 

WASHINGTON —CNN’s Wolf Blitzer 
recently quoted Newt Gingrich, speaker of 
the House, as saying, “We have a spectacle 
in Washington of the president frankly as 
defendant- in-chief. ' ' 

President Bill Clinton’s counsel, Paul 
Begala, fired back, “Getting lectures from 
Newt Gingrich on ethics is like getting 
lectures on obesity from Rush 
Limbaugh.” 

One would have expected Mr. Begala to 
be deluged with calls from Mr. Limbaugh 's 
talk show fans, coming to the defense of 
their hero. So Mr. Begala’s office was 
called to ger a count. 

“One guy called twice,” a Begala aide 
reported. “That’s it.” 

(Al Kamen. Washington Post) 

Quote/ Unquote 

The Reverend Jesse Jackson, urging 
blacks and Hispanics to work together in- 
stead of seeing each other as rivals for jobs 
and political clout: “The great challenge 
for America is for blacks and browns and 
whites to see each other as assets and not 
threats. We must not be forced to compete 
for scarcity at a time of surplus." (AP) 


• The death rate for UJS. and: 

one year old declined 30 peroeaf from 

Centers for Disease Control anaPrevriition atinboted much of 
toe drop to increased awareness of Snddea Infant Death 
Syndrome, the leading cause of death among children in that 
■age group. , . . ■ (APJ 

• Fifty-eight more victims ofbacteria-tainted oysters from 

Galveston Bay have been identified, bringing toe total to 245 
bases since June 1, a spokesman for the Texas Department of 
Health said. ■ . (APy. 

-* Identical twins were sentenced in Santa Monica, Cali- 
fornia, to long prison terms after being convicted of rapes they 
'Committed and videotaped after giving women Rohypnol, toe 
^o-called date-rape drug. George Spitzer, 41, was sentenced to 
' '$0 years in prison, while his brother, Stefan, received a term of 
' 37 years and two months. . . (Reuters) 

• The defense has rested its case in the trial of Mikhail 
Maddbasev, who is accused of killing En n is Cosby, son of the 

actra-BiU Cosby. The defemi^ , snx)tbeT testified that her son 


Away From Politics 


Order to Cover Viagra Under Medicaid Angers States 


jr*-. r,: ■» . '-:r ‘r «:! ~’>:f .( 

-By Amy<joldstein - r 

• WntoiflMn Post Service 

WASHINGTON — The 
federal government has 
ordered tire states to cover 
. Viagra under their Medicaid 
programs, mfnribiting many 
‘ of tire nation’s governors, 
k who accused U.S. health of- 
ficials of costing them mil- 
lions of dollars and ignoring 
their worries about toe male 


in Santa Monica, California, showed toat Vicktana Maricha- 
sdv had initially told the police that her son went out at 8 P.M. 
ea Jan. 15 and did not return until the next day. (AP) 


The unexpected directive, 
sent in a letter from toe De- 
partment of Health and Hu- 
man Services, told states that 
federal law requires them to 
pay for the expensive, enor- 
mously popular drug through 
Medicakl, the insurance pro- 
gram for toe poor and dis- 
abled. Any state Medicaid 
program that covers prescrip- 


. fion medicines, tbe letter said, 
must also pay for Viagra. 

But states countered that, 
in issuing its order, toe federal 
government was putting them 
in toe untenable position of 
covering Viagra for men 
while virtually none of them 
cover birth control or infer- 
tility treatments for women. 
And they said federal officials 
had rushed to condone Viagra 
just as warnings were begin- 
ning to surface that the drug’s 

in)f deatlis of some men. 

Some state officials said toey 
also feared that if toe govern- 
ment insurance program paid 
for Viagra, it could have toe 
unintended effect of creating a 
blade market for toe pills. 

“Whai we know about 
some of toe real danger signs 
of Viagra ready raise serious 


DROP FT ! By Joe DiPietro 


' ACROSS 
T Spot on a din 
S Pound (down) 

9 first baseball 
player to make 
si mQfionayear 
13 Big splash 
IS -IWrtse 
* Raqmn" novelist 
IS GWinaVL 
• 'TtEverty Brothers 


29 Part of a meter 

21 Ruth's 
mother-in-law 

22 Turning points 
» Critic Judith 
A Gants? 

28 Beige shirt with 
^ khaki pants? 

29 ‘Bulworth’star 
39-"YoT 

31 .Grp. is peace 
accords 

32 Person of high 
position 

33 Anew tnist? 

3ft Toshiba 

42 Tbe Last Time I 
Saw Paris" 

^.-.composer 
t Wagner heroine 

iCTwtet 
« SoJety 
99 Tob fora 

seamstress. 

SZPanofsptene 

53 Partner of . 

_ Brahma and 

Vfahnu 

54 "Rather soft 

WTatemony* 

> castle 

S Not jost given 
Farm sound 
88 Calmer 
4* KBmer 
communicates 
! with the deaf? 
fp Headline 


74 Challenging 

«*>ly 

78 Answers 

78 “Seven" or TO/ 

79 Qatar’s capital 
81 Took steps 

84 “Here Again" 

(1987 #1 hit) 

85 Writer Harte 

88 St . 

S wit zer la nd 

88 Agape 

89 Journal twit 
88 Ex-boopster 

Dave, after he 
wont to 

Washington? - 
83 His name’s an 
ofUftnm of 


UTVsThe- 

Today" 

18 Sportscasti 


96 Calendar abbr. 

97 Supply boat 

102 Split 

103 Races where 
graft is most 
common? * 

188 Case for Ace 
Venture? 

110 Having fine 


* veil? 

V Hairdo for tbe 


3pfPhaatomLady“ 
1 -actress, 1944 
21 Far East carrier, 
: . for short 

73- BUck Sea tocale 


211 Tbeftfinenof 
the N CAA 

112 Kind of bit 

113 Cafes, eg. 

114 Great interest 

115 Repeated ay in 
a children’s 
argument 

116 Obdurate 

117 Word after who 

or wtat 

118 Gameptees 

119 Certain 

consn-Bahoostar 

DOWN 

1 Bohemian, e-fr 

2 “Good Times* ^ 
star, in 70's Tv 

3 Cab» 

4 Needing apat on 
- foe back, say 

5 Gang's domain 

$ were 

7 like a golf baB 
in the rough 

8 Cearof 
1682-1725 . 

9 Europe 30 capital 

10 Fabrication 

11 Htaneoftoe 
Cydooes 


14 Stone size 

15 Hesitant 

16 Concord 

17 Baby 

19 Absolutely dean 
25 Hearty entree - 

27 Goal-oriented 
activity 

28 R&da-tiUri 

32 Rate mop's call 
34 A little work 
85 Bdfcfihatall 

natoral objects 

hove souls 

36 Lcrtrsworteer 

37 A three or a five, 
for instance 

38 Lkeraiytaita. 

36 Sound at the 

door 

40 37-Down. eg. 

41 How "UK 

Marlene’ is 

played 

44 Laughs 
hysterically 

45 psahns writer 

48 star 

47 Rolls 

50 Take two* was 
his motto 

51 Receipts 
53 Disrespect 
55 Sfodangily 

57 Sad 

58 Tigers foe 

60 Concert sites 

61 Each 

62 OffbebeBy 

63 Ancaent greeting 

6$ dbrit 

66 Dapper ones 

67 Fuouyoue 
88 Starting point 
69 Lilac, eg. 

72 Toorgn*- 

74 Shred 

75 Owns, once 

76 Kind of safe 

77 Sauce ingredient 
79 Ready to come . 

octoftbeoven 
M Ending of many 
Website names 
82 One who stays 
opiate 
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83 Make some fast 
food 

86 1993AJF.C. 
Rookie ofthe 
Year Rick 

87 Bite, so to 
speak 

90 Flaubert 
creation 
.91 Strengthen 
92 Revolt 
53 Vtlnmn ■ ■ 


group) 

94 Discharge 

95 Ancient Greek 
physician 


-98 Leftover 
• 89 Woman of 

Today" 

100 U happens 

101 Aggressive 

102 Workers in 
columns 

163 Battery 
W Tips 
195 Abell ringer 
doses it: Abbr. 

106 Wallop 

107 Wherry 
equipment 

109 Runner 
Sebastian 


Solution to Puzzle of June 27-28 
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nnnnnn naann nnnnn 
nmnnnn nnnn nnnnnn 
nnnnnnnnnn nnnnnnnnon 
rarinnn nnnn nnnn nnnnn 
nnnnn nnnn nnnn nnnnn 


concerns," said Elaine Ryan, 
government , affairs director 
for the' American Public Wel- 
fare Association. To take tbe 
step now, without the con- 
sultation of the states that 
would have to bear the burden, 
was unacceptable, sbe said. 

Based on a survey by tbe 
association of several states, 
she predicted that Viagra would 
add $100 mrUu vt to $200 mil- 
lion nationwide to stales’ Medi- 
caid expenses. Ala time when 
stales are working to extend 
health insurance to more chil- 
dren and ddo-iy and disabled 
people, they “can’t sustain this 
kind of cost,” she said. 

Medicaid, the public healto 
insurance pr o gr am for 36 mil- 
lion poor and disabled Amer- 
icans, is a shared responsibil- 
ity of the federal government 
and states. Nearly 4 million 
men are in the program. 

The federal government 
pays slightly more than half 
the bills and decides which 


basic kind of benefits should 
be covered. But states are free 
to decide whether to pay for 
many additional services, in- 
cluding prescription drugs. In 
practice, however, every state 
has chosen to provide cov- 
erage for prescriptions. 

At least a dozen states had 
chosen to cover the Viagra, 
which has tbe potential not only 
to overcome impotence bur 
also to improve healthy men’s 
sexual performance. An equal 
number of states had decided 
not to cover Viagra, while oth- 
ers were awaiting instructions 
from toe federal government. 

Officials of several states as- 
serted that the Department of 
Healto and Human Services 
had promised to meet with state 
officials before settling the 
matter. “That never 
happened," said Jennifer Bax- 
cndell, the National Governors’ 
Association’s dimeter of health 
legislation. She said toe group 
was seeking to persuade mem- 


bers of Congress to consider 
overturning the decision. 

The directive said that under 
a 1990 law, states must “with 
a few limited exceptions” in- 
clude in their prescription drug 
coverage any medication that 
has been approved by the Food 
and Drug Administration. 

It said Viagra did not fall 
within any of the exceptions, 
which include diet pills, 
smoking-cessation products 
and fertility treatments. 
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Senators Seek Sanctions Flexibility 

Some Fear That Enfeebled Pakistan Might Sell Nuclear Technology 


By Thomas W. Lippman 

Wte&iUgron Post Service 

WASHINGTON — Negotiations are 
under way among key members of the 
Senate on a measure that would soften 
the impact of mandatory economic 
sanctions that the United States imposed 
on India and Pakistan after they tested 
nuclear weapons in May. 

Under current law, the sanctions were 
mandatory and automatic, with no pro- 
visions for a presidential waiver or ter- 
mination, because Congress assumed 
they would deter potential nuclear test- 
ers and never have to be invoked. 

But now that the tests have occurred 
and the sanctions are in place, some 
senators and officials of the Clinton 
administration fear that their inflexib- 
ility ties the administration’s hands dip- 
lomatically and, in the case of eco- 


nomically feeble Pakistan, could 
provide an incentive to sell nuclear tech- 
nology and materials to raise money. 

“We not only believe but know that in 
its poiipy on transferring material to other 
countries, Pakistan has been very re- 
strained,” Deputy Secretary of Stale 
Strobe Talbott said at a meeting Wed- 
nesday sponsored by the Union of Con- 
cerned Scientists. ‘They have told us in 
recent days this restraint will continue.” 

Bat, he added, it is essential to bead 
off further bomb and missile tests in 
South Asia because “vertical” prolif- 
eration — enhancement of nuclear 
weapons capabilities within a country 
— would be followed by “horizontal” 
proliferation, to other countries. 

Senator Sam Brownback, Republican 
of Kansas and chairman of the Senate 
Foreign Relations subcommittee on the 
Near East and South Asia, and Senator 


Pakistani Defector * Scientist 9 
Is Looking Like an Accountant 


By John Kifner 

New York Tima Service 


NEW YORK— A self-proclaimed 
defector from Pakistan s nuclear 
weapons program is not a scientist, 
but a low-paid accountant for a com- 
pany that makes bathroom tiles, ac- 
cording to a director of the company. 

Iftikhar Khan Chaudhry, who is 
seeking asylum in the United States, 
told several reporters Wednesday that 
he -had been at an April meeting — 
weeks before India and P akis tan set 
off nuclear tests — in which Pakistani 
military leaders decided to launch a 
pre-emptive nuclear attack against 
New Delhi within 48 hours. 

Mr. Khan, at a series of news con- 
ferences at the New York office of his 
lawyer, Michael Wildes, said he was 
ready to provide the United States 
with secret information about 
Pakistan’s nuclear weapons program, 
including the presence of Chinese and 
I ranian scientists. 

But Azad Gulzar Sheikh, a director 
of Forte Trading Co., told Pakistan 
state television in Islamabad and oth- 
er Pakistani news agencies that until 
last fail Mr. Khan had worked as an 

which makes ceramic tiles amdteSi- 
room fixtures. 

“It was a shocking moment for me 
when I read newspaper reports about 
the fake story,” Mr. Sheikh told the 
privately run news agency News Net- 
work International. 


Mr. Sheikh said that Mr. Khan had 
worked for the company between Au- 
gust 1993 and November 1997. He 
had a bachelor’s degree in business 
practices, Mr. Sh aikh said, and made 
about $ 1 20 a month. 

The Pakistan Atomic Energy Com- 
mission Issued a statement calling 
Mr. Khan's story “baseless, mali- 
cious, fabricated and concocted” 

“No such scientist of any such 
name has ever worked in any of the 
Pakistan Atomic Energy Commis- 
sion’s sensitive nuclear installa- 
tions,” the statement said. 

Ahmad Kama!, die Pakistani rep- 
resentative to the United Nations, said 
in a interview that the authorities had 
been able to track down Mr. Khan’s 
identity through the correct family ad- 
dress on the identification card he had 
produced — which the official said 
was a forgery — and his photograph. 

Mr. Wildes, the lawyer who had 
arranged Mr. Khan’s many inter- 
views, said “we expected this kind of 
response from the Pakistani govern- 
ment.” 

“My client has up- to-date, ac- 
curate and specific details on die nu- 
clear missile program and other in- 
timate details concerning their nuclear 
weapons.” Mr. Wildes maintained. 

Ihe State Department spokesman, 
James Rubin, said Thursday that “we 
have no information to support this 
person’s claim that Pakistan was 
planning a pre-emptive strike on In- 
dian nuclear facilities.” 


Charles Robb, Democrat of Virginia, the 
ranking minority member, returned from 
a trip to South Asia this past week con- 
vinced that the sanctions law must be 
modified. 

The sanctions, which in combination 
with other moves by die United States 
and its allies have virtually shut off 
access to international financing for In- 
dia and Pakistan, “ hur t Pakistan much 
more than India, and Pakistan is much 
less culpable” because India tested 
fust, Mr. Brownback said. 

Hesaid Pakistan “wants to be a strong 
ally of the United States and we’re push- 
ing them away. We’ve got to provide die 
president with some waiver authority.” 

Mr. Robb is more sympathetic to 
India, Democratic staff aides said, but 
generally shares Mr. Brownback' s view 
that some modification of the sanctions 
would increase U.S. diplomatic flex- 
ibility in trying to persuade the South 
Asian rivals not to escalate further. 

“The trick is to find a face-saving 
way out that the sanctions short- 
term but doesn't make it look like 
you’ve caved in” on nuclear prolif- 
eration, a staff member said. 

Senator Slade Gorton, Republican of 
Washington, said on a radio show June 2 
that he and Senator Pat Roberts, Re- 
publican of Kansas, “will do everything 
we can at an early time in the Senate to 
end the India and Pakistan embargoes.” 

Other senators also are looking for 
legislative vehicles, probably spending 
-biSs^to .w hich th ev_can add^ modific- 
ations of the sanctions, staff sides said. 

“We have a pretty good head of 
steam” in support of modification, Mr. 
Brownback said. But be also said he 
returned from the region fearful that 
both countries are preparing for a new 
round of flight tests of their ballistic 
missiles, a development he said could 
shut off momentum in Congress in favor 
of modifying the sanctions. 

■ Russia and Dims ‘Concerned’ 

Russia and China said Friday they 
were concerned about threats to security 
in South Asia after recent nuclear tests 
conducted by India and Pakistan, Reu- 
ters reported from Almaty, Kazakhstan. 

Russia’s foreign minister, Yevgeni 
Primakov, and China's president, Jiang 
Zemin, met at a regional security con- 
ference in Almaty, also attended by the 
former Soviet states of Kazakhstan, 
Tajikistan and Kyrgyzstan. 

The five nations signed agreements in 
'1996 and 1997 cm reducing their aimed 
forces along the border between China 
and the former Soviet states. Mr. Pri- 
makov said the pacts were “especially 
important in today’s conditions, when 
nuclear tests in India and Pakistan have 
taken place.” 

Mr. Jiang said that China expresses 
“deep concern over tensions in the ad- 
joining South Asian region.” 



REPATRIATION — UN guards carrying a coffin toward North 
Korean soldiers Friday in Pammmjom during the handover of the 
bodies of nine North Koreans found dead on a submarine. 


A Prediction:* 
40 Million III 
From AIDS 



Room . .. ” .. 

GENEVA — The 12th World AIDS 
Conference ended here Friday with a 

call to aims to step up the 1 

the disease. 


the disease that will 
40 railtioa people byth^ 


from over 
bve 

year 2000. 

As' a counter added up the number of 

people infected with the HIV virus 
around the world — one eyety five 
seconds, 16jD00\ a day and about 
100,000 since die conference began 
Sunday — speakers at the closing ses- 
sion highlig hted the inequities in treat- 
ment and care between nch and poor. 

“Millions of children and am disare 
becoming infected; falling ill and dying 
without the barest essentials mmedkal 
treatment, counseling or social sup- 
port,” Secretary-General Kofi Annan 
of the United Nations said in a .video 
address to the closing session. ■ 


■ Grave Doubt on a Vaccine 

David Brown ofThe Washington Post 
reported earlier from Geneva: 

Research results presented here on 
Friday cast grave doubt on the safety of 

R erirrid Riissi^n fan frnl Killfttl 4 

virus as a vaccine. 


Wife of Rokhlin, Harsh Critic of Yeltsin, Reported to Confess 


Reuters 

MOSCOW — A retired general. Lev 

Rokhlin, a member nfPa ri lament an d an 

outspoken critic of President Boris 
Y elfrrin, was found dead Friday, and his 
wife said she killed him, the Russian 
Interior Ministry announced. 

“She admitted she lolled General 
Lev Rokhlin by one shot in the head 
around 4 AM. Friday from his own 
Makarov-system pistol,” a ministry 
spokesman said. 

The Federal Security Service, one of 
the successor bodies to die Soviet-era 
KGB, said earlier that it had no reason to 
suspect political motives in the killing- 

“ There are no signs of any terrorist 
act,” said a spokesman for the security 
service. “There are no political reasons 
for the death.” 

A duty police officer in the town of 
Naro-Fcazunsk, near Moscow, said the 
general's body was found at his country., 
home in tbe rnerning by policemen who 
bad been summoned by a neighbor. 

■ “There are only versions of die 
killing , all of diem have to be thor- 
oughly studied and proved,” be said, 
adding (hat General Rokhlin’^s spn-jn-^ - 


law had been the first to say die gen- 
eral’s wife^shot him. He couid not con- 
firm that the gun used was General 
R okhlin *s and said die investigation 
would continue. 

General Rokhlin, SI, won promi- 
nence in 1995 commanding the troops 
that stormed Grozny, capital of break- 
away Chechnya, during Moscow's 
bloody attempt to subdue die region. 

The gruff general later won a seat in 
the Pii«»an State Duma, the lower 
house of Parliament, where be repre- 


sented the pro-govemmeni Onr Home is 
Russia party. He also became chairman 
of die Duma’s Defense Committee. 

General Rokhlin later quit Our Home 
in protest over President Yeltsin’s 
planned militar y reforms, saying they 
would destroy Russia’s once mighty but 
now underfunded and demoralized 
armed forces. 


No such vaccine has been admin- 
istered to human beings, but 300 people 
— most of them physicians — said they 
were- willing to take one should such a 
“study protocol” be approved by the 
appropriate authorities. 

The results of experiments in mon- 
keys, presented at the World AIDS Con- 
ference, suggest that even weakened 
strains of virus eventually cause illness 
while offering only moderate protection 
against infection. ' 

“I don’t know how we can be-con- 
sideriog a vaccine that is not only not 
safe bat is not effective,” said Dr. Ruth 
Ruprecht, a physician and AIDS re- 
searcher at the Dana Farber Cancer In- 
stitute in Boston. 

In addition to monkey research data, 
information about a small number of 
Australians infected with damaged and 
severely weakened strains of the human 
immunodeficiency virus also cast doubt 


on a weakened virus vaccine. ; m 

. He also urged servicemen to disobey A safe and effective vaccine remains 1 ’ 

the Kremlin’s bitters: — ~ -toe single roost important scientific goal 

"" - 1 J in AIDS research, fork offers the only 


General Rokhlin lost his post as head 
of the Defense Committee, and he set up 
his own political movement, called In 
Support of toe Army and the Military 
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realistic. strategy for stopping the epi- 
demic. Numerous HTV vaccines are in 
various stages of human research. 

The first large trid testing ihe .ef- 
fcctrveHess of a vaccine bqjan recruit- 


Algeria Agrees to Admit UN Fact Finders on Killings 


By Barbara Cross ette 

New York Tana Service 


UNITED NATIONS. New York — Algeria, 
which has far months resisted outside efforts to 
investigate the violence that has killed teas of 
thousands of citizens since 1992, has agreed to 
admit a high-level international political mis- 
sion. 

Tbe mission, which the United Nations de- 
scribes as “a panel of eminent persons,” is 
expected to leave soon for a fact-finding trip, 
after which it is to report to Secretary -General 
Kofi Annan on a series of massacres, some of 
which human-rights groups attribute to Islamic 
extremists and some to military death squads. 

The team will be led by Mario Soares, a 


former president of Portugal. He will be ac- 
companied by Donald McHenry, a former U.S. 
representative attire United Nations; Inder Ku- 
mar Gujral, former prime minister of India; 
Abdel Karim Kabariti, fanner prime minister 
of Jordan; Simone Veil, a former French cab- 
inet minister, and Amos Wako, attorney gen- 
eral of Kenya. 

The officials will be buttressed by a con- 
tingent of UN technical experts. 

Algeria has suffered six years of violence 
and massacres of civilians since an election in 
1992 was canceled when Islamic radicals 
pulled into the lead in what was to have been a 
two-stage vote. 

Requests by Mary Robinson, die UN high 
commissioner for human rights, to investigate 


the abases have been rebuffed by the Algerians. 
So have efforts by the European Union. This 
time, however, the government bas promised to 
cooperate with the new team. 

Tbe Group of Eight industrial nations urged 
Algeria last month to allow a UN mission to 
study the violence. On Thursday toe secretaiy- 
l’s spokesman announced that Algeria 
1 without conditions. 

: government of Algeria has assured tbe 
secretary-general that it will insure free and 
complete access to all sources of information 
pecessaxy for the panel to exercise its functions 
in order to have a clear vision and a precise 
perception of the reality of the situation in all its 
dimensions in Algeria today,” toe announce- 
ment said. 


All o&toe vaccines being studied in 
humans tatiefin only pieces of HIV. 
usually fragments of its molecular shell 
or struct ur es attached to it The majority 
of modem medicine's vaccines are 
“live attenuated” vaccine& 

A live at t en uate d vaccine contains a 
genetically crippled vezsianof a virus. It 
is unable to cause disease, but it can still 
grow and cause a “silent" infection. 
Thai; in mm, stimulates the body to 
fight it and erect immune defenses pre- 
venting infection by toe “wild” type of 
the virus, should a person encounter it 
With virtually ail the live virus vs 
cines in use, the body cures the tnfecti 
and the microbe is eliminated. HTV 'is 
different. It causes permanent infecticta, 
stitching it5elfinto the DNA of tuitions 
of the host’s cells- For that reason alone, 
many scientists reject a live attenuated 
HIV vaccine out of hand. 


In Budapest Blast, Fear of Gang War 


BRIEFLY 


Reuters 

BUDAPEST — The Hungarian police said 
Friday that they were trying to head off all-out 
warfare between criminal gangs after a car 
bomb in the heart otBudapest tilled a police 
informer and three bystanders. — 

The chief of police, Attila Berta, appearing 
on state television, said be had deployed more 
than 350 officers in Budapest full-time to 
clamp down on gang violence. 

The bomb, which killed a restaurateur, 
T aman Boros, who acted as a police tipster, 
and three others, occurred shortly before noon 
off die Vaci Street shopping district 

The police were searching for a man in his 
30s with curly hair and dark skin who was 
observed leaving the area later in a white Ford 
Escort 

A bomb containing an estimated 20 sticks 
of dynamite, set off by remote control, de- 
molished the Fiat car in which it was con- 
cealed, wrecked three other cars and s mash ed 


shop windows. 



them were foreigners, 
been listed in critical condition were recov- 
ering, hospital officials said. 

- -Budapest ordered thathlack flagaj 

in tribute to the vic tims and as a form 
protest against the worst bombing in a wave of 
more than 150 in the last 18 months. 

Most of the earlier bombings damaged 
property but caused no deaths. 

The chief of police said Mr. Boros, who 

and the resort area of^Lake Balaton^hS 
provided valuable information in a fraud in- 
volving thefts of petroleum. 

He said that there had been four attempts on 
Mr. Baros’s life and that a police guard had 
been posted at his house. 

But the businessman refused to have police 
guards ^company him during tbe day. Chief 
Berta said. 



ffUiWhat b E-Hands? 

E- Funds is a service that , 
interest jot. These uj 
HiHmv do 1 subscribe? 

To add a fund group, sent 
SUBSCRIBE Tallowed byi 
you would type SUBSCRI1 
Funds page of tbe IH1J- 
daily updates on the fund. 

iH§Howr many funds may I subscribe tol 

You may subscribe to as many funds as you Eke, but you mutt send . 
eaefa fund. Receive a full Est of faods codes on the 1HT I ntenm iuB 
message lo “e-fuods@ihcconi’ 

IlSiWhai must I pay? 

Ihcro is no cost for subscribing to E- Funds. Ttasisa; 


Hollow your funds % 
via the 


groups that 


dm message, type 
Management bud, 
dm International 
yoo will begin to receive 


i iudmdna! SUBSCRIBE message for 
i page, or by sending an e-inai] 
t in the body of the menage. 

fiaanre for IffT readme. 



THE WORLD'S DAILY WCTjgMgl 


Former Suharto Friend Manila Protesters Ask ; 
Questioned in Jakarta U.S. Aid on Toxic Waste 


JAKARTA — : Prosecutors on Friday 
qn csSSBed one oHntoBMto richm mm 

— and a former presidential golfing buddy 

— in an inquiry into allegations of cor- 
ruption under former President Suharto. 

Officials from toe Indonesian attorney 
general’s office said Friday that they in- 
terviewed a former trade and industry min- 
is tar, Mohammed (Bob) Hasan, over the 
collection of fees from members of a bfl- 
lion-dollar plywood cartel he dominated 
until this year. 

Indonesia is the world’s largest plywood 
producer, churning out 10 million cubic 
mafws annually. 

Tbe cartel hasbeen dismantled as part of 
a $43 billion bailout deal from the In- 
ternational Monetary Fund that calls for 
sweeping reforms. 

A spokesman for toe attorney general's 
office said that Mr. Hasan had promised to 
provide more information. (AP) 

2 Deaths Are Reported 
In Tokyo Heat Wave 

TOKYO — Temperatures soared-over 
38 degrees centigrade (100 degrees Fahren- 
heit) on Friday as a heal wave hit Japan 
‘ " ‘ 1 J- iths and putting 

NHKsaidaS8- 

y ear-old man died in toe city of Noda in 
Chiba prefecture noito of Tokyo after being 
overcome by heat while waiting in a public 

park. A 90-year-old woman was found by 
neighbors after die collapsed in a rice field 
in tbe town of Yoshimi in Saitama pre- 
fecture outside toe capital. She was tak»n to 
^hospital where die was pronounced 

The police In (be two cities could not 

co n f i r m the rifnrtig 

Across Japan, more than 60 people were 
taken to hospitals suffering with symptoms 
of heat exhaustion, Kyodo News agency 
reported. (APj 


MANILA - — About 120 protesters- nil-; 
bed Pritfoy at the U .S. Embassy to urge* 
Washington to help toe Philippines clean upl 
toxic waste allegedly left bound by Arncr-’ 
icaa troops when the last U.S. military basa 
in toe country was closed in 1992. ^ 

The demonstration came a day ahead 

July4,theU.S.]hdBpendena5Djty t wlu C h1j2^ 

also the day the Philippines gained iode^ 
pendence from the United States in 1946. ■ 
“The U.S. undermines irrefutable ev-* 
i deuce of toxic contamination by refusing 
to recognize it,” toe People’s Task Force 
for Bases Cleanup said in a statement ‘*Wt| 
seem to have a forgetful friend.” . . f 

More than 100 people from villages fast? 
outside die farmer Clark Air Base www. jfyf 
bus to Manila and marched to the 
embassy under heavy police supervision I 
Groups that opposed the bares have ab-i 
cased toe Americans of not property cfearf 
tng up before they left. 

Tanker Captain Pleads\ A 
Guilty in Oil-Spill Caseif 

SINGAPORE — 1 lire Grade captain off aj 
tanker involved in Singapore's worst oil- 

taking timely 

failing to keep a propeftb6ti»t.. ? 

The plea by ttestipgfiC'Mkhael Chalkifr.' 
is, followed an admission of goik on Moo-' 
.day by Jan Sakblowsiti,' toe Polish captain I 
of the Thai supertanker Grapiii Global, ^ 
charges of negligent navigation and speed- '* 

m %othguilty pleas werea surprise and cat' 
short what had been ejected to be a longl 
and comp&caied trial for which -the _court! 
had set aside five weeks^; ; - ;. " ..." 

The Chapin -Global ‘ and . the Cyprus.-^ 
flagged' oil tanka- Evo$os collided neai# 
Singapore on Oct .15, spewing ocarhlfa 
29,000 tons of heavy marine foel oil into the- 
Singapore Straits from a huge gash ra the’ 
Evoikos.- : • - (Reuters)* 









INTERNATIONAL HERALD TRIBUNE. SATURDAY-Sl'NDAY. JllA'4-5. 1998 



Ifiip 
















PAGE 6 


SAXUKDAY-SUNDAY, JULY 4-5, 1998 


EDITORIALS /OPINION 


1- 



PUBLISHED WITH IKE NEK TOR* 


AND THE WASHINGTON TOST 


Let Milosevic Know 


Events are challenging the Amer- 
ican effort to promote a negotiated 
settlement in seething Kosova. As 
earlier in die Balkan wars of the 1990s, 
the chief difficulty lies in determining 
an attitude to the Serbs and specifically 
to Slobodan Milosevic, president of 
rump Yugoslavia, which includes Ser- 
bia, of which Kosovo is pan. Mr. Mi- 
losevic's depredations and deceptions 
have made him a detested figure to the 
United States and its European allies. 
Bui he has shrewdly looked for ways to 
reduce bis isolation by making himself 
useful to the allied powers. 

In Kosovo, for instance. Mr. Mi- 
losevic was at first the plain villain; his 
outrages against civilians fueled West- 
ern talk of direct NATO action. But that 
was before Western apprehensions 
started to grow about the Kosovo Lib- 
eration Front, a separatist-minded guer- 
rilla group rtiar hag been gaining mil- 
itary ground against the Milosevic 
forces and political ground against pa- 
cifist Ibrahim Rugova, earlier the 
West's chosen ethnic Albanian Kosovo 
interlocutor. Mr. Milosevic has since 
sought to adjust to the American reach 
for a Kosovo negotiation and to lower 
his military profile in the province. 

As a result, in official American 
eyes the threat posed by President Mi- 


losevic has diminished against the 
threat posed by the Kosovo Liberation 
Front The Front not only presses the 
war in Kosovo but readies out pro- 
vocatively to inflammable Albanian 
; beyond. 

i American response is to call for 
restraint from Kosovo's aimed rebels 
as well as from the Milosevic forces, 
and to offer the guerrillas a place at the 
negotiating table. This puts the United 
Stales in the uncomfortable position of 
squ eezing the moderates among 
Kosovo's Albanians and raising the 
status of a group, the Liberation Front, 
that the State Department not long ago 
dismissed as a “terrorist organiza- 
tion.’’ Washington’s hope is to tame 
the rebel military campaign — the very 
goal of Mr. Milosevic. 

At the moment the NATO countries 
have backed away from threats of 
NATO intervention to protect Kosovar 
ci vilians from Mr. Milosevic. But his 
attacks continue. He should not be al- 
lowed to conclude that the alliance’s 
care fir innocents is at an end. 

The parties to the Kosovo dispute 
start from widely divergent positions: 
Negotiations will be slow going. But 
those talks must be pressed — to save 
lives and to head off a regional war. 

—THE WASHINGTON POST. 


CNN Teaches Caution 


The prelaunch publicity for a new 
Tnne-CNN collaboration called 
“NewsStand” made its first piece 
sound like the daring international 
scoop of every journalist’s dreams. But 
Thursday, less than a month after CNN 
and Time jointly charged that America 
secretly used nerve gas on a mission 
designed to kill defectors daring the 
Vietnam War, they took it back. 

In a 54-page analysis of the report- 
ing for the two news organizations, die 
First Amendment lawyer Floyd Ab- 
rams concluded that lie charge was 
“insupportable.” CNN, Time and 
their parent company. Time Warner, 
released the devastating Abrams report 
and began trying to explain, in a very 
public way, what went wrong. 

This was a story that was pushed far 
beyond its limits. Hazy quotes from an 
86-year-old former chairman of the 
Joint Chiefs of Staff, Admiral Thomas 
Moaner, that did not support the piece; 
barracks gossip and unreliable recon- 
stituted memories all were stretched into 
a dramatic but unproved charge. 

Looking at transcriptions of notes 
and interviews, Mr. Abrams said it was 
clear that investigators at CNN fer- 
vently believed, and probably still be- 
lieve, that their story was correct But 
as the report points out, they did not 
have enough evidence to make such 
explosive charges. Most important, 
they were so intent on proving their 
case that they did not listen closely 
enough to die many sources who in- 
sisted that their premise was not true. 

It is an old problem in journalism, 
and many question how the profes- 
sionals at CNN and Time let it re- 


surface for such an important piece. In 
the case of CNN, which did the bulk of 
the reporting, three top investigators 
announced Oat they were leaving the 
company. Time ma gazine , which pub- 
lished CNN's article without running it 
through its own reporting and editing 
system, lost editorial control, a bad 
idea made even worse by die sen- 
sitivity and magnitude of this flawed 
revelation. 

Finally, there is an underlying ques- 
tion about whether these two media 
organizations were driving too hard to 
make a splash in today ’s saturated mar- 
ket, a frenzy that perhaps led to cutting 
comers and hyping the piece. 

In some ways, this has been a season 
for media embarrassments. The Bos- 
ton Globe, owned by The New York 
Times Co., recently dismissed a col- 
umnist after editors learned she had 
been inventing people and eloquent 
quotes. The NewRepublic dismissed a 
reporter who fabricated a political un- 
derworld that seemed, and was, too 
outrageous to be true. And The Cin- 
cinnati Enquirer this week pud 
Chiquita International Brands an as- 
tonishing $10 million, retracted a 
series about the fruit company and 
dismissed tire reporter in charge. 

For all these organizations, die dam- 
age will linger far some time. 

For CNN and Tune, it will inject a 
healthy note of caution into future col- 
laborations. But in each case, the jour- 
nalists had the right instinct to declare 
error openly and quickly. That is the 
media’s rood to restoring credibility 
after making such grave mistakes. 

—THE NEW YORK TIMES. 


Starr Needs to Finish 


Kenneth Starr, the independent pros- 
ecutor, has every right to appeal the 
dismissal this past week of tire tax eva- 
sion charges be brought against former 
Associate Attorney General Webster 
HubbelL The decision by Judge James 
Robertson of U.S. District Court semis 
questionable in several respects. 

But Mr. Starr should heed the larger 
message of this and other adverse rul- 
ings of recent weeks: that the inves- 
tigations of President Bill Clinton must 
soon be brought to a conclusion. 

Judge Robertson's central findings 
that Mr. Starr exceeded his authority 
under the independent counsel statute 
and reneged on his immunity deal with 
Mr. Hubbell are closer questions le- 
gally than his harshly worded opinion 
might suggest. Mr. Starr’s use of fi- 
nancial documents obtained from Mr. 
Hubbell under a limited grant of im- 
munity to build the tax case against 
him is troubling. But whether higher 
courts will agree that it was a violation 
of Mr. Hubbell ’s Fifth Amendment 
rights is uncertain. Supreme Court de- 
cisions on the rule against setf-incrim- 
ination have limited its reach. 

Judge Robercson mistakenly sug- 
gests teat the prosecution of Mr. Hub- 
bell strays too far from Mr. Starr's 
legal mandate to investigate tire White- 
water affair. Since Mr. Hubbell, a 
former law partner of Hillary Rodham 


pate 

Mr. 


Clinton, knows a great deal about the 
Whitewater matter, it does not seem 
unreasonable far Mr. Starr to pursue 
the suspicion that he received hush 
money from Clinton friends. 

But in seeking further judidal review 
of these issues, Mr. Starr ought not to 
lose sight of the broader picture. The 
various legal matters involving Mr. 
Clinton need to be resolved. The im- 
ateence of various federal courts with 
r. Starr’s tactics has to national 
unease about tire open-ended nature of 
his inquiry. The office of independent 
counsel was establis h ed not only to as- 
sure the unfettered investigation of 
charges against the highest government 
officials. It was also created to ensure 
that a prosecutorial judgment be 
rendered in a timely manner. In the case 
of Mr. Clinton and Mr. Starr, that time is 
rapidly approaching. 

— THE NEW YORK TIMES. 

Other Comment 

Kosovo Cannot Wait 

A strong case for intervention against 
Serbia rests on the threat to international 
. It would be highly desirable were 


to NATO for appropriate action. 

— The Economist (London). 
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A U.S.- China Partnership for Prosperi 



H ONG KONG — The security of 
tire United States is enormously 
enhanced by a positive partnership 
with aprosperou s, stable, increasingly 
open China, working with os, as it is, on 
the challenges of South Asian unclear 
issues, the financial crisis in Asia, the 
Korean peace effort, and others. 

Building economies and people, not 
weapons of mass destruction, is every 
nation 's best path to greatness . Hie vast 
majority of countries are moving away 
from, not toward, nuclear weapons. 
They are also moving away from the 
notion that their influence in tire future 
will be defined by tire size of their 
military, rather than the size of their 
gross domestic product and tire per- 
centage of their citizens who know a 
great deal about the world. 

India and Pakistan's recent nuclear 
tests, therefore, bock the tide of history. 
This is all the more regrettable because 
of tire enormous potential of both coun- 
tries. Each could achieve real, fun- 
damental greatness in the 2 1st century; 
but it will never happen if they divot 
precious resources from their people to 
develop nuclear weapons and huge 
conventional military arsenals. 

Hie United States has worked hard 


By BUI Clinton ■ 

The writer is president of the United States. 


with China and other leading nations to 
forge an international consensus to pre- 
vent an intensifying arms race on tire 
Indian Subcontinent We do not seek to 
isolate India and Pakistan, but we do 
seek to divert them from a self-de- 
feating, dangerous and costly coarse. 
We encourage both nations to stop test- 
ing, sign tire Comprehensive Test Ban 
Treaty and settle their di fferences 
through peaceful dialog. 

The second lesson we should take 
into the future is that nations will only 
enjoy true and lasting prosperity when 
governments are open, honest and fair 
in their practices, and when they reg- 
ulate and supervise financial raarlf^f fl 
rather than direct them. Too many 
booming economies, too many new 
skyscrapers now vacant and in default, 
were built on shaky foundations of 
cronyism, corruption and over-exten- 
ded credit This undermined tire con- 
fidence of investors — with sudden, 
swift, and severe consequences. 

The financial crisis has touched 
nearly all the nations and households of 


Asia. Restoring economic stability and 
growth will not be easy. The 
required will be _ 
and will take courage. 

States will do all it can to help any 
Asian government willing to work it- 
self back to financial health. We have a 
big interest in the restoration of growth, 
and in starting tire flows of investment 
back into Asia. Roughly a third of our 
exports and fourmfition American jobs 
depend on our trade to Asia. 

The Uni ted Sta tes supports Carina's 
economic growth through trade.- We 
purchase 30 percent of China's expor ts 
— far more man any other country and 
far mare than our percentage of- the 
world's GDP. There is a very limited 
time period in which we can absorb all 
the exports of Asia to try to do our part to 
keep the region 


We are seeing sense positive steps. 
On. Thursday, Japan announced d ie qe - ■ 
tails of its new an d potentially q uite 
Qicnrfirant banking reform proposals . 
We welcome them. Thaila n d and Sooth 
Korea are firing decisiv e actio n to 
imple ment rfaeir economic tefonm pro- 
grams with toe support of toe Inter- 
national Monetary fund. Indonesia has 
a fresh opportunit y, to d eepen demo- 
cratic roots and address tire economic 
challenges it faces. 

Thanks to tire leade rsh ip ofFrea kteat 
Jiang 7«nm Prime Minister Zfru 

ji, Phina has foQoWCda discip- 

wise policy of resisting com- 
devainariozss that could 
uocaiGu tire economy of China , the 
region and the world. Hon g Kong can 
help to lead Asia oat cf turbulent times 
asit contributes to China's astonishing 
transformation by p rov i ding invest- 
ment capital and expertise in print- 

• - - " - - - Mil almi v wO Iniial 



we may enjoy a brief period i 
extra investment in toeunited States as a 
result of the Asia's difficulties, over the 


world js 
growth in America. 


and regulatory experience 

Tins comment was adapted by the 
HeraUITribunefrvma speech Mr. Clin- 
ton gave Friday to comniunby and 
. business leaders in JFIone Kontton the 
last day cf his visit to 


Unrealistic Premises Will Sink This ‘ Beijing - 



L ONDON — The nerw part- 
nership that Bill Clinton 
claims to have forged with 
China is flawed in two ways. 

First, it rests on an exag- 
geration of what was accom- 
plished so as to excite expec- 
tations that cannot be realized. 
As a result, disappointment — 
if not yet another crisis in 
Chinese- American relations 

— cannot be far away. 

Second, by placing engage- 
ment with China at the center of 
his strategic approach to Asia, 
Mr. Clint™ has antagonized In- 
dia without offering it a way 
into the Nuclear Nonprolifer- 
ation Treaty exorot an Chinese 
terms that New Delhi can roly 

find demeaning and thr eatening 
to its strategic interests. 

The new partnership appears 
to rest on a view of Chma and its 
prospects that bears little re- 
semblance to reality. Far from 
being “an island of economic 
stability” in tire Asian econom- 
ic storm, China’s seeming calm 
relies on very shaky founda- 
tions. The economy is slowing, 
unemployment is increasing, 
and brakes are being applied to 


By Michael Yahnda 


the much touted reforms of 
state-owned companies and tbe 
banking system. 

Indeed, the day before Mr. 
Qinton arrived in China, in a 
reverse of previous reformist 
policy, the banks were instruc- 
ted to resume lending to state 
enterprises. With domestic de- 
mand wilting and inventories 
of unsold goods rising, it is 
hardly surprising that the 
Chinese side showed even less 
interest than before in opening 
their market to more efficient 
foreign competition. As a re- 
sult, Mr. Qinton and his of- 
ficials got nowhere on trade 
issues or in opening tire 
Chinese market 

The live broadcasts of Mr. 
Clinton's calls for greater re- 
cognition of universal human 
rights, and of his debates with 
President JiangZemin about tire 
brutal s up pres s ion of the stu- 
dent-led pro-democracy move- 
ment in Beijing’s Tiananmen 
Square in June 1989, were an 
important breakthrough. 

Yet they did not stop tire 


Chinese government from re- 
moving known disadenls from 
Mr. Canton's path Nor have 
they even addressed some of toe 
more frightening elements of 
tfiB ahiKB of authority in China 
SUCh as the ri ght 

of toe Public Security Bureau to 
cast any citizen TOthout trial 
into laber camps for two years, 
fur “education through labor.’* 
Not can they be expected to 
prevent another crackdown 
should social turbulence erupt 
as a result of China’s deep- 

seated problems 

The history of U.S. relations 
with China is littered with ex- 
amples of how exaggerated 
American expectations were 
followed by embittennent. It is 
not in tire interest of either 
Qiina or the United States that 
tire quality of their new re- 
lationship should be hyped up 
in the way that the Clinto n ad- 
ministration is encouraging. 

Perhaps most dangerous of 
all is tire talk of working with 
China to allay tire tensions in 
South Asia. 


Not a year has passed since 
Mr. Clinton became president 
without one of toe UJS. intel- 
ligence agencies claiming tO 
produce evidence of Chinese 
supplies of mdear weapons- 
related materials and know- 
how, and of mwreilcft, to 
Pakistan. If Beging was not so 
keen on denying this, it mi ght 
have explained that it served 
China's strategic purpose to off- 
set India’s conventional mili- 
tary superiority over Pakistan. 

The United States has an in- . 
terest in trying to limit die 
damage to the iKmprotiferation 
regime. But having taken so 
little interest in Indian con- 
cerns for so long, Mr. Qmton 
and Secretary of Stale 
Madeleine Alb^ht can hardly 
expect the democratically 

elected gov ernment of India to 

pay attention to their defini- 
tions Of Indian national secu- 
rity interests when they are at 
one with those of China — a 
source of longtime strategic 
concern for New Delhi. 

The United Stales should be 
paying more attention to im- 
proving toe quality of the com- 


mand and control sy stems of 
both India and Pddstni to in- 
crease each other’s confidence , 
in avoiding an accide nt a l un- 
clear exchange. The United 
States should also be seeking 
ways of drawing the two into 
various arms control arrange- 
ments, rather dun hectoring 


L* 


Since China's militar y plari^ 
pens wifi now find themselves 
const rai ned to a certain extent 
by the uncle ar p ower elsewhere 
jn Asia, ii is unclear why Wash- 
shotald fttijgn itself with 

S on tins Issue. The 
States hasloog tended to ^ 
ignore India, but now dux it canjl 
no longer be ignored, Mt dm- 3 
ton should consult more 3r 
broadly in Asa. He should also J 
constructively engage New' 
Delhi, rather than foraa what in \ 
India is already called a j 
"Begmg-Wadungton axis.” -J 

The writer, ; professor cf in- J 
t emotional relations at the ' 
London School cf Economics 
and Political Science, contrib- i| 
used this comment to the In- •- 
temadonal Herald Tribune. 


It’s July 4, and the Voters Probably Aren’t Thinki 


W ASHINGTON — Mem- 
bers of Congress are 
home celebrating American in- 
dependence, the male members 
by spilling mustard on their red 
neckties (do they wear them 
even at picnics? probably) and 
getting their wingtips close to 
the grass roots. Members of 
both parties must be wondering 
who is going to vote Nov. 3. 

To regain control of the 
House, Democrats need to gain 
only 11 seats, but that would be 
the best gain for a party holding 
the presidency since the emer- 
gence of the two-party system. 
Lincoln’s Republicans lost 
seats in 1862, and since then toe 
■ with tire White House has 
st House seats in every off- 
year election except 1934, 
when Franklin D. Roosevelt's 
Democrats gained trine. 


By George E Will 


However, as turnout de- 
clines, tire potential far vola- 
tility increases, because the de- 
cline may not be symmetrical 
— may not be evenly distrib- 
uted among Republicans and 
Democrats. Ana according to 
toe Committee for the Study of 
the American Electorate, tbe 
decline of turnout continues. 

In 1996 record sums were 
spent by parties, candidates and 
interest groups to excite an elec- 
torate swollen by a net increase 
of 5 million registered voters. 
The electorate, however, re- 
mained unsrimnlateri 

The 1996 decline of turnout 
produced tbe lowest turnout 
since the enfranchisement of 
women in 1924. This year there 
was a surge in voting in June in 


California, where about one in 
nine American voters lives, be- 
cause of that state's new open 
primary and contests for the 
Democratic gubernatorial nom- 
ination, toe Republican Senate 
nomination and several contro- 
versial initiatives. 

Stifi, the Committee for tire 
Study of tire American Elec- 
torate reports that, nationwide, 
participation in statewide 
primaries held through tire 
middle of June indicates that 
when all primaries have been 
held, participation will have 
been tire lowest ever — and 
November may see a record low 
turnout. 



Vatican Archives Awaiting the Light 


W ASHINGTON — This 
spring the Vatican re- 
leased a document — "We 
Remember A Reflection on 
the Shoah” — that has 
aroused public debate 
scholars,] 

[< 

1 of its role during the 
Holocaust and the lessons of 
conscience it hopes to trans- 
mit to Catholics everywhere. 

While “We Remember” 
might have gone further in 
discussing what the papacy 
could have and should have 
done to decry Nazi anti- 
Semitic and genoddal 

S olicics, we at the United 
tales Holocaust Museum see 
an opportunity for the Vatican 
to take a necessary next step 
by opening its archives from 
the Holocaust period 
In his introduction. Pope 
John Paul Q conveys his hope 
that the document will “enable 
memory to play its necessary 
part,” by shaping a future in 
which tire “unspeakable crime 
of tire Shoah will never again 
be possible.” 

His Holiness is among the 
first pontiffs to seriously ad- 
dress reconciliation with Jews 
as a personal priority. He has 
repeatedly demonstrated re- 
morse for what happened to 
the Jewish people not only in 
the Holocaust but throughout 
history as a result of anti- 
Semitism. He has taken mo- 
numental steps that are fun- 
damentally changing relations 
between Catholics and Jews, 


By Miles Lenntan 


Acknowledging toe 
Jewish tragedy of the Hoi 
caust, he was toe first Pope to 
visit Auschwitz-Birkenau and 
pray far its victims. He was 
the first Pope to formally visit 
a synagogue. He meets reg- 
ularly with Jewish leaders. 

I believe Jewish hearts and 
minds are open to the Pope’s 
efforts to heal relations be- 
tween the two faiths. It is, 
however, important to recog- 
nize that for such a process to 
take root, we must confront 
our past Tbe opening of toe 
Vatican archives from thin 
would be the most ef- 
tive means to accomplish 
the Pope’s worthy goaL 
Tbe Vatican report is a sig- 
nificant Step in iw»rtftwlfidging 
the Catholic Church's need to 
come to terms with its acts and 


Some Catholic Orach author- 
ities and believers acted nobly 
while others remained indiffer- 
ent. We owe it to the memory of 
the victims and to history to 


The United Slates Holocaust 
Memorial Museum pursues 
historical truth for tins very 
purpose. It has signed agree- 
ments with European nations 
and international organizations 
to gain access to and reproduce 
millions of pages of archival 
reccsds for its collection. 

With few exceptions, tire 
Vatican’s Holocaust-era ar- 


chives have remained closed. 
We hope toe Vatican will agree 

that tbe time has come to open 
its records and permit scholars 
to slndy them. These archives 
detail Vatican decision-making 
during World War 1L They 
contain drafts of the encyclic- 
als published by Pope Phis XL 
in 1937 and Pope Pins XU in 
1939, materials on tire Con- 
cordat wito Nazi Geanany and 
information on the CamnKc 
Church’s reaction to develop- 
ments dnring tire Nazi era. 

The archives contain con- 
fidential reports and corres- 
pondence from Catholic 
clergy documenting tire de- 
struction of European Jewry. 
They tell how nmcb the Cath- 
olic Church knew about Nazi 
activities as well as when, 
where and how toe church be- 
came informed about tire ghet- 
toes, concentration camps, de- 
portations and nui« killings ; 

Letting the light shine on our 
personal pasts can be uncom- 
fortable and ntnminatift painful 
truths. So, too, with nations, 
and perhaps with tire Vatican. 
With regard to tbe Holocaust, 
few nations are free from toe 
guilt of indifference and in- 
tolerance. But by 


and conf ro n ting past 
we gain toe moral strength to 
shape a better future. 

The writer is chairman cf 
die United States Holocaust 
Memorial Council. He con- 
tributed this comment to The 
Washington Post. 


logical bases of die parties. If 
“swing" voters stay home in 
droves, (here could be a para- 
doxical result At a moment of 
national contentment, cam- 
paigns could become ideolog- 
ically hot in order to energize 
toe bases. But each party has its 
own problem. 

The Democrats' is that in off- 
year elections -turnout drops 
sharpest, among low-income 
and minorify voters. The task of 
making an ideological appeal to 
such groups is complicated by 
tire fact of the country’s con- 
servative mood. 

The Republicans’ problem is 
twofold. Kret, in the last off-year 
elections. Republicans tri- 
umphed by promising tost, given . 
a congressional majority, they 
would t ransform Washington . 
Two years ago they dld erxTtWo 
large e ntiti e m e m progi a ui s dat- 
ing from the 1930s: agricultural 
pnee supports and Aid to Fam- 
ilies wim Dependent Children 

But perhaps their emblematic 

transformation (emblematic of 
tireg own tomsfo nriaffon , going 
native) has been of the Com- 
mittee on Transportation and 

Infrastructure, winch now has a 
swollen membership of 75, 
about one-sixth of the B m ig ft 
This year it produced the oink- 
ing highway bill: an entitlement 
that ca n be called Aid to Politi- 
cians with Dependent Con- 
struction Contractors. 

Second, the Republican base 
is increasingly composed of 
“social issues conservatives" 


who are 

of tire pertinence df pofitics tp 
what concerns them most: the 
condition of the culture. They 
may _ hatf-canscioiisly. hankejr 
fora William Jennings Bryan of 
tire right: Ini his long career. Mi 
Bryraqi«ttli2lfetizrreinpuhli^ 
office (two terms in the Boom, 
27 months as secretary of 
but for two^ decades he was top 
foremost Democrat,- an xnspiih 


voters show up at thjs 
in November, it may be 
as Jonathan Ranch 
says, “What do you do when 
your car. is up to its windshield 
in mud? You get out and walk. 
That's what many A m eric an ^ 
are doing now in respouse to 
government’s inability to gdt 
them where they want to go.- j 
However; that is modi nwifc 
to civic engagement 
voting. Mr.’ Ranch notes tint 
since 1980, while voting hail 
been declnimg, toe portion T 
Americans vofonteerii 
charitable or social 


risen a remarkable x . 

This is not the behavior of a 
nation sunk in apathy^ Rather, it 
reflects only a limited resigna- 
tion what Mr. Ranch calls 
“e nlig htened defeatism" about 
government's infirmities. 

Otherwise, Americans are 
getting on wito their lfyes with a 
spring in their steps. ' 


IN OUR PAGES: 100. 75 AND 50 YEARS AGO 


NEW YORK — General 
Shafer has been heard from, but 
tire War Department refuses to 
make his despatch public, ft is 
understood, however, that tire 
battle in Santiago has been dis- 
continued. General Shafer 
evidently underes timated tire 
stren gth of the enemy, and is 
now compelled to await rein- 
forcemaiiB before continuing 
tire attack. It is known that tire 
American loss for tire two days’ 
fighting is of a heavy character. 

1923s Colorful Dud 

PARIS — After a long interval 
due to tire war, duelling has 
beg™ to resume its old-time 
sway among Parisians, the 
la»st encounter being staged 
among members of the Bar 
toe Court of Ap- 
. Unlike toe erfd-faddoned 

s, it did not end until blood 

was spilt. Me. Campindri, who 


is well known ask crimmaLlaw- 
yer, had a personal difference 
with Me. Banprissan tire' othon 
day, and twice “pinked’" h^ 
adversary . in. tire resulting en- 
counter with swords. 

1948: JttUBalemForce 

TEL AVIV —While protecting 
Palestine's, truce, 'tire United 
Nations Supervisory Commis- 
sion has presented to Arabs and 
Jews an ambitious scheme to 
demilitarize part of Jerusalem 
witil the feat amn#ct intesn a finai. 

al police force yet curated, . it 
was learned today [July 3]. 
Mount Scopus, the Bro^cal 
height ' j» northern Jerusalem, 
has been selected for tire initial 
experiment with UN pof 
chosen on a vafrmteerbacis^ 
temationaDy. -Boto Arabs 
. Jews have agreed mponcqdeto 
demilftarizationcrf .scorns. 'and 
to UN controL The pbp r ij en- 
separate from tire four- 

cease-fire part. 
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anrbngstthe most distingiished clientele: society's bed educated and cultured personalities, the business eSte and international VIPs. 
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passer qe goiter, 1 . 80 m sal. Grim, spomve. wah duck n&r ara sue e:es. gjo> 
tempered. nca alone but lonely. Met gahemg expenar.oe ~o-e mar fifty 


to Washington and Paris (where she Hs«j. with a ditto of teal friends - net only social - 
acaatatoncas. She has C« veiy engaging, canto). aanaUe way d oeairg won others, ihe 
radiant eugn, wannft and tondemess coming stiatohr from her dean. She to finanoiaffy 
indBpendeni (wto a dream house on toe East CoastKwdow (she woiid new be single I tats 
had not dealt her this bad blow), to is free and ^ dependent, always prepared to ive wherever 
HE - to at home... to arfust to > 104 *: l God. tennis, watespoits. wmtespons (at tOctttoefl. 
oosdert sMer, naiure 4 aring and tend of toe social trie d the iwrtd. tamftar w«i Be in toe ttg 
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HE PRAYBT of Sail Jute God. ten 
i fty btoasad apoatlo Jude hast 
us Wo 'toe hnwtodgmf thy 


ibdb, gate' Bet by adrandng to rite 
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LONDON: (0)171-978 fifiOS 

C 09 I 0 S Escort Agency - Cra* Cwh 


Inlerrxalional 

STS. 

tSORUMOE 


wrakto top fatorraMoral baratos 


NY USA Hdqtrs: 1-212-765-7896 

OHTCEMmTL-E! 


1-ESCORTSkCOM 


PARIS 

Gerawe EstaMgoney ++41 78 6377884 


• DISTINCTION * ■ * * 
London Paris Cota D'Azur Switzerland 

Brussels Bccrt Ssrw» Dtm Date & 
Tteret. CMt +44 W 7775 62 63 57 


Euopeao JET SET * VB 6 U * PARE 
•Rt^gWX»riiUi«CH1OND0N 
ROKTRLATTEscort 8 Trata Sente 
Vienna ++ 43 - 1-315 40 44 Cred Cards 


HEWS HIGH SOCETWEKHA'PAH* 
RW^*a»WH^ENFWtCHB 4 
irt Bmattxte Escnt A Data Service 
Vienna ++ 43 W 53 S 41 04 el crert canto 


GENEV 8 PRETTY WOMAN 
raw? soos&cati 


ARISTOCATS Escort Sendee 

Berated toll Photo Kodak 
8 Shouktosra St Loudon W 1 
Lendon Tat 0171 258 0090 


PARIS 


MntoOaretHBBOrtJUon 

+ 3 t 2 fr 57 B 521 1 + 316 fl 422 W 24 


EURO CONTACT WTL 
PAfte*STDCXHCtMT 10 OA , Z™ 
RMERA'BffliSfflRIXNOON'UBMA 

COP 9 HAGBT KManx «eas 
Escat Service Vtera ++ 43 - 1-212 0 C 1 


For ESt»JuDBH& 0335417734 canb 


igU\N ' ROME 1 1VP ESCORT 

Tmal Comp*** Smvkt Watomh 


VQWA ESCORT SERVICE 
We tew you 

ttBVteme»«W 0 ffc 

ca 000-1-69 92 434 


imcH - waff cards 


PARE MODEL • BeartW, Chanatog 
anti Van Ffteafiy Prirata Escon 
Service. Dtooeai and Uooiy. Imdon 
SW1 Sflplie 07775 6S8295 


AKSTBOAH EETWADETTE 
Escort Sovice A Dknei Dries 
Tte 681 63 38 or 831 06 41 


AKGLHJQiff - KAUTffUL BLOIS 
Private Escort Service S. Kanthgfra 

T* 0171 835 0224 


ASIAN * PERSIAN ' ORBITAL & 
CONTINENTAL Escort Service Lndoa 
Tet 0956 2233 T 7 24 tos Cieifl Cates 


BARBARA ESCORT ASStCV, The treri 
don to the Frerafi pan d tofeertmd. 
Ptnw +41 79 448 53 6 a 


BAtmONMUMUmALUSE 
8 ISLANDS. WNA Fffst Class Escort 
Service. Tet 32 S 70 85 73 CARDS 


•BERLIN - FRANKFURT - SHOP 
••CARSUA ESCORT AGSiCY" 
TetOM -848 80 70 77 -CtoSCteds 


QHS 1 IC ESCORT SSWJCE 
Gam (OH) 331 1138 
++34 SQ 3 165061 


FLORENCE 

SaECTIVE ESCORT SERVICE 
LONDON orty 0171 262 2886 A 1 cards 


FRANKFURT - AIRPORT WES 8 ADEN 

execuiwe class escort setwce 

TEL 0 69 552-221 


GBEVA BACCARA ESCORT SERVICE 
Wetana to the refined wrtl of the 
ferekine ccrepai^ Cal 07 B%S 5 . 41^9 


•HARMONY* MADRID -BARCELONA* 
LSBQA'.The moa rachtee escort so- 
vsa TM: 906 018964 or 919 B 37332 


KGH LfE ‘ VBtNA ‘ 24 bra. 

MOST EXCLUSIVE ESCORT SERVICE 
Y04KA ++ 43 - 1 - 3 E 75 G 90 afl aw* casts 


HOLLAND ESCORT CLUB 

Fra he and sba Escort service since 

1967 . Tet + 31 ( 0)20 623 1584420 3827 


ITALY PARS COTE D’AZUR 
Escort Senica, taratW. wrttete. 
Tet 0039 - ( 0)3474904651 124124 ) 


JAStflTS ESCORT SERVICE 

LQKWJinnesfBW 
CflEDfT CAfOS ACCEPTED 


JULIA Very Pretty and Friendly 
Brunette. BeaufiJ Face. Private Escort 
Sente Undun TeL 0410 772 816 


LONDON 

RED APPLE ESCORTS - New Agency 
Top Gflfc 0171 286 1506 


*** 1 WHD QLAIKNS? *** 

TOP CLASS Escort Sente. EngSsfi 
Before mkttjftt. Tet 34413 738 638 


IIADRirPRESTIGE’BARCBDNA THE 
BEST EXCLUSIVE ESCORT SERVICE 
CRHXT CARDS. Tet +344iaSS3i8? 


n 9 E HE SfTiRPHSS 

Escort Sente in New Yak City 
272 - 27*8522 


•ZURICH* 
Cambe Euan Sena 
T* m I 403 30 81 



Autos Tax Free 


new TAX-FREE used 
ALL IEA 0 WG MAKES 
Same dey retfUm possWe 
renewable 14 ) o 5 yeers 
Vfe ffiso regSP cars win 
(speed) toegn (m-tree) plates 


ICZK0VITS 

Afteo Ester Street 10 . CH 4027 Zunch 
T 6 01 iTM 2 75 10 Far. 01202 76 30 


Legal Services 


DNOflCE VDAY CERTFED 
Cal or Fax ( 909 ) 922 - 3615 . Wife 16787 
Beach BM. 1137 . ftotitoon Bean. CA 
92648 USA e+naft ffccrcsa^rynetxont 


DIVORCE M 1 DAY. No travel. Wrte 
Bra 377 , Sufiuy. MA 01776 USA. TeL 
9704438367 , Far 97814430183 . 


For Sale & Wanted 


GREMLIN 2000 ? The deal 51 / 49 . 
.i 51 rmne. 49 yotr.t al.eqjenses. CaL 
1030 10 13:00 LMrkeM lime +33 
- ( 0)4 91 50 13 31 you nen Tony. 


World Cup Tickets 


SOCCER WORLD CUP FMAL 1996 . 
Tie*a to sel for die Rnal. NegatrtMe 
C* 33 ( 0 ) l 45 85 83 44 


WORLD CUP FINALS WANTED Best 
Prices Paid. TeJfFer +44 171 930 4536 
French No: 06 03 750004 


Colleges & Universities 


LASALLE UNIVERSITY 

OffCarapos Degrees 
Ttotekn * Masm ■ Doctorate 
Cre«» to NW 8 Lto Ereeoence 
1 - 3 * 824 - 2958 . Dm 958 
620 Lotus Dr. Noth 
Manto*. LA 70471 USA 
fflp-ifwwwiJBBnce.Edu 
LASAUE Ertcate Corporadon 


GET A COLLEGE DEGRS la 27 DAYS 
B&MSMBA/PhD-, Gratktoion ring 
avasabie, u ansatoi, riptona Yes rs 
reaL IsraL g&affieed and accredled. 
COLUMBIA STATE UNIVERSITY 
1 - 504455-1 409 24 hours 


EARN UWVERSOY degrees uttlEflg 
work, Ne L academe experience For 
ewtefion t tavneten towad resume 
Kr PaOSc Sorttan Untesfly. 9581 W. 
Pico BMt. Deta 121 Los Angeles. CA 
90035 USA 


TELECOMMUNICATIONS 


The Original 


kali back 


New 

Lower Rates! 


1 Call Tne U.S.Frcm:\ 

France 

27C 

Italy 

. 3QC 

Japan 

32C 

Singapore.. 

33C 

UK 

WC 


» M 7 Deposit 

• NO Set Ud Fees 

• NO Mlnlmums 

• Instant Rctlvation 

• Fiber-Optic Networks 

• Six-Second Billing 


Tel: L30B.599.199! 
U.5.: LBOO.9S5.1B3B 
Fax: L30B.599.J981 
Email: infd9kallb3ck.com 
umjwjcallback.com 


I Rgsnts Wanted 


Business Opportunities 


FORSALEIAsUteIRdysgBreNigito- 
monl brsress wA teg tasmq totete 
ratoons, stated n Etxbpe. Reasor re- 
tteraert ol the osneshp Ptese artaa 
our sgM under K. Uteis, fax. 0049 
251-25658 


WSH OFFSHORE COMPARES C145 
Coffiso: Irtah Incorporators LXt Far 
+35351-3869C1 E-MaA nshR«ioUe 


OFFSHOfS COVANES. Fdr tree M> 
due or sdte let Lontoi 44 181 741 
1224 Fra: 44 181 748 6858)6339 

— (Mtatatoiaut 


Business Opportunities 

LfXR 'USA 1 

STfiTWKEHY UANUFACTUREB 
is tosktfig fa an excr.:n:*3 'F2E' 
Salesman :z se> :s me leabnj 
rypernaiKs, decsnwm toll anc 
anerrarties r Lc^>e Coiro^uaon 
w8 to cn a zataa-zn caS6. to be 
rsjxeea 

Ths is a ieatfr.g L* 1 resi.lanure' 
se^dng :o acan: a ezuer, s, ir<e 

trertH Surd derate by FAX to: (9731 
5334447 attm Its. Sharon Salters. 

Business Services 

YOUR OFFICE M LONDON 

Bond Strea; • Uart Phone. Fra. Tetar 

Td 44171 33 9000 Fa 171 4« 7517 

Capital Wanted 

PRWATC INVESTORS sstot to firrav 
det tutoess n Germany Absolute ds- 
— • cratartPiol. lLC.[X ( .GwuaIroaDnFa: ; ,- 
+« 951 500 206 • . 

. ; • r — >-.•< r, ■ 

Diamonds 

DRECT FROM ANTWERP, the wrtt d- 
eraond ceree Buyng or se*ng cored 
ANTEX Na DIAMOND CO Tet *32 3 
232 49 60 Fan +32 3 233 25 67 

Real Estate 
for Sale 


Spain 

USIORCA (Balearic taints) Cato Gal- 
dana beach. VERY specal vato. 6 bed- 
rooms, 5 tabs, wflh pool on 2000 sq.ra 
to best. See inv&rtaleiecomesaigeo- 
der TeVFac (3«) 971 • 48 £6 00 

Real Estate 
for Rent 


Parte Area Furnished 

HEULLY, B0 SO.I1, leaf/. pnv£e street 
FF7.500 Free 3j ±Sf 17m 6 nwrefts 
Tet +33 Itiji <7« 3677 Jzie lOarraSpm 

Paris Area Unfurnished 

7th, PALAIS BOURBON. 70 sqjn. 4fh 
floor, tel FFH.0M darges induded 
Tet to Nectei -2i ;0ji «a 05 W ?2 
(dficei or (Cll 4C 35 C3 66 (aSer 9pmi 

Employment 


General Positions Wanted 

GEKTIEUAH. rsf, oandarj. 46 yrs old. 
US restoere. poh'rarert m maragerwra. 
conpiter :ta are aevt+age. nekwio 
pto ano farmer vadt caftan Spetoong 
En^feh. -rerr,\ itaife.-. and Spanish. 
Faa learner, na geographer resinctore. 
seets enpoymenl, wulo be a area 
nek a busy oushessman as tiecun/e 
asssfEifl. aommsaaai esuie manager 
Cad -33 6?791*1& 

Holiday Rentals 


French Riviera 

CANNES back cwjroy’Sopha Arapjfis. 
Jbedroon vSafftorrten Near gal, shops. 
Aug FF2e.u00rcnnigri SepA)ar Nov 
FFIlOOQro. *33 flj* 93 77 61 46 

Paris & Suburbs 


LUXEMBOURG GARDEN. 2 -room ttaJ. 
luBy eqi^ped. tree now tat 3 months. 
FFSEOamomn Tet - 23 fii 432 £?M 0 


International 
Herald IVibune 
ads work 


GO 


Edith Brigitta 

Fahrenkrog 


IW*TL eARTNCMHIP juatrer IN EUrlSPk 


MATQ 4 UW IKK HWT MUmtUtS » NT tallte 
wnwowju. m dividual uawMKf » «» **■"“ 

CONFIDENCE IB NT HHHBT PjHUWfTT. 


LONDON 


FRANKFURT HEAD OFFICE: DAILY 3-7 RJ4. 

GC316 FRANKFURT, ELKENBACHSTR- Si. GERMANY 
TEL: MM9-43 1979. FAX: ^49-89^(32066 

MAYFAIR OFFICE: MON -FW 9A.M.- 6 RM. 
LONDON W1X 9FD. MAYFABt. STRATTON STREET 10 
TEL- .44-171-546 8543. FAX: +44-171-5468570 

PARIS OFFICE: MON - FW 9 A.M. - 6 RM. 
PARIS 75008. 72 RUE BE FAUBOURG-ST-HONORE 
TEL.: »S3-r-49978687, FAX: .33-1*40078040 

NEW YORK LLS.A. OFFICE: NON - FRI 9 AJ4. - 4 RR 

NEW YORK. NY M019. 730 F1TH AVENUE. 9TH FLOOR 
TCL: (It 212-333-8765, FAX: (1) 212-333-8720 


PARIS 


EXCLUSIVE PERSONAL APPOINTMENTS ARE POSSIBLE IN: 

INDIVIDUAL ROME - GENEVA - VIENNA - MIAMI 
CONFIDENTIAL LOS ANGELES - SINGAPORE - HONfirKONG 


O A LOVELY MEDITERRANEAN LADY- 

VERY BEALTTin.'L ANT> ATTRACTIVE CAPTTVATtS'G BY HER CHARM 
AND HAPPINESS A REAL LADY - IN HER BEST VfSJ ! 711 - VERY STYUSH 
AVD REHNEO A NaTI KAL ENDEARING PERSONALITY WITH CLASS AND 
DETERMINATTON' SHE HAS U\ED ALL OVER THE WORLD ftMV GRAD. SEVEN 
LANGUAGES) A PASSIONATE GOITER AND SAILOR. SHE LOVES ALSO ARTS. 
BEAUTY AND Ml SIT SHE ENJOYS ENTERTAINING AND TS VERY INVOLVED Pi 
TOE P.TL SOCIAL LIFE AN UP-LIFTING PERSON. WHO WOULD LOVE TO SHARE 
HAPPINESS AND WARMTH WITH A BRIGHT AND PROFOlttO) MAN 


O A LEGEND EV HIS BRA1VCH — „ „ 

HE IS A TYCOON WITH SOME OF THE MOST ADMIRED COMPANIES 
WORLDWIDE - VERY WFJU.THY AND REMARKABLE A MAN WJTH A 
GREAT SENSE OF RESPONSIBILITY. CHARISMATIC. ACTIVE AND STRAIGHT 
FORWARD DUE TO THE LIMITLESS DEMANDS IN BUSINESS HE WOULD LOVE 
TO LIVE A TRIT PRIVATE LIFE WARM. COMMITTED AND GENEROUS. A 
FASCINATING CHARACTER. MIDDLE AGE. TALL. VERY MASCUUNE. ATHLETIC. 
RE PARTICIPATES IS SEVERAL OUTDOOR SPORTS HE HA5 A DYNAMIC 
PERSONALITY AND AN EXCELLENT BACKGROUND A REAL FAMILY MAN WITH 
STRONG SENSE OF TRADITION AND VALUES THE DNE AND ONLY - WOMAN BY 
HIS S1DF A tOC*GLAI>Y WJTH CLASS AND INXL BACKGROUND - WILL BE HB 
COMPANION AND SHAKE THE BEST OFTHEDI UFE TOGETHER. 


O SCA.MMN&Y1AX TOP-MODEL (PAWS)- 

A GORGFOUS FEMININE BEAl'TY WTm WONDERFUL LONG BLOND 
HAIR AND BU.T EYES A CJ^sShTA! I.ADY’- ^Jl Th - SMART. TALL AND 
GRACIOUS WJTH a FASCINATING NATURE. GREAT STYLE AND EXQUISITE 
TASTE. A SELF-MADE WOMAN WITH GREAT SUCCESS N HER INTL CAREER - 
SHE IS COMPLtTTNC HER LNIATPSITY DEGREES - GILTNG GREAT SJGNfflCANCE 
TC. HARMONY AND AESTHETICS A YOUNG rOSMCX'OLnAS LADY WITH A LOT 
OF INTERESTS - CULTURAL EVENTS. OUTDOOR ACTJVIT1ES - AND SHE E OPEN 
FOR EVERYTHING NEW THE TRADITIONAL FAMILY LIFE AND BEING HIS BEST 
FRIEND TO THE PARTNER OF HER LU£ IS VEKY IMPORT ANT TO HER 


PLEASE CALL 


Success, wealth, power... 

Love? 


tft unBcety that when Edward 
VIII and Wallis 5 hnpson were 
introduced by a mutual friend, 
they realised their Dves would 
change forever; after all there were empires lo run. And what 
Edward and W&liis knew then, you know now • for successful, 
wealthy, powerful men and women, love is not easy to find. 

I know this too. I also know thaL without their wise friend, 
the meeting which changed the lives of the Duke and Duchess 
of Windsor may never have 
happened. Every successful person 
needs such a friend. If you are at 
the peak of your profession and 
are too busy to meet that special 
someone, let me be such a friend 
to you; I will do my utmost to 
introduce you to your ideal partner. 

For an introduction that wilt change 
your fife, contact me on +33 (0)450 
427 321 or +{0)33 608 461 uo 

For marriage m(jy.. ... . , 



frrvc H,wjt+nhi*iil 


Partner Search 


N TER K A 


LONDON office: 1 Northumberland Avenue. Trafalgar Square. London 

tel. ++44 171 872 5427. fax ++ 44 171 753 284 S 

PARIS office: 12-14 Rond pant des Champs Elysees, Paris 

tel. 01 53 53 16 10. tax 01 53 53 14 00 

GENEVA office: Rue du Rhone 14. Geneva 

leL ++ 41 22 819 18 13. fax ++ 41 22 81919 09 

ISLE OF MAN hesdoffice: 56 Bucks Road. Douglas. Isle of Man, 

tel + 44 10)1 624 61 5 442. fax +44 (0)1 624 61 5 442 (USA on 


NANNIES/DOMESTICS <» 


Imperial Nannies A 




BRITISH NANNIES GOVERNESSES BABY NURSES \ 
Personally vetted, highly experienced and professional 
with excellent references. 

AVAILABLE NOW 

24 hour Anscerpbone Please telephone Alison Day NNEB on 

^ ^740044 171 Ml 9344 Fan 00 44171 2447312/3 


I QtJ Bn.vnpfofl Road. Swnh Kensington. London SW5 OBZ ^ 


SERENA LE N LUST RE & ASSOCI ATES 


Vie jrc 3 nellnauhliJieJ rccruitmunr ramsuhancy specialising in placing 
highlv qualified sialT in jmvaic and corporate residences wridwidt. All our 
staff hjve a minimum or’ 3 years c\fvnence in 'pmate service*, excdkni 
reference^ and arc jx.-rsonjlly inron+ewcd and seiccicd with the utmost care. 

• COUPLES • HI TLERS ■ ESTATE MANAGERS • NANNIES 
• IIOl'SEKEEPKKS • CHEFS • CllAt'FFEDRS/BOPVGUARDS * PAx! 


Tel: tll> 44 171 7.MI vyvl - Fax: "11 44 l"l 730 *>777 
TU L«'v«:rDcl<;ravc- Sirvi-r. lix-I^ravia. f.i.mliw M'1'VOI..I 
E-mail: hcaclofricc.v s+ivnalcniaisf i c-.ili nicin.io.iik 




Monroe Nannies 

ODIMBflBIU1IMU.T FOrllSian BSI 
NANMESMATHWITY nurses 
OOVE iaBSSES/WOTHEirS HELPS 
MteluatalfBpMBradinthaare 
a( Mura I (OiPig ddrten 8 w* prmdt 
awry intata fl carig senira 
TQi |M 171 ) <09010 FAX: (il 171 ) 629 4165 
31 BROCK STREET, UATFXR LONDON. 1*7 




Nannies & Norses 

loKmUKraj -ail Aa mo 

WT NPEOAUSE INTHE PLACEMENT 
OF EXPERIENCED & UUMjnDJ 

* NANNIES *GOVEBNE9SE$ 

* BABY MATERNITY MUSES 
EXCELLENT CAKE ASSl KFO 
PLEASE TEL: 44 171 58V P89 

OK FAX: 44 171 838 tT40 
20 BEALd WO> PLACE. LONDON, y*} 


NETWORKING NANNIES 

INTERNATIONAL LTD 




bO CARLTON PARK XVTM1 
london moral. 

TEL/FAX: OO 44 181 $45 966$ 
PniUswimdl 1 inJ curing Nwin unJ 
Goixmxcs. fffik<vl(r urwnwuA/ and 
nlertn to chtchrJ 'SUMMER and 
ptntum-Hl .ca)T. frOOC/KG KOW 
PLACEMENT WORLDWIDE 


rrc CONSULTANT 

International staff ot exception 
for exaafaig employers 
ItaMi ptawe m Eouwr reatoBBra 

aovemess Tutor Bodyguards 
Butler Master Chef Nanny, etc. 


No rapshakenfae. ESafctoiea saw 1962 


+33 50)4 93 90 80 00 
Fax: +33(0)4 93 90 95 61 

72. Ig StHyrote. 75008 PARIS 
Subsidiary in CANNES _ 



Quality venal staff immediately 
available. Oar experienced Consnhams 
are hereto solve yoor aaffing Deeds. 


COIIPLES*HOIISEKEEP01S 

HJL/NANNIES-CHEFS/COOKS 

BimERS/VALETSOiAUFraURS 

gardkers-Estate managers 

No Roontwa Fee. 24 hour Aaswophrat 


Teb 00 44 171 244 0246^/8 
Fax: 00 44 171 2447312/3 

222 Old Brampton Road. Souih 
Kensington. London SW5 OBZ 


ENGLISH GENTLEMEN BUTLERS 

Experienced world 1 revellers, pro-, 
Fessiornal administrators, problem 
solvers, household business and 
quality time managers. Available 
short term or permanent. 

Ccnatcf : (UK) 44-1705-485963 


Domestic Positions Available 


DOMESTIC STAFF- Kgneg ca are srps- 
nencsd Coqte. BulleilHoiEe Uanagos, 
Names. Crisis, Housetepera, & PAV 
al scnoJously VBOed. HUTCHINSOKE 
Erptayreril Agency 4< (Q)17I 581 0010 


Domestic Positions Wanted 


BILINGUAL Reneh-Amertcan moman 
145 ). seeks fcve-in job to Paris' House 
soling, gardening, trousrtaeptog, pot 
care, secreenai. Tei +33 ( 0)5 £89 0364 


? 
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ART 




Africa Turns a Lens on 

150 Years of History, With Stunning Portraits 


jo" 


Mi" 


By Katherine Knorr 

International Herald Tribune 


P ARIS — Africa through a lens: 
More often than not, Africa and 
Africans have endured a Euro- 
pean eye, whether it's through 
the lens of the' scientist or the nature 
photographer who capture the land- 
scapes and the wildlife and the tribal life, 
or more often the destruction of all these 
things. 

A large and curious exhibition at one 
of Paris's photography museums gives 
us quite a different look at Africa, 
through African lexises. This is in many 
ways as bleak a view of Africa as many 
Western photographers have given, and 
yet tire perspective is so strikingly dif- 
ferent that it will refocus any viewer’s 
way of seeing that tragic continent. 

Set up by La Revue None, a Paris- 
based magazine that foctrses on African 
art, this show attempts to chronicle 150 
years of African photography, beginning 
with the earliest daguerreotypes in the 
middle of the 19th century, and essen- 


ftuMda Hmrimi . Macaw 


From " Paul Gauguin: The Lost Paradise" in Essen, one of many exhibitions honoring the painter this year. 


Gauguin’s Voyage to Paradise 


By David Galloway 


E SSEN, Germany — With flow- 
ing hair an ou tlandish cos- 
tume inspired by Buffalo Bill’s 
Wild West Show, the French 
visitor disembarked in Tahiti in 1891, 
eager to imbibe the island's sensual 
bounty. I -ike many a tourist besotted by 
fantasies of uninhibited, low-budget 
thrills, Paul Gauguin abruptly plunged 
into the uncharted gulf between dream 
and reality. 

Missionaries, merchants and colonial 
bureaucrats had long since left their 
mark on the “unspoiled paradise" 
hymned by such 18th-century explorers 
as Captain James Cook and Louis Ant- 
oine de Bougainville. Prices were high, 
and even remote villages knew the rav- 
ages of alcoholism, syphilis and tuber- 
culosis. 

Denied critical and financial recog- 
nition in France, Gauguin had dreamed 
of an “atelier of the tropics," where 
living was cheap and where new, even 
revolutionary, motifs awaited. 

With scarcely a thought for the wife 
— and five children he-had -packed to 

Copenhagen or the pregnant mistress 
j.'deft behind in Paris, the fanner stock- 
broker set sail for paradise, only to en- 
counter “Europe — Europe, from which 
I believed I had freed myself!” Yet by 
moving away from the overpriced fran- 
cophile capital of Papeete, the visitor 
found at least the thatched hut and nubile 
maidens of his dreams. 

But Gauguin learned his own severe 
lesson in the prudish heritage of mis- 


IN ART, AS IN LIFE 
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sionaiy zealotry when he was arrested 
and fined for bathing in the node at a 
remote beach. It was not his last 
contretemps with colonial authorities. 
During his second sojourn in Polynesia, 
from 1895 until his death in 1903, the 
painter produced anti-government 
pamphlets urging the locals to refuse to 
pay taxes to an exploitative regime. He 
was fined 500 francs and sentenced to 
three months in prison. 

Before his appeal could be heard, 
Gauguin had bid farewell to paradise 
lost* In the hut he had erected on the 
Marquesas island of Hiva Oa and 
dubbed “The House of Pleasures.” he 
succumbed at the age of to a combin- 
ation of syphilis, an infected leg wound, 
alcoholism and morphine abuse. 

Long before his death and though his 
Polynesian paintings had found few 
buyers, Gauguin had become a le- 
gendary figure — an incarnation of the 
bohemian rebel. “Don't come home!" a 
friend advised. '‘You already have the 
immunity of dead heroes. You are part of 
art history." Indeed, in seeking to bridge 
the painful schism between dream and 
reality, Gauguin had created a volup- 
tuous body of work in which color was 
triumphantly liberated from represent- 
ational restraints. He freely mingled ob- 
servations of local flora and fauna with 
his own erotic fantasies and fragments of 
information on Tahiti’s precolonial 
myths and rituals. 

Those pictures have indelibly 
stamped boot the popular, postcard im- 
age of Paul Gauguin and touristic con- 
ceptions of an earthly paradise. Like 
many artists of his generation, die 
French pilgrim sought an antidote to the 
rampant industrialization and urbaniza- 
tion of his day. Perhaps for similar rea- 
sons, his idyllic visions seem to have 
particular appeal to a post-technological 
society rushing notjust toward the end of 
a century but into a new millennium. 

A Gauguin fever has broken out in 
Germany. It is not just the reflection of a 
fin-de-sificJe yearning for paradise but a 
celebration of the 150th anniversary of 
the artist’s birth. “Paul Gauguin — 
Tahiti,” which recently closed at the 
Stuttgart Staatsgalerie, broke all previ- 
ous attendance records. 

Essen’s Folkwang Museum expects 
some 600,000 visitors to stand in line for 


“Paul Gauguin: The Lost Paradise." 
The Essen show, which runs through 
OcL 18 and then moves on to the Neue 
Nadonalgalerie in Berlin, documents the 
artist's Tahitian phase in more than 50 
paintings, totemic sculptures and graph- 
ics. Many of the paintings, gathered 
from museums throughout die world, 
have never been previously exhibited in 
Germany, and one of diem — the mo- 
numental “Rnperape” — has never 
been seen outside the Pushkin Museum 
in Moscow. A prelude to die Essen en- 
semble features earlier visions of para- 
dise, including that of Lucas Cranach, 
while an epilogue documents Gauguin’s 
influence cm such followers as Ernst 
Ludwig Kirchner and Franz Marc. 

The chronological presentation of 
Gauguin’s works makes clear that his 
first, comparatively brief stay on Tahiti 
was artistically more successful than the 
second. And it was these works, ex- 
hibited on his return to Paris in 1 893, that 
did most to ensare his legend, if not his 
fortune. But even those canvases are not 
entirely free of clictfe and repetition or of 
compositional “borrowings" from clas- 
sic Euroi 


tography. It doesn’t pretend to be ex- 
haustive; the material simply isn’t there. 

The vast majority of the photographs 
in between are of documentary and his- 
torical interest, press (mostly propa- 
ganda) photos during and after various 
struggles for independence, and an as- 
tonishing number of extraordinary stu- 
dio photos that silently show die passage 
from colonialism through the first heady 
days of independence and into an often 
bleak present 

The show is intended to celebrate the 
variety of African life and art and to 
fight both the cliches of colonialism and 


of postcoloniahsm. 

More than anything else, what it 


leaves behind in the viewer’s mind are 
all the feces of Africa, the frightened and 


the proud, the dreamy and the desperate, 
the drunk and the cool — ail the hope and 


all the misery. For all these reasons, it is 
deeply interesting. 

The show concentrates on sub-Saha- 
ran Africa, with a preponderance, not 
surprisingly, from French-speaking 
Africa. 

Some of the very earliest African pho- 
tographers, according to die show's cur- 
ators. were freed slaves who came back 
with daguerreotype equipment Mis- 
sionaries photographed for the benefits 
of do-good societies back home. But 
photography for Africans really got its 
start through European studios set up in 
the major African ports or trading towns; 
where Africans learned the craft and the 
trade working either as assistant pho- 



By an unknown photographer, taken in Saint-Louis. Senegal , abort 1930. 
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ipean painting. Furthermore, _ 

some of feeirtopless-beroinescomedaa- — tegra phers or even a s - pro cessors^ 
gerousiy close to a, cartoonists 
danism. What triumphs, even against 
such odds, is the succulent, unorthodox 
coloration that literally seems to flood 
die canvases. 


ramped it up for the 
In Mali. Keita, perhaps AfricaVmost 
famous living photographer (he is re- 
tired), produced elegant and often hu- 
morous portraits — sensuous women. 


very cool guys. 
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N Aug. 30, Munich’s Hypo 
Kultnrstiftuqg opens a show 
entitled “Gauguin and the 
School of Pont-Aven.” With 
30 works by the master and 1 10 by the 
colleagues with whom he painted in 
Brittany, die exhibition seeks to doc- 
ument the painter’s influence on an en- 
tire school of artists. 

In Switzerland, the Fonda don Pierre 
Gianadda, in Martigny, has mounted a 
retrospective, through Nov. 22, of 120 
paintings and sculptures from all phases 
of Gauguin’s career — the earliest of 
these from 1873, when he was a suc- 
cessful stockbroker and Sunday painter. 
Yet this show, too, inevitably concludes 
with the wanderer’s quest for paradise. 


die studio, even today, has come from 
itinerant photographers who produced 
ID pictures, suddenly a crucial com- 
modity with the bureaucratic modern- 
ization of the continent. A lot of the story 
is the ingenuity of photographers work- 
fog with ancient equipment (and some of 
the photographers made money on the 
side repairing cameras), and until fairly 
late in the game convincing sitters, many 
of whom were Muslims, that what they 
were doing wasn't evil. 

Not much is known about many of 
these photographers. Some of the 
archives — like those of Seydou Keita in 
Mali — are well preserved, others have 
nearly disappeared; some have been re- 
discovered recently. 

Among the studio work, the sump- 
tuous portraits of Mama Kasset in 
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soucrance here, gays and gals in their 
best Saturday night wear, and always the 
colonial giveaway — In one case, a 
French Solex motorbike. There is also a 
feeling of danger, a feeling that beyond 
the, .brightness of the flash is a great 


St- ■ '• 


jry Coast gets a 
she 


dinary 


glo from Ivoi 

substantial " showing here, 
plain, stark portraits of extcaor- 
faces almost expressionless, 
some etched wife pain, staring straight 
into the lens. 

Ramilijoana’s sleek portraitsin Mad- 
agascar between the world ware show us 
a world that seems caught in amber, 
elegant women with parasols and waved 
hair. 

Abderramane Sakaly in Mali in the 


Much more recent are 
digraphs in Cape Town .of Zwefethu 
Mthetbwa, shown here, with interiors 
where foe wallpaper is wrapping 
for mass-produced products — 
buoy repeated 100 times, or Bi 
Brandy. The .tezzfole sadness of 
shantytowns is somehow heightened in- 
to art by the exuberant colors. ■ y 
. At anotfaerremove are the pictures $f 
Billy Monk, who photographed the sor- 
did nightlife of South Africa. Me 
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1960s and 70s shoots portraits against so many others in tins exhibition, $s 


the blandest of backgrounds, and man- 
ages to torn what are almost identity 
pictures into real human studies. Here are 
the slick brothers with their shades, and 
the cameo profile of beautiful women. 


ere portrayed the slightly alarming 


somefting of a mystery.' Described 
part-time bartender, part-time diamoi 
miner, be was dmt to death same time 
the eariy 1980s. 

"L' Afrique pea- elle-morie? 
Europeennede la Photo graphic, Paris 
until Aug. 23. 


BOOKS 


David Galloway is an art critic and 
free-lance curator based in Wuppertal, 
Germany. 


EXPLAINING BOTTLER: 
The Search 


sibihty and at the workings of history, 
and in “Explaining Hitler,” Rosenbanm 
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for the Origins of His Evil 
By Ron Rosenbaum. 444 pages. $30. 
Random House . 


Reviewed by Michiko Kakutani 

TF you thought the one historical figure 
X people could reach a consensus oa 
-was Adolf Hitler, you’d be very wrong. 

Given the growing relativization of 
history writing and the constant intra- 
mural infighting in academia, given the 
growing preference of scholars for seer 
mg history as a product of abstract social 
forces rather than the acts of individual 
men, historians have left us not with one 
Hitler, but a multitude of Hitlers. 

There's the demonic Hitler, the very 
embodiment of unaccommodated evil 
and irrational hatred, of course. But as 
the journalist Ron Rosenbaum points out. 
in his fascinating new book ‘ ‘Explaining 
Hitler,” there is also the small-time am 
man Hitler, the statesman- Like Hitler, the 
gexzmetlich Hitler, and the dithering, 
Hamlet-like Hitler, who had a hard time 
making up his min d whether or not to 
exterminate the Jews. 

The historian Hugh Trevor-Roper 
gave us an irrational but sincere Hitler, 
“convinced of his own rectitude,” 
while the Hitler biographer Alan Bul- 
lock gave us a calculating, cold-blooded' 
Hitler who came to believe his own 
Machiavellian acL 

While Daniel Goldhagen, the author 
of the best-selling book “Hitler’s Will- 
ing Executioners,” suggests that Hitler 
was little more titan a midwife to the war 
against the Jews, the writer Milton Him- 
melfarb takes the position of “No Hitler, 
no Holocaust" ' 

What all these different Hitlers rep- 
resent are different ways of looking at 
evil, at free will, at personal respon- 


not only re-examines a myriad of schol- 
arly writings on the Nazi leader, but also 
attempts to explicate the explanations. 

In doing so, he shows how historians, 
philosophers and psychologists have 
projected their own agendas, precon- 
ceptions and yearnings for certainty onto 
their portraits of Hitler, and bow thedr 
portraits in turn mirror broader cultural 
assumptions. 

Unlike many intellectual histories. 
Hitler” does not confine 
r to simple textual analysis, but show- 
cases Rosenbaum’s report otial drills wife 
acute, sometimes edgy interviews wife * 
such controversial thinkers as Claude 
I^nzmann, the creator of the movie 
“Shoah”; George Steiner, fee critic and 
author of fee much debated novel “The 
Portage to San Cristobal of A.H.,” and 
the Hitler apologist David Irving. 

The resulting book, portions of which 
originally appeared in The New Yorker, 
is a livety, provocative work of cultural 
history feat is as compelling as it is 
thoughtful, as readable as it is smart. 

As Rosenbaum observes in this 
volume, “powerful tendencies in con- 
temporary scholarship have cumulat- 
ively served to diminish the decisiveness 
and centrality of Killer’s role." 


defense" to de{nct him, 
enough, as a victim. . . 

The famous psychoL^j^, 

Miller portrays Hitler as a victim <jf 
abusive father Erich Erommslfows* 
as the victim of an overbeaHing 
Other thinkers have attributed 
pathology to a “primal-scene tx_ 
to a missing testicle, to a sexual 
that ‘ ‘isolated him from the normal love 
of human beings,’* to' a physical illness 
and to a self-hatred stemming from 
suspicion that his- gr a ndn y^be r ha- _ 
Jewish lover and that he him«».tf w sSk. 
“tainted” by Jewish blood. i* 1 

Even more perversely, other scholar^ 

VP Itip/I tn iVKHP im Tiwlk . T~<. 


have tried to come op wife a single 
as the true source of Hitler’s 


one hand, many scholars have 


phosis from a run-of-the-mill ... 
tent into an anti-Semitic monster. 

Their suspects include a Jewish y 
tiate who might have given him q 
iiis, a Jewish music teacher or mur 
who might have been involved wuu 
Hitler's beloved half-niece Geli Raubal, 
and a Jewish doctor who may have 
bungled fee treatment of Hitlex's modi-, 
er, who died in 1907 of breast cancer, j 
These theories maim dear how dan- 
gerous fee effort to explain Hitler canbp 
— how it can result in a rationalization 
of his actions, exempting him from re- 
sponsibility for his crimes. 1 

It can also provide us with false 
solation. Those theories riiaf sugges 
Hitler Was a madman completely off 1 
charts of human behavior allow ns w 
shrug him off as a horrible anomaly , 
while other theories, which suggest tbfo 
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— argued that larger, more profound 
forces ofhistoxy and society are to blame 
for the Holocaust. 

Goldhagen suggests that by fee time 
Hitler came to power in 1933, anti-Semit- 
ism. had already made Germany “preg- 
nant wife murder 3 the scholar Hyam 
Maccoby contends that Christianity, with 

Wod d repudiating any 

or the Holocaust 

flor of “Holocaust and Genocide Stud- 
ies, ’ ’ argues that the traumas sustained by 
Germany in the eariy years of the century 
forged a desptaation that Hitler was able 
to channel against the Jews. 

At the same time, hard-core Freudians 
and psycho-historians intent on trying to 
map Hitler’s psyche have come up with 
an assortment of explanations, that ef- 


VW 1 

process of mystification tfay 
shields fee murderers from ibauuuwwr. 
ityfor t heir cr imes and thwarts all effort^ 
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feptivety let Hitler off the hook, usfog 
what Rosenbaum calls “fee Menendez 
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Rosenbaum Mtmrff has niadc a 
w^ortant contribution to our und^® 
standing not just of Hitler, bui of fet 
cultural processes by which we tty fo' 
come to teams with history as welL T 
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How Monet’s Garden Grows: A Record 


By Souren MelRdan 

International Herald Tribun e 

L ONDON — As Monet’s close- 
op view of his garden at 
Giveray painted in 1 900 inched 

its way up to £19.8 minion ($33 

million) at Sotheby's, applause broke 
out in the room as if the attendance had 
been witnessing some Olympic record. 

A record it was as far as Monet is 
concerned, and yet there was nothing 
jtruly surprising about it, even if that 
# sounds easy to say after the event Like 
ranch else in dial remarkable sale on 
Tuesday night, for which credit largely 
goes to Michel Strauss, the record is an 
indicator of whar the future holds for a 
maket where supplies are dwindling. 

Simply put, the painting was admir- 
able. The tightly knit composition, the 
• powerful thrust to its elliptical move- 
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1 make it one of the masterpieces from 
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uouDinj me lcaomces or impression 
the artist began to transcribe colored 
ceptions of the world that brought 
ever closer to abstraction. 


This is perhaps the greatest landscape 
from drat period seen at auction since 
die 1960s. A variant of the garden view 
sold at Christie's a decade ago came 
close enough, but this one was further 
enhanced by its mint condition. Aware 
dial this might truly be a last-chance 
opportunity, anonymous buyers bid 
furiously over the phone, running it up 
to a huge price that nevertheless makes 
sense in the market as it stands today. 
Other prices of the same order will 
undoubtedly be paid over the next few 
years as works of a comparable caliber 
in terms of glamorous signatures, 
beauty and condition come up. 

We have now reached die last phase 
of a market cycle that began in the mid- 
18th century. For most of that time, art 
sold within the same circles, primarily 
recruited from the upper and middle 
classes, and within closely defined geo- 
graphical areas — Western Europe, and, 
in mis century, Neath America- In the 
past three decades, the social recruit- 
ment has drastically changed, the old 
establishment giving way to new 
money. Simultaneously, geographical 
boundaries have broken down. Buying 
art, which used to be a passion for the 


chosen few, has become a game for the 
whole world. 

Not only art supplies widely 
scattered but, with the multiplication of 
museum, they are dtymg up. Category 
after category has v anish ed from the 
auction scene. Now it is the cam of 
Impressionism to make a slow exit In 
the process, a right to the finish will 
increasingly be waged over Che few ma- 
jor works that may yet turn up, sending 
them sky high. 

A very different fate, however, may 
await major works that require a high 
level of artistic sophistication from the 
viewer, as shown by the other remark- 
able work in Sotheby’s sale, a study of 
young girls getting ready for the dan- 
cing class, diawn in pastel by Degas 
around 18S2. This is, literally, a mu- 
seum work. The Art Institute of Chicago 
owned it from 1937 to 1990 when it was 
consigned to Sotheby's New York and 
sold for $4.95 million. 

Yet, on Tuesday, the marvelous pas- 
tel nearly failed to find a taker. Henry 
Wyndham, chairman of Sotheby's 
Europe, was about to bring down his 
hammer when, after a long wait, a dealer 
who had his mobile phone glued to his 


The ‘Black Legend 9 of a King 


By A1 Goodman 

A/ch- York Times Service 

S AN LORENZO DE EL 
ESCORIAJL, Spain — Not 
only did King Philip n lose the 
invincible Armada in 1588 
while trying to invade England but he 
also came to be known, in most history 
books, as the epitome of the cruelty and 
intolerance associated with imperial 
Spain. 

He promoted Catholicism at sword 
point against Protestants and Turks. 
His armies at their zenith controlled the 
largest empire of the era, a swath of 
territory so vast, from Europe to Asia to 
the Americas, that yes, the sun never 
set upon iL 

But now, on the 400th anniversary of 
his death, die government has aegamzed 
three major art exhibitions to portray a 
different side of Philip, as a Renaissance 
connoisseur of art and literature, a boo 
vivant in his youth who loved royal 
parties and a devoted family man. 

“A monarch who collected Titian 
and Bosch couldn't be such a demon,” 
said Juan Martinez, an art expert on the 
exhibition team. 


Philip collected about 2,000 paint- 
ings, including the 40 by Titian and six 
by Hieraaymous Bosch. He also col- 
lected 5,000 books, far more than his 
Spanish royal predecessors did. 

The commemoration promises just 
as full and fair a look at Philip, ad- 
dressing his "lights and shadows. ’The 
first exhibition, “The Hispanic Mon- 
archy,” opened on lone 1 and runs 
through Oct 1 0 at El Escorial, the mam- 
moth granite palace and monastery he 
built just northwest of Madrid. 

The two others begin in October * ‘A 
Prince of the Renaissance” at the Pra- 
do, and* The King's Land and Men "at 
the ViDena Palace in Philip's native city 
of Valladolid. More ban 500,000 vis- 
itors are expected at the three shows. 

El EsconaL with four sharply poin- 
ted towers at its corners, provides a 
powerful backdrop for the first show. It 
was here that Philip received the bad 
news about the Armada, and here that 
he died in Spartan quarters at age 71 
and was boned. 

The exhibition includes 514 items, 
inctnrfing p aintings , books, documents, 
and jewelry recovered from sunken Ar- 
mada shins, the latter on loan from the 


Ulster Museum in Belfast and being 
shown in Spain for the first time. 

There are two portraits of the proud, 
steely-eyed, young Philip wearing 
black armor with gold inlay, one by 
Titian in 1551 and the other by the 
Spanish painter Antonio Mono in 1 557, 
the year after he took the throne. Each 
speaks to Philip's power, while the 
numerous religious icons on view 
show his devotion to Catholicism. 

Some Spanish conservatives defen- 
ded him as a model ruler against his 
numerous detractors, particularly Eng- 
lish and Dutch Protestants who spread 
what became known as the "black 
legend,” focusing on his oppressive 
tactics in Europe and be New World. 
That view was disseminated in books 
of be period, and six such volumes are 
part of the show. 

But Henry Kamen, an English his- 
torian who has recently published a 
biography of Philip, does not predict a 
quick revision of attitudes. 

“There is a re thinkin g and bat is be 
best one can ask for,” Kamen said. 
“One cannot change views 
overnight” 

And perhaps not even in 400 years. 


car, suddenly raised his hand. Despite 
Wyndham 's insistent calls, there was no 
further bidding. The dealer bus got be 
Degas on behalf of a client on a single 
bid, for £2.64 million. In today's mar- 
ket, the figure almost seems modest. 

The masterly pastel was not the only 
work that sold with difficulty. So did 
Modigliani's portrait of a Polish emigre 
called Baranowski, now a rarity even if 
bis one suffers from clumsiness. Bur 
bat is not unusual in Modigliani's am It 
is simply bat at £4.29 mSlion, enbu- 
siasm is more easily checked in. 

The Monet aside, the only other pic- 
ture that triggered determined compe- 
tition was Edvard Munch's portnut, * ‘Ib- 
sen in the Grand Cafe.” Done around 
1 898, it is conventional in be handling of 
the sitter’s bee and modernist in the 
rendition of the background. Very dark, it 
would probably have failed to sell a few 
years ago. On Tuesday, it was treated as a 
double icon — the portrait of a famous 
writer, the work of a famous painter — 
by two bidders, including a Norwegian 
dealer, who ran it up to £1.76 nullion. 

Otherwise, one could sense a curious 
mix of interest and reserve from be 
prospective buyers. The works offered 
were just not great enough and be es- 
timates often a bit loo high. A landscape 
painted by Cezanne around 1878- J 879. 
raber too simple, only made it to be 
lower estimate. £1.29 million. Another 
Cezanne, an oil sketch of b inhere, 
missed it by a narrow margin as it sold 
for “only" £934,500. This is hardly 
surprising — be price is huge for a 
small study only 20 by 33 centimeters 
(7% by 13 inches). 

When it came to a Picasso, “The 
Binoculars,” a rare abstract work from 
the master's earliest Cubist phase painted 
in 1910, no one responded Wyndham 
called out “£260,000” and brought 
down his hammer leaving it unsold, far 
below be estimate set at £350,000 to 
£450,000 plus the sale charges. This too 
is a small study (22 by 27 centimeters j. 
Interesting but austere, this is a picture 
fora connoisseur or a sophisticated small 
museum, not for the very rich new buyers 
who look far big formats with a flashier 
quality. At that price level, the Picasso 
sketch is virtually without a public. 

Its failure highlights be underlying 
problem of be art market in its final 
phase, possibly over the next three or 
four decades before supplies become so 
thin that bey will cease to feed an 
organized market. As rarity increases, 
the cream of be cream goes wildly up 
but continues to be sought after. The rest 
of what is available is pulled up, almost 
mechanically. Eventually, it reaches a 
point where it is too highly priced to be 
tempting, even for those who can pay. 

Up to a point, frustrated collecting 
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Detail of Modigliani's portrait of Baranowski. a Polish emigre. 1918. 


instincts find an outlet in substitution 
products. A Pointillist landscape by 
Charles Angrand who could be charm- 
ing, but was not be second Seurat he 
would have liked to be. went far above 
its estimate as it ended up ar £485,500. A 
fascinating still life with a touch of 
Cubist stylization by Alexander Ar- 
chipenko brought £584,500. a huge 
price for a freak work — .Archipenko 
was primarily a sculptor, not a painter. 

As all similar side avenues get fe- 
verishly explored, be financial risks in- 
crease. Degas’s Pre- Impressionist work, 
long neglected, ben rediscovered in be 


1 980s. goes up and down. The portrait of 
Paul VaJpincon bat cost $82,500 at 
Christie's New York in 1982 and 
£61.600 at Sobeby's London in 1985 
made only £1 17.000 this week — less in 
effective buying power. Daumier's 
drawing of his studio, sold for $253,000 
at Sotheby's New York in 1986, failed to 
find a taker bis week. In the terminal, 
protracted phase of be market, those who 
know how to recognize a great work and 
assess its potential will build up fortunes. 
Obers who may lack be required knowl- 
edge of art. aesthetic and historical, stand 
to lose substantial amounts. 
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Key U.S. and French Officials Agree on Dangers in Kosovo 


But Holbrooke and Vedrine Stress New Effort 


By Craig R. Whitney 

Afar York Tunes Service 


PARIS — Key American and French 
officials vowed Friday to keep pushing 
for a diplomatic solution to head off a 
wider war in Kosovo, but they agreed 
that chances for success in the Balkan 
province were uncertain. 

"The United States is intensifying its 
effort, but this issue is going to be de- 
cided on the ground in Kosovo," said 
Richard Holbrooke, one of President 
Bill Clinton’s special envoys to the Bal- 
kans. as fighting between Serbian forces 
and secessionist ethnic Albanian rebels 
continued. 

Mr. Holbrooke, who has been nom- 
inated as chief U-S. delegate to the 
United Nations, spoke before leaving 
Paris for Belgrade to start another round 
of talks with Slobodan Milosevic, die 
president of Yugoslavia, and with 
Ibrahim Rugova, the political leader of 
the Kosovo Albanians. 

Mr. Rugova is regarded by American 
and European diplomats as the key eth- 
nic Albanian figure in the negotiations. 

In an interview here, Mr. Holbrooke said 
that Western efforts to press Mr. Milosevic 
to order Serbian forces to stop a t t ac ki n g the 
ethnic Alb anian rebels were clouded by 
uncertainty about who spoke on behalf of 
the Lightly armed and poorly organized 
rebel Kosovo Liberation Array. 

The Kosovo rebels have seized about 
a third of the province in the last few 
months. 

The rebels’ goal for Kosovo, which 
enjoyed wide powers of self-govern- 
ment within Serbia until Mr. Milosevic 
abolished its autonomy in 1989, is in- 
dependence. 

But this is a goal that no Western 
country supports. 

Mr. Holbrooke said he told that to 
rebel commanders be met near the pro- 
vincial capital. Pristina, last week. 

The principal American troubleshoot- 
er in the Balkans, Robert Gelbard, had a 
separate meeting in a Western European 
country a week ago with two exile lead- 
ers purporting to speak for the rebels. 

“The meeting did not establish that 
the people with whom he met had au- 
thority or influence over the men with 
guns,” Mr. Holbrooke said Friday. 


ethnic Albanian officials to facilitate ne- 
gotiations. 

Face-to-face talks started briefly in 
May but were suspended after Serbia 
started attacking rebel positions. 

The rebels, ap parently financed and 
aimed by large ethnic Albanian commu- 
nities in Germany, Switzerland. France 
and Italy, did better than Mr. Milosevic 
expected. Western officials believe. 

"If we foil to prevent this war, at least, 
unlike Bosnia, we will have made an all- 
out effort, including a U.S. diplomatic 
effort, close coordination with the con- 
tact group, and NATO involvement, 
none of which existed in Bosnia in the 
early 1990s,” Mr. Holbrooke said Fri- 
day. 

“If they had. we could have prevented 
the tragedy there. There’s no dishonor in 
a full-court press in Kosovo.” 

■ Serbs Said to Break a Siege 

Serbian security forces recaptured a 
key crossroads area in Kosovo on Fri- 
day. breaking a siege of more than two 
weeks by ethnic Albanian militants. The 
Associated Press reported from 
Pristina. 

The retaking of Kijevo was reported 
by both Serbian and ethnic Albanian 
sources and confirmed by Western dip- 
lomats. 

Journalists were not immediately al- 
lowed into the area. 



The NATO secretary-general, Javier Solatia Madariaga, arriving Friday at Bellevue Castle in Berlin for the 
Bertels man Conference to discuss political issues, primarily the conflict in the Serbian province of Kosovo. 


With Misgivings, Austria Guides Europe to East 


By Barry James 

International HeroLi Tribune 


VIENNA — For Austria, enlarging 
the European Union to the east — the 
task for which it assumed oversight 
when it took over the EU presidency this 
week — is no abstraction. 

. It shares 1,300 Irilometeis of frontiers 
with countries that have applied for 
membership in the EU. A large swath of 
former Communist territory lies to the 
West of V ienna. not just to the East. The 
border with Slovakia is a day's walk 


inevitable, and that the only question is 
not if but when. The EU agreed earlier 
this year to open accession negotiations 
with Estonia, Poland. Hungary, the 
Czech Republic, Slovenia and Cyprus. 
Five other countries — Lithu ania^ 
Latvia. Slovakia, Romania and Bulgaria 
— also are candidates. 

* ‘It is not only the enlargement but the 
completion of Europe,” said President 
Thomas KJestiJ. "It is a 
moral obligation. It is 
politically important. It 
means that we will no 


‘ ‘How do you negotiate a cease-fire and away from Vienna. And 5 million people longer be on the border, 
a withdrawal of forces when you don't in the candidate countries are within We will be at the heart 


know you are in contact with the people 
inconrrol?” 

The French foreign minister, Hubert 
Vedrine, who conferred Thursday with 
Mr. Holbrooke for an hour on strategy to 
keep the fighting from spreading into 
Albania and Macedonia, said Friday: 
"A catastrophe scenario is quite pos- 
sible despite all our efforts.” 

But Mr. Vedrine said that the threat of 
NATO air strikes against Serbia had kept 
President Milosevic, so far at least, from 
ordering a full-scale military assault to 
retake rebel-held areas. 

Western officials estimate that Bel- 
grade, which do mina tes what remains of 
Yugoslavia — Serbia and Montenegro 
— has 30.000 troops, 25,000 heavily 
armed police officers, dozens of anti- 
aircraft missile batteries and heavy ar- 
tillery and armor in the province. 

Of Kosovo's population of 2 million 
people, at least 90 percent are ethnic 
Albanian. 

‘‘I don’t know how we will resolve 
the dilemma,” Mr. Vedrine said at a 
breakfast with American and British re- 
porters. "If Milosevic orders a big op- 
eration, we cannot remain inactive.” 

France, a NATO ally, supported con- 
tingency planning last month by allied 
defense ministers to prepare for the pos- 
sible!) se of force to stop the fighting, Mr. 
Vedrine said. But he added that the 
United Nations Security Council should 
give approval before the allies acted. 

Both Russia and China, permanent 
members of the Security Council with 
the power to veto decisions, are opposed 
to military intervention in Kosovo. 

Mr. Vedrine could not say Friday 
what France would do if Serbia un- 
leashed a full-scale attack and the Rus- 
sians vetoed a Security Council reso- 
lution authorizing NATO to act 

U.S. officials have said United Na- 
tions authorization would be desirable 
but they do not think it would be in- 
dispensable. 

Russia has worked with the United 
States, Britain, France. Italy, and Ger- 
many in the group of nations monitoring 
the cease-fire that Mr. Holbrooke 
brokered in Bosnia in 1995, and it has 
urged President Milosevic to pull back 
his forces in Kosovo. 

"If we have to use force, and we may, 
and if we went in without United Nations 
authority, we would not be in a position 
to insist that Russia, China, Nigeria or 
other countries cannot use force without 
Uoited Nations authorization,” Mr. 
Vedrine said. 

But he added he did not believe either 
Russia or China had said their final word 
yet on Kosovo. 

Mr. Vedrine and other French offi- 
cials said they had pushed allied military 
planners in Brussels to come up with as 
wide a range of military options as pos- 
sible to keep up diplomatic pressure. 

‘ ‘If the only option was to bomb stra- 
tegic Serbian military and communi- 
cations sites, throughout the country, the 
next day the Kosovo Liberation Army 
could declare Kosovo a sovereign re- 
public, Albania could join in supporting 
it, and the war could spread to Mace- 
donia and beyond.” Mr. Vedrine said. 

"The use of force could provoke ex- 
actly the opposite of the desired re- 
sult” 

"There is no simple military option 
we haven't taken simply because we 
were afraid to do so,” Mr. Vedrine in- 
sisted, leaving diplomacy as the only 
alternative. 

“What we have to do is keep Rugova 
afloat and in a dialogue with Milo- 
sevic,” he said. 

The goal of the dialogue. Mr. Hol- 
brooke said, was restoring autonomy to 

Kosovo and stopping the fighting. 

He said that Christopher Hill, the U.S. 
ambassador to Macedonia, would con- 
tinue to shuttle between Serbian and 


commuting distance of Austrian cities, 
where wages are often nearly twice as 
high as at home. 

Polls show that a majority of Aus- 
trians oppose enlargement, a process 
that the EU formally initiated tins year. 
They fear that it will cost them jobs and 
bring a surge of immigrants, insecurity 
and crime — like the apparent gangland 
bombing in Budapest this week and a 
recent mafia shoot-out in Vienna. 

But all sides in the left-right coalition 
government agree that enlargement is 


of Europe again.” 

But Mr. Klestil ac- 
knowledged that he and the government 
faced a difficult task in overcoming pub- 
lic skepticism, and in persuading people 
that reuniting countries that were part of 
the Austrian empire for hundreds of 
years would be like the reunification of a 
divided family. 

"We have profited more than any 
other country from the fall of the Iron 
Curtain,” he said. "We have created 
60,000 jobs and set up 15,000 joint ven- 


Politicians see a 
‘moral obligation’ 
to expand the EU. 


cures. But how do you teU this to die 
border regions, which already have a lot 
of problems? Just across the border, 
wages are 75 percent lower. Many fac- 
tories already have closed and gone to 
the other side. The balance is positive, 
but this is hard to explain to the guy 
who’s just had to close his shop or has 
lost his job.” 

Mr. Klestil ’s assessment is shared by 
leading bankers, indus- 
trialists and politicians, 
even if it is contested by 
much of the press ana 
the far-right Freedom 
Party. 

Since Austria joined 

the EU about three years 
ago, it has created 110,000 jobs and 
increased its trade with the East to 6 
billion schillings ($468 million) a year 
from 3.5 billion schillings, said Andreas 
Khol, parliamentary leader of the con- 
servative People's Party. 

"We have a deficit in our trade bal- 
ance with the rest of the EU and a huge 
surplus with our neighbors,” he said. 
With enlargement, he added, "we will 
invest there and tbey will work here.” . 


FLORIDA: 

Thousands Flee Fires 

Continued from Page 1 

Many fireworks displays planned for 
die Independence Day holiday Saturday 
also were canceled for fear they might 
spark more wildfires. 

Volusia and Brevard counties were 
experiencing the worst of about 1.600 
fires of varying sizes and degrees of 
containment that raged around the state. 

With neither rain nor lower temperatures 
in sight, said the situation may worsen 
before it gets better, state officials said. 

Scarce rain and record high temper- 
atures this year have caused the worst 
drought in 50 years, making Florida vul- 
nerable to fires started by lightning 
strikes or arson. On average, such wild- 
fires burn about 100,000 acres of Florida 
each year, state officials say. But since 
June 1, fires have burned more than 
280,000 acres, mostly in the northern 
and northeastern areas, the officials 
said. 

Despite the danger, no deaths and 
only about 50 injuries have been re- 
ported. But after burning mostly brush, 
forest and commercial timber tracts, this 
week the fires have spread to people's ^ 

doorsteps, causing the largest evacu- |^V01>TTC« TL x £!• x A j 

ations so far and tremendous dislocation v* X JL J\U ijm 1 tlTGQt OJ LaOTIj llCt AV&rt&U 
for both residents and tourists. J ° 

Exhausted firefighters have begged 
Governor Lawton Chiles to provide ad- 
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Continued from Page 1 


ditional equipment But Mr. Chiles, on a 
tour of the ravaged landscape, said 
Thursday with regret that every state 
resource already had been put into ser- 
vice. And weather forecasts for the hol- 
iday weekend, usually one of die busiest 
of the year for Florida tourism, offered 
little prospect of natural relief. 

“Florid has never had fires like this 
before, never had a situation where 
we're fighting the weather like this be- 
fore,” Mr. Chiles said during a tour of 
the emergency operations center in 
Daytona Beach, noting that every avail- 
able bulldozer and water-bearing heli- 
copter was at work. 

"We’re having 90 to 100 new fires a 
day,” he said. 

Meanwhile, tourism officials scurried 
to reassure vacationers — among the 
nearly 4 million who visit Florida each 
July — that they could reach their des- 
tinations in the stale. 

“There are alternate routes to all areas 
of Florida,” said Robin Knight, a 
spokeswoman for Visit Florida, the state 
tourism department "All cities are still 
open, ail beaches, all attractions for vis- 
itors. There’s no risk going there.” 

Auto-racing fans were bound to be 
disappointed, however, with die post- 
ponement of the Pepsi 400 race at 
Daytona International Speedway. 

The president of the speedway. John 
G raham, said the postponement until 
Oct 17 was “die right thing to do.” The 
39th annual Daytona race was to have 
been the first nationally televised and the 
first held under lights at night, an effort 
to increase attendance by avoiding the 
temperatures that are high even during a 
normal Florida summer. (NYT. AF. WP) 


prove air-traffic controls over the Ae- 
gean and cut the risk of incidents 
between Greek and Turkish warplanes. 

The need to improve confidence 
about surveillance capabilities in Athens 
and Ankara will also be served by the 
U.S.-built frigates, all of which can cany 
advanced radar and other detection 
equipment. These warships’ main mis- 
sion would be to provide surface-to-air 
defenses. 

Turkey has challenged the Greek 
Cypriots' move to acquire ground-based 
missiles because it says they would 
threaten Turkey’s ability to move rap- 
idly, if necessary, to protect Turkish 


Cypriot territory on the island, which has 
been divided since 1974. 

In the latest muscle-flexing exercise, 
warplanes were stationed this week, ap- 
parently temporarily, on opposing sides 
of the island by Turkey ana Greece. The 
Greek fighter- bombers used an airstrip 
that has been lengthened by the Greek 
Cypriots in preparation for delivery of 
the missiles by Russian cargo planes. 

Military tensions have been rising be- 
tween Greece and Turkey over Cyprus 
and over their own islands in the Aegean 
Sea for months, especially after a Euro- 
pean Union decision this year to malre 
Cyprus a candidate fra- early EU mem- 
bership while telling Turkey that it could 
not yet be considered. 


But enlargement poses the real ques- 
tion of how Austria will manage to pre- 
serve its high standard of living and its 
low unemployment rate of 4.5 percent. 
During Austria's six-month bold on the 
EU presidency, which rotates among the 
members, political leaders here will seek 
support in obtaining a fairly long period 
restricting the free movement of labor 
from the candidate countries. 

Thoogh not everyone agrees with 
him, the foreign minister, Wolfgang 
Schuessel, says that the prospect of 
large-scale immigration is not the real 
problem. "People in this part of the 
world laid to stick to their hometowns 
and villages.” he said. The real problem, 
be said, is that there is a population of 
some 5 million within an hour’s drive of 
Austria’s major cities. "We need a tran- 
sition period of controlled access to our 
labor markets,” he said. 

Mr. Schuessel said this period should 
be used to help build up the economies of 
the candidate countries to reduce die enor- 
mous disparities in wages and living stan- 
dards. This would be to the other coun- 
tries’ benefit as welL he said, because they 
need to prevent the . emigration of their.: 
technicians, doctors and scientists. =’• 

Such a course would also lessen the 
need fra- Austria to cut the cost of its own 
bureaucracy and its extensive welfare 
system. This will be a predominant 
theme during the Austrian presidency 
because of the pressure to align taxes in 
the run-up to the introduction of die 
European single currency in January. 

Chancellor Viktor Klima said the EU 
needed to harmonize its taxation laws to 
ease the tax burden on labor, which is 
regarded as contributing to unemploy- 
ment by reducing the incentive to work. 

* ‘This is important for the international 
competitiveness of Europe.” he said. 

But this would imply a shift of tax- 
ation toward corporations. Mr. Klima 
suggested that this need not necessarily 
be an added burden on most businesses, 
because countries would be able to raise 
income by closing Loopholes rather than 
raising rates. 

Mr. Klima said the government would 
seek a common minimum level of cor- 
poration taxes for EU members, which 
senior diplomats here said was not a 
position unanimously favored in the EU, 
or even in Austria. If accepted, it could 
mean that some countries, such as tightly 
taxed Ireland, would have to raise cor- 
porate taxes. ‘ ‘This would be a difficult 
problem,” acknowledged the finance 
minister, Rndoif Edlinger. 

Joerg Haider, the leader of the Free- 
dom Party, said the government wanted 
to revise taxes upward rather than reduce 
a vast bureaucracy — which has, for 
example, 28 organizations to handle pen- 
sion funds — and cut state expenditure. 

Lorenz Fritz, secretary-general of the 
Federation of Austrian industry, agreed 
that Austria had been able to reduce its 
budget deficit to the level required to 
join die single currency not by cutting 
government spending, which totals 
nearly 45 percent of gross domestic 
product, but by relying on economic 
growth — which,' of course, works only 
as long as the economy keeps growing. 

Mr. Fritz said that labor cost differ- 
entials were not the only factor in wheth- 
er Austria- could r emain competitive 
within the EU as it enlarges. Austria 
could prosper under the new arrange- 
ments as long as it keeps an innovative 
and technological edge, he said. 


EU Unveils 
Tough Rules 
To Cut Auto 
Emissions 


By Marlise Simons 

New York Tones Service 

BRUSSELS — People in 
Europe’s car-filled cities are likely 
to e t n r r breathing a little easin' in 
the next few years because of tough 
new anti-pollution rules announced 
in Brussels this week by the 15- 
member European Union. 

The roles, which ban the use of 
leaded gasoline, require many car 
engines and all fuels to become 
cleaner by 2000. Even tougher 
standards will go into effect in 
2005. With the changes, govern- 
ments hope to cut as much as 70 
percent of the pollutants in emis- 
sions from cars, which regularly 
foul the air in some of Europe's 
most beautiful city ce nt ers. 

Car owners in Europe have to 
contend with gasoline that is often 
taxed up to 75 percent and is among 
the most expensive in the world, yet 
heavy traffic clogs most cities and 
often cloaks diem in an ozone haze. 

But the European Union has set 
broad air-quality standards fra* the 
□ext decade that are among the 
strictest in the world, and the new 
rules are part of die strategy for 
achieving them. 

With these new rules, environ- 
mentalists feel somewhat vindic- 
ated: they have long contended that 
the know-bow exists to let millions 
of city people breathe cleaner air, but 
the political will has been lacking. 

The cleaner engines and fuel 
should drastically cut back the mix 
of nitrous oxides, carbon monox- 
ide, hydrocarbons and sool 

The anti-pollution agreement 
was die result of long and often 
difficult negotiations among rep- 
resentatives of industry, govern- 
ments and environmental groups. 

Compromises were made on all 
sides. The parties agreed that all 
leaded gasoline would be banned 
from 2000, with one exception. 
Owners of vintage cars will be al- 
lowed to buy small quantities of 
leaded fuel which the older cars 
need to run. Sulfur content must be 
reduced in gasoline and diesel fuel. 
New cars most be fitted with a 
computer that monitors emissions 
and warns when there is a fail ore in 
the catalytic converter. 

The first phase will apply to pas- 
senger cars and small tracks. Reg- 
ulations -far large trucks and buses 
will follow. 

The changes are expected to 
raise the price of cars from $300 to 
$600 in the next two years. Car- 
makers will need to invest about 
$65 billion to meet the new stan- 
dards, according to European Un- 
ion officials. 

The oil industry estimates it will 
cost $35 billion to put the program 
into effect, with most of the money 
being spent in southern Europe, - 
where many refineries have not 
kept up with new technology. Most 
of the higher costs are expected to 
be passed on to consumers. 

“We shall have cleaner air in our 
cities and fewer and less severe 
ozone episodes in die summer,” 
said Ritt Bjerregaard, the EU en- 
vironment commissioner. 

One of the toughest fights, but 
one that brought environmentalists 
and carmakers together, was over 
the permissible levels of sulfur, a 
pollutant that contributes to heat 
haze and breathing problems. Car- 
makers contended . that improved • 
engines and converters would not ' 
cut pollution from exhausts unless ' 
the sulfur level of diesel fuel and - 
gasoline was set at a maximum of 
30 parts per million. 

But officials from the south, in- • 
eluding France, Greece, Portugal • 
and Spain, fought against lowering ■ 
the sulfur content quickly, saying > 
the cost to refineries would be too 
much too soon. They won with a 
rule that allows 50 parts per million 
of sulfur until 2005. 

This move angered the mere en- 
vironmentally committed North 
Europeans, who said the southern 
officials were protecting . and re- 
warding their often antiquated oil 
refineries. 

‘‘We do have a breakthrough,” 
said Frazer Goodwin of the Euro- 
pean Federation for Transport and 
Environment. “But we could have 
done much better. If you want to 
tackle air quality quickly you im- 
prove the fuel, but some govern- 
ments are unwilling to push their 
refinery industry." 
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NIGERIA: For a Change, Good News for Africa in a Small Step Toward Democracy 
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Continued from Page 1 

Pope John Paul II appealed to General 
Abacha to free the political prisoners and 
got exactly nowhere. 

The Clinton administration sent signals 
to General Abacha that it would not accept 
as a reform measure his plan to ran as a 
civilian in elections planned this August 
But then Mr. Clinton grew so frustrated 
with the lack of movement that he said in 
Cape Town, “If he stands for election, we 
hope he will stand as a civilian.” 

That apparent concession brought no 
constructive response, either. 

Then General Abacha died unexpec- 
tedly of a bean attack on Jane 8, to be 
succeeded by his colleague in the ruling 
junta. General Abdulsalam Abubakar. 

And General Abubakar, to the sur- 
prise of Nigerians and diplomats alike, 


proved in many ways to be different 
from his predecessor. 

Sensing an opening, the UN secretary- 
general. Kofi Annan, visited Nigeria tms 
past week, met with Mr. Abiola in jail on 
Tuesday and said Thursday that “all 
political detainees will be released and 
the government will make an announce- 
ment at the appropriate time.” 

Mr. Annan also said that Mr. Abiola 
was ready to relinquish his c laim to the 
presidency. 

Diplomats in Washington and Lon- 
don suggested that die secretary-general 
had reiterated to Mr. Abiola the private 
urgings of Western nations, including 
the United Stares, that he pledge to co- 
operate with General Abubakar as part 
of a face-saving arrangement that would 
grant amnesty to ail political prisoners. 

A high-ranking British delegation. 


headed bv Tony Lloyd, a minister in die 
Foreign Office, visited Nigeria last week- 
end, and an American group, headed by 
Undersecretary of State Thomas Pick- 
ering, is to bead there this weekend. 

“This is a carefully orchestrated pro- 
cess.” a European official said, “not a 
deal exactly, out everyone understands 
the transaction here. 

“You might call it a political cease- 
fire leading to the release of hostages.” 
So far. General Abubakar has man- 
aged to hold tire junta and the officer 
corps together, although some analysts 
in me United States said they feared tha* 
many officers were less committed than 
their leader to national reconciliation. 
Presuming that the prisoners are re- 


will be K> restore not only die army’s self- 
respect but also its standing in the co untr y 


That will not be easy. General 01use-‘ 
8^ Obasanjo, one of the prisonertT 
already released by the new government,! 
said recently that die army had become' 
a liability to the nation.” with “no 
credibility.” 

V 3 * milita ry is one of the few truly 
national institutions in Nigeria, where? 
the Yoruba in the southwest, die Hausm 
in die north and the Ibo and others in the? 
southeast have often been at odds. '!* 
Obafemi Awolowo, one of the coun-a 
tty s leaders in die early postcoloniaf! 
days of the 1960s, once said* “West andc 
East Nigeria are as different as Ireland; 
from Germany, and the north is as dif-. 
ferent from either as China.” '<■ 

These differences greatly complicated 
raatters. Mr. Abiola is a Yoruba, and the^ 
always, is dominated by Hansdi 
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South Korea to Sell Off 
Stakes in 11 Companies 

j Seoul Hopes to Earn Up to $8Mlionby2000 


By Don Kirk. 


SEOUL — The government an- 
nounced a sweeping program Friday for 
bnvadpng a wide range of industries, 
tncludmg Posco, the showcase Pohane 
Iron & Steel Carp. 

. 'Hie Planning and Budget Comtnis- 
iton said the government's shares in 
' >osco four other state-owned, 
companies and their subsidiaries would 
Jgo on sale immediately. Another six 
(would be privatized over a four-year 
jpenod, wim the government ho ning to 


knosti 
f Ofl 


^am as much as $8 billion by the year 
^000. 

I The announcement set off a wave of 
speculation about how and exactly 
when the government would cany out 
*“ 1 fffogram — and who would be the 
«t interested buyers. 

Offering no specifics, the commis- 
, sion chairman, Jin Nyun, said the gov- 
fy 1 prnment would sell “stocks and assets 
br issue of exchangeable bonds and de- 
pository receipts.” The timing, he said, 
Would be decided later “to maximize 
the value of the privatized carpora- 
4ons.” 

The news that die government would 
sll its entire 26.7 percent stake in Po- 
. so, the world's second-hugest steel 
producer after Nippon Steel Carp., 
shocked workers at the c omp any's 
headquarters here. “It’s a small rev- 
olution,” said Lee Jong Sung, an as- 
sistant manager. “We hardly expected 

f^The plan calls for the government to 
[arithdraw restrictions on individual as 
Well as overall foreign ownership of 


Posco by the year 2001. The first stage 
of the plan calls for raising the limit on 
individual ownership of Posco shares 
from 1 percept to 3 percent while for- 
eign ownership is held 10 30 percent. 

; Analysts said Posco, founded 30 
years ago as the country's single most 
prestigious industrial project at the 
. height of the role of Presideart Park 
Chung Hee, could fall under foreign 
control. Even now, said Hwang Ki Doo, 

. steel industry analyst at WX Carr se- 
curities, foreign investors “could form 
a consortium and completely ralre over 
die company” as soon as the stocks go 
on sale. Shies in Posco increased 3.55 
percent Friday as word spread of the 
nnpending announcement. 

The decision to sell the government's 
stake in Posco and other companies, 
some of them criticized as extremely 
inefficient, reflected not only the gov- 
ernment's need far cash but also an 
evolving free-madeet philosophy. 

Advisers to President Kim Dae Jung 
have been urging him ever since his 
election campaign last year to get rid of 
government equity in state companies. 
Among those calling for privatization 
was a former Posco chief. Park Tae Jtm, 
a key political leader. 

“It's great, but it’s kind of an in- 
evitable decision,” said Son g Byung 
Jun, a director at the Korea Institute for 
Industrial Economics and Trade. “We 
can make money very quickly this 
way.” 

Privatization of national companies, 
like the shutdown of money-losing 
private firms and the closure of heavily 
indebted banks, fits in with the pre- 
scription for recovery outlined by the 



TAX TALE — Vladimir Zhirinovsky, a Russian opposition politi- 
cian, gesturing Friday at a Moscow protest against the government's 
moves to collect taxes from the gas company Gazprom. Page 12. 


International Monetary Fund in putting 
together a rescue package of nearly $60 
billion in loans for South Korea last 
December. 

The program drew quick criticism 


from labor unions, fearful that investors, 
seeking to turn marginal operations into 
profitable ones, would lay off many of 
the 150,000 workers at the 11 compa- 
nies and their subsidiaries. 


Hungarian Workers Give U.S. City Buses a Good Start 


By Peter S. Green 

International Herald Tribune 


; BUDAPEST — Back in the late 
J980s, in the waning days of toe Cam- ' 
fliunism regime. Ikarus; jhe. JJa<fape&- , 
based bus manufacturer to -tile* Soviet * 
bloc, tried its hand at what was theft an 1 
innovative venture. ....... . T 

' In a partnership with an Alabama 
industrial company, it figured it could 
use low-cost Hungarian materials and 
labor to capture a share of America’s 
lucrative market far citybusesL Hearns 
supplied empty shells from Hungary 
fhat were filled with American-made 
parts and engines at the Union City 
Body Co. in Anniston, Alabama, and 
delivered to U.S. transit authorities. 

' The key to Che venture was a U.S. law 
(W requires buses purchased with fed~ - 
*. eral funds — virtually all city buses in 
tJhhe country — mhaveaminixinim of 65 
percent American-made content 
i But the business suffered from bad 
management and failed to take off until 
an entaprising Hungarian emigre named 
Peter Rcma saw an opportunity. In 1993, 
bis First Hungarian Fund Ltd. revived 
the prqject, eating a 75 percent stake and 
Ejecting $1.45 million in cash, leaving 


roday, the renamed Norm American 
s Industries, or NABI, not only cap- 
izes on the U.S. law that lets it build 
percent of die bus in Hungary, but 
a is freed from stagnant. Communist- 
management 

t counts among its customers Wash- 
ton, Milwaukee, Honolulu and Firil- 
Jphia. A network of U.S. sales agents 
I Sequent trips to the United States by 
nganan executives have helped to 
n NABI a 14 percent share of the U.S. 
riret, which with federal funding holds 
idy at about 3,500 buses a year. 
Ynalysts say the company is a text- 
>k example of how marrying Western 



:e and innovative engineering has 
ued the backbone of the country’s 
Domic recovery. 

tallowing NABFs successful launch 
he Budapest stock exchange last An- 


Narlh Ancncm Baa ImJuiUva 

A welder working on a bus chassis at the company's plant in Budapest. 

“Originally, our advantage was 
cost,” he said, adding, “our other big 
advantage is the design team.” 

In the United States, Mr. Horvath 
said, top engineers typically end up 
rVfgjgning cars in Detroit or spacecraft 
for die National Aeronautics and Space 
Administration. U.S. bos makers, he 
said, are not particularly innovative. 

In Hungary, which has virtually no 
domestic car industry, NABI can attract 
some of the best engineers to design 
buses. Working with sophisticated com- 
puters in NABI’s headquarters ou the 
edge of Budapest, the engineers use 
three-dimensional modeling to design 
buses and parts. Because each customer 
may have different requirements for 


gust. First Hungarian owns 54 percent of 
the company, with the rest held by in- 
stitutional and other portfolio investors. 

Although tbe price of NABI’s shares 
has fallen more than 20 percent since 
then, along with most Hungarian equit- 
ies, Merrill Lynch & Co. estimates fhat 
at a price-to-eamings ratio half that of 
last year, earnings per share could climb 

ted^nw^icome of $3.0n*^^on for 
1997, and Merrill Lynch forecasts earn- 
ings of $5. 160 million this year. 

Labar costs in Hungary are a fourth of 
those in Alabama, said Peter Horvath, 
NABTs finance director, one of the 
young executives that Mr. Rona re- 
cruited to enliven the bus company. 


seating, wheelchair access and other 
factors, fresh design ideas are essential. 

NABI’s main models are a 40-foot 
bus and a 60-foot articulated bus, both 
built under license from Ikams. But the 
company’s engineers . have also de- 
veloped two wholly original models — 
low -riding, so-called low-floor buses, 
which do away with' the awkward, steep 
stops of most American city buses. 
Low-floor models are easier for elderly 
and handicapped riders to use. 

Bob Mitchell, a quality inspector vis- 
iting NABTs plant to check buses being 
built for ihe Phoenix, Arizona, transit 
authority, was happy with what he saw. 

“I'm extremely impressed with the 
NABI bus, the way it’s manufactured, 
tire quality of the workmanship, the 
strength of the bus and the quality con- 
trol steps they take to keep these bases 
going long into the future,” be said. 

On the grimy, battered concrete of the 
factory floor quality is verified by jump- 
suited company inspectors who check 
every step on the production line. While 
most passenger car factories are filled 
with welder-wielding robots, NABI’s 
bus plant has few. In toe large sheds that 
make up the crowded plant, workers are 
welding, grinding, bending and bolting 
metal parts by hand to make the chassis. 
Volumes are too low and the parts too 
intricate for robots to be viable. 

Last year, NABI built about 430 buses, 
and in 1998 it is planning to build 470. 
NABTs spokesman, Akos Brack, says 
that leaves the company with another 6 
percent of tbe U.S. market in its reach. 
“If we go above 20 percent market share, 
we would have to fight very bard for new 
contracts.” be said, “and that would hurt 
our profitability.” 

Instead, NABI is investing in designing 
the first commercial bus for the United 
States to be built on a carbon-fiber chassis. 
Expected to be 25 percent lighter than 
conventional, steel-chassis buses, it will 
offer substantial savings oo fuel and main- 
tenance. With a carbon-fiber bus, NABI 
officials say they may eventually arrack the 
European market But “Buy European” 
rules mean they will probably have to wait 
rmtil Hungary becomes a member of the 
European Unicm, sometime after 2003. 


Japanese Leader Sees 
Permanent Tax Cuts 

Stocks Rise but Economists Are Skeptical 


By Sheryl WuDunn 

Ne>*’ York Timet Sen-ice 


TOKYO — Prime Mmister Ryinaro Ha- 
shimoto suggested Friday that Japan might 
adopt permanent tax cuts to revive the econ- 
omy and calm the financial markets. 

Such a move would delight many 
investors and please the United States, 
which has urged permanent tax cuts and 
other far-reaching measures to bolster 
the Japanese economy and reduce the 
risk that the recession here will spread 
around the globe. 

But Mr. Hashimoto's comment was 
vague, and on Wednesday, Kanezo 
Muraoka. chief cabinet secretary, tem- 
porarily chilled expectations of a tax cut 
by saying that it would be discussed only 
after parliamentary elections on July 1 2. 

Many foreign officials have also 
learned to be wary, thinking that Mr. 
Hashiraoto sometimes is in a position to 
promise more economic measures than 
he can deliver. 

“I expect that tax system reform will 
be implemented on a permanent basis, 
rather than in the form of a temporary 
tax cut,” Mr. Hashimoto said in Kum- 
amoto, where he was campaigning for 
the elections in southwestern Japan. “I 
believe this will materialize. ’ ' 

Mr. Hashimoto said in April that die 
government would carry out a one-time 
income tax cut of about SI 5 billion, on 
lop of a similar tax cut that went into 
effect earlier this year and another one 
to lake place in a couple of months. 

But on Friday, Mr. Hashimoto made 
no mention of tire size of the new tax cut, 
or whether tbe government would 
simply turn the current temporary tax 
cuts into permanent ones. 

Some economists are also skeptical 
that any tax cuts would actually be per- 
manent, for they say the government 
will be forced to raise taxes at some 
point in the near future. 

Nonetheless, Mr. Hashimoto's com- 
ments lifted the benchmark Nikkei 225 
stock market index, which was down at 
the opening by 160 points, tbe morning 
after the government unveiled a blue- 
print to tackle the nation's bad debt 
problem. The index closed Friday at 
16,511.24, up 39.66 points, or 0.24 per- 
cent from Thursday’s close. . ... 

The yen also zigzagged, with the dol- 
lar closing in Tokyo at 138.20 yen after- 
Mr. Hashimoto's remarks, compared 
with 140.875 yen in New York on 
Thursday. 

The stock market has risen for eight 
straight days, partly in anticipation of a 


tax cut and hopes (hat the government's 
blueprint, called the “Total Plan,” will 
clean up the bad loan mess in much the 
same way that the United States solved 
the crisis in the savings and loans in- 
dustry in Ihe 1980s. 

Indeed, tbe plan is closely modeled 
off of the mechanism set up by the 
Resolution and Trust Corporation in 
1987. 

But doubts began to surface Friday 
about exactly bow much the program 
will actually accomplish. Japanese 
newspapers voiced concern that tbe 
bridge bank system, the centerpiece of 
the Total Plan, may not apply to the 
large banks that are at the heart of Ja- 
pan’s financial system. Instead, the plan 
may be used only in regional areas, for 
medium-sized or small financial insti- 
tutions. 

The Mainichi Shimbnn, a major daily 
newspaper, said in an analysis Friday 
that it is not so clear if there will be a 
series of bank failures. It said that bridge 
banks may only be used in failures at toe 
regional level, with assets of several 
tens of billions of dollars. 

“Even in the United States, bridge 
banks were never applied to major bank 
failures,” it said. It added that one rea- 
son is that it would be extremely hard to 
find a buyer for a financial institution 
with assets of several hundred billion 
dollars in a short period of time. 

Indeed, Finance Ministry officials on 
Friday reaffirmed the government's 
policy of “too big to fail,” which is 
essentially an assurance that it will not 
let large institutions go under. The gov- 
ernment has bad memories of the col- 
lapse last November of Hokkaido Tak- 
ushoku Bank, an incident that provoked 
a sudden liquidity squeeze in the na- 
tion’s banking system and fanned fears 
of a financial meltdown. 

The focus of tbe Total Plan is a two- 
stage bridge bank system designed to 
avoid triggering chaos in the financial 
system when a bank collapses. To do 
this, the government plans to appoint 
special administrators to run the failed 
institution and to support healthy bor- 
rowers of the failed bank while it 
searches for a merger partner. 

If that does not work, then the col- 
lapsed bank’s business would be taken 
over by a state-owned bridge bank set 
up- with public funds. 

Government officials said Friday that 
in theory, the plan could certainly be 
applied to any institution, but that in 

See JAPAN, Page 12 


German Joblessness Falls 

Kohl Seeks Election Help With Early Report 


Bloomberg News 

BONN — The jobless rolls in Ger- 
many fell by 120,000 in June, the 
biggest decline since German reunifi- 
cation, the government said Friday, a 
report intended to bolster Chancellor 
Heimnt Kohl’s re-election bid. 

The unemployment rate, unadjusted 
for seasonal changes in tbe work force, 
fell to 10.5 percent in June from 10.9 
percent in May, toe government said. 
Joblessness feU by 50,000 in Western 
Germany and by 70,000 in toe East. 
That lowered unemployment to an un- 
adjusted 8.9 percent from 9.1 percent in 
the West and to 17.2 percent from 18.1 
percent in toe East 

It was toe second straight month for 
which Mr. Kohl’s government pub- 
lished figures before toe official report 
by toe Federal Labor Office. The Fed- 
eral Statistics Office is to release the 
official June report Tuesday. Analysts 
said toe government was acting to bol- 
ster Mr. Kohl's election chances; in the 
polls he trails Gerhard Schroeder, the 
Social Democrat, by at least 6 percent- 
age points with only about II weeks 
before the Sept. 27 vote. 

The reduction in joblessness suggests 
that Germany's export-led economic re- 
covery is starting to create jobs, al- 


though many analysts attributed June’s 
jobless decline, especially in the former 
East Germany, to government-subsi- 
dized job creation and training pro- 
grams. While an improving jobs picture 
might not rescue Mr. Kohl, one analyst 
said it could lure enough votes to force a 
broad coalition among conservatives 
and Social Democrats. 

Mr. Kohl said he expected toe number 
of unemployed to fall below 4 million 
from the current 4.2 million by autumn. 

■ Faster Growth Seen in France 

The French economy should expand 
by 3.2 percent this year, its fastest pace 
since 1989 and more than the govern- 
ment’s own forecast, according to the 
National Statistics Agency, Bloomberg 
News reported from Paris. 

Job creation will increase consumer 
spending, while low interest rates and the 
need to revamp factories will lift com- 
pany investment, toe agency said. That, 
it said, will ensure that toe economy, the 
fourth-biggest in toe world, expands 
more than most others in Europe after 
growing 23 percent in 1997. 

The government and many private 
economists expect growth of 3.0 per- 
cent this year as stronger domestic de- 
mand offsets lower exports to Asia. 
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GM Strike Cutting Off Dealers’ Popular Models 
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SYLVANIA, Ohio — Ask David 
White Jr., a Chevrolet dealer here, how 
long he can last during the current Gen- 
eral Motors strike, and his initial re- 
sponse is full of confidence: two 
months, because be has about 220 new 
cars and trucks in stock and typically 
sells 110a month. 

But ask about supplies of specific 
models, and tbe confidence fades. There 
are lots of slow-selling Lumina and 
Prism sedans, plenty of Astro full-size 
vans and enough tiny Metro economy 
cars for at least six months of sales. 

But he expects to sell toe last of his high- 
profit Tahoe and Sutwrban spot utility vc- 
hktes and S-10 pickups this weekaxL 

A shortage of popular models at deal- 
erships now lies at the heart of toe 
troubles facing GM, tbe world's largest 
automaker. 

Showdowns with toe United Auto- 
mobile Workers are always costly for 
automakers, but GM came into the current 
strike with extremely low inventories of 
its most profitable vehicles, and toe strike 


is obviously making it worse. 

So as customers head to showrooms 
this weekend for toe traditionally busy 
Fourth of July auto sales, they are likely 
to find toe most popular GM models in 
short supply, wim few combinations of 
color and options available. Discounts 
are evaporating, pushing up toe prices 
that car buyers actually pay. 

Ihe strike, at two GM auto parts 
factories in Flint, Michigan, has forced 
GM to close 26 of its 29 North American 
assembly plants, so customers who 
want to order a precise combination of 
paint color and options from the factory 
face months of delay — or must com- 
promise and pick from dealers’ dwind- 
ling selections. 

[Negotiations at toe plants resumed 
Friday morning with no progress, The 
Associated Press reported] 

“What you see is what you get,” said 
Jun Yark, an Oldsmobile dealer in 
nearby Toledo, as he surveyed toe 78 
new cars and light trucks on his lot — 
less than one-third of his usual supply, 
and only enough for another three 
weeks of sales, he calculated. 

The strike comes at a time of record 


sales for GM, which announced June 
results by model on Thursday. Sales of 
each of its full-size sport utility vehicle 
models were toe highest ever in June, 
and its overall light truck sales have set 
industry records for toe last four con- 
secutive months. 

The record sales have helped GM 
clear out 1998 models before toe 1999 
models are introduced, which tradition- 
ally happens in late September, but GM 
has been too successful for its own 
good. 

Now tbe automaker finds itself naming out 
of popular models even as the economy is 
booming, uneraplqymeni is low and people are 
buying lots of light trucks. 

Wi* experience gained from mac 
than a dozen other GM strikes over toe 
last five years. Wall Street analysts 
thought they could estimate with con- 
fidence the company’s losses from work 
stoppages and puttbe damage to GM's 
after-tax earnings in toe second quarter 
at up to SI billion. 

But GM said Tuesday that Its actual 
losses were $1.18 billion, nearly 20 per- 

See GM, Page 12 
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Very briefly: 


Russian Duma Passes Tough Tax Code 


• Nedcor Ltd., Standard Bank and Absa Group Ltd. of 
South Africa raised their prime lending and mongage rales, 
the third time in a month that commercial banks have done so. 
The move deepens the prospects of recession amid a sharp 
drop in the currency, the rand. 

• The Bank of Spain left its benchmark interest rate un- 
changed at 4.25 percent, as expected. 

• Libertv PLC shares fell 1 1.4 percent to 195 pence ($3.24), 
down 25'pence after the troubled British clothing retailer and 
fabric printer reported a loss of £12.5 million for the fiscal 
year, after a profit of £4.0 million a year earlier. 

• Lafarge SA of France said it would combine its industrial 
paint businesses with the Sigma Coatings subsidiary of Pet- 
rofina SA of Belgium in an operation with about 7 billion 
French francs (SI. 15 billion) in annual sales. Petrofina will 
hold a majority stake in the new concern. 

• Fininvest SpA, the holding company of Silvio Berlusconi, 
the former prime minister of Italy, said it was studying plans to 
move about 1.5 trillion lire ($837 million) worth of real estate 
into a separate unit and sell a stake in it to investors. 

• Adecco SA. the Switzerland-based employment-services 
company, said it had raised 3 10 million Swiss francs (S202.3 
million) from the sale of new shares to be listed in Paris and 
Zurich, helping it repay debt 

• The European Commission said it might sue Italy over 
restrictions on chocolate imports from other European Union 
countries. The EU’s single market commissioner, Mario 
Monti, gave Italy two months to react to charges that it broke 
European law by forcing chocolate made using fats other than 
cocoa batter to be labeled as “chocolate substitute.” 

• Vickers PLC completed the sale ofRolls-Royce MotorCars 

to Volkswagen AG for £479 million ($794.7 million). The 
price, in addition to the £430 million bid. includes £38 million 
to reflect an increase in the value of Rolls-Royce assets since 
the beginning of the year and £1 1 million to refund cash in 
Rolls-Royce accounts. AFP. Bloomberg 


O'rrptkd by Ov tuff Fran D ispjtdm 

MOSCOW — Russia’s lower 
house of Pari lament, the State 
Duma, approved the main section of 
a landmark tax code Friday, in a 
move intended to revive die coun- 
try’s moribund investment cli m ate, 
raise tax receipts and help it get 
financial aid. 

The passage of the budget code is 
a key condition for an International 
Monetary Fund loan of up to $15 
billion needed to avert a ruble de- 
valuation and to ease a government 
cash shortage. 

The Duma also passed a new tax 
code designed to improve collec- 
tion, another important condition 
for die loan. 

Russia's benchmark RTS stock 
index closed 4.9 percent higher, or 
7. 1 2 points, at 15 1.33 as the new tax 
and budget codes are seen as a cru- 
cial test of Russia's commitment to 
reforming its finances. 

"I think it really ought to be taken 
well,” said Sonja Gibbs, chief 
strategist at Nomura International in 
London. “This definitely has the 
feel of progress, which is something 


everyone has been waiting for.” 
Joel McDonald, an adviser to the 
Russian government on a previous 
version of the tax code and a tax 
lawyer at Salons Hertzfeid & Heil- 
bronn in Moscow, said the Duma’s 
passage of the general part of the 
code was only the start of reform. 


relief for investors, since all die 
taxes are included in the other parts, 
which are inherently more comro- 


you 


die 


comp: 

1999 


budget with- 


versiai and more complex. How can 
i prepare 

out the special parts?** 

The Duma approved the tax code 
general section, which sets out the 


*1 think it really ought to be taken wdUL This 
definitely has the feel’ of progress, which is 
something everyone has been waiting for.’ 


The lower house must pass the 
section in a final, formal reading 
expected on July 15, but it must also 
handle three other sections, special 
parts which would define which and 
how much tax regional, federal and 
local government could levy. 

“In the overall context of tax 
reform in Russia, this is one of the 
vital areas, defining the rights of 
taxpayers vis-a-vis the tax author- 
ities," he said of the general sec- 
tion. 

“But it will not bring a lot of 


rights of taxpayers and defines the 
basic form of the tax system and 
which outlines rules for preparing 
and fulfilling the annual stale 
budget, a key condition for an In- 
ternational Monetary Fund loan. 

The budget code also outlines ac- 
countability for violations of budget 
laws and the powers of the cabinet. 
Ministry of Finance, and state treas- 
ury in tbe preparation fulfill- 
ment of the budget 

The government has pledged to 
increase revenue by at least 42 bil- 


lion rubles ($6.77 billion) this year. 

Boris Fyodorov, head of Russia's 
tax office, outlined his efforts to 
improve tax collection a day after 
winning an agreement from OAO 
Gazprom, the world's largest gas 
company and Russia's biggest tax 
delinquent, to pay 4 billion rubles in 
taxes a month. 

Gazprom owes the government a 
total of 12 billion rubles in tax ar- 
rears — about equal to the total 
amount of tax the government col- 
lected in ApriL 

Gov eminent-funded companies 
owe Gazprom about 1 3 billion 
rubies in back payments for sup- 
plies. said the Russian deputy prune 
minister, Boris Nemtsov. 

Meanwhile, unpaid Russian 
miners blocked the strategic Trans- 
Siberian railway line for three hours 
on Friday before being removed by 
the police, a union official said. 

“They blocked the railroad, but 
were forced by Interior Ministry 
forces to reopen it again,*’ said 
Nikolai Shtyrkov, first deputy chair- 
man of the independent coalminers' 
union. (Reuters. Bloomberg) 


VW Sales in U.S. 
Post Best Month 
Since Early ’ 80s 

Ctmn/a/dyOrSufFtan Ouptmcba 

FRANKFURT — Volks- 
wagen AG said Friday it posted 
its best U.S. monthly sales in 
June in nearly two decades. 

Europe's biggest carmaker 
also said it would split its shares 
10 for 1 and eliminate their 
nominal value to make them 
easier to trade. 

VW sold 24.907 vehicles in 
June, up90.8 percent from June 

1997. The rales results give 
Volkswagen its best June in the 
United Stales since 1980 and its 
best month overall since 1981. 

In the first six months of 

1998. VW said it sold 104.08 1 
new cars, up 50.2 percent over 
the same period in 1997. That 
represents the best first half for 
the carmaker since 1986. 

U.S. sales were driven by its 
“New Beetle** model, which 
made its debut in March. The 
company said it sold 7,466 units 
of the car in June and 17,431 
units since it went on sale. 

VW shares closed up 54.5 
Deutsche marks at 1,871 DM 
($1 ,029). (Reuters, Bloomberg) 


Talk of Tax Guts in Japan Lifts the Yen 


Bloomberg News 

LONDON — The dollar fell 
against the yen on Friday after 
Prime Minister Ryu taro Hashimoto 
suggested that Japan would cut 
taxes to bolster its economy. 

Mr. Hashimoto said in a cam- 
paign speech before the July 12 par- 
liamentary elections that he expects 
Japan “will have permanent tax re- 
form, not temporary tax cats.” An 
income tax cat could boost con- 
sumer spending, fueling economic 
growth and helping to lift the coun- 
try from recession. 


“Permanent tax cuts will help to 
underpin consumer confidence,” 
said Steven Mansell, a senior 
strategist at BNP Capital Markets, 
who sees the dollarremaining below 

FOREIGN EXCHANGE 

142 yen in the coming days. “Now 
that Japan has shown its hand, the 
U.S. will be a little more willing” to 
sell dollars to help support the yen. 

The dollar fell to 13936 yen in 
London trading on Friday, com- 
pared with a New York close of 


140.875 on Thursday. 

Tbe dollar fell to 1.8 122 DM from 
1.8200 DM after the German gov- 
ernment said tiie number of people 
out of wotk fell 120,000 in June, a 
larger drop than expected. 

U.S. markets were closed Friday 
for a holiday. 

“Certainly tax cuts will improve 
the economic backdrop,” said Keith 
Edmonds, the chief currency analyst 
at IBJ International Still, he said, 
*' ‘it takes a long time for these to take 
effect” and tbe yen will probably 
fall in the coming days. 


Toyota to Construct Design Center in France 


Bloomberg News 

Toyota Motor Corp. said Friday it 
would build a design center in 
France, part of wider efforts by Ja- 
pan's largest automaker to boost 
sales in Europe by 25 percent within 
three years. 

Toyota Europe Design Develop- 
ment SARL, to be located on the 
southern coast of France, will employ 
between 20 and 30 designers to craft 
auto exteriors and interiors suited to 
European tastes, the company said. 
The center, which will cost 2.1 billion 


yen ($15 million), will open in 2000, 
when government restrictions on the 
number of Japanese-made autos sold 
in Europe are lifted. 

Import controls have helped hold 
the Japanese to 12 percent of the 
market, about half their U.S. market 
share. 

Japanese carmakers this year will 
be allowed to export 1.167 million 
vehicles to the 15 countries in the 
European Union, a 4.8 percent in- 
crease over last year’s limit. 

Toyota plans to lift sales in 


Europe by a quarter to 600,000 ve- 
hicles in calendar 2000. It is build- 
ing a new factory in the northern 
French city of Valenciennes and in- 
creasing output at its Bumaston, 
England, assembly plant. Together, 
those moves will more than triple 
Toyota's auto production in Europe 
to 400.000 vehicles by 2001. 

Toyota said last month it may also 
establish a holding company in 
Europe to coordinate purchasing, 
manufacturing and marketing op- 
erations there. 


Shell Drops 
Bid to Buy 
Rosneft 

. Ca^tlrrllrtCbrSKeFmaOtipmrha 

LONDON Royal Dutch/ 
Shell Group said Friday it was . 
pulling out of a consortium' 
tender for a 75 percent stake in 
the Russian state oil company 
RAO Rosneft, which the gov- 
ernment wants to sell for at least 
$ 1.6 billion. 

Shell blamed the depressed ■ 
outlook for oil prices and dif- 
ficult financial circumstances 
in Russia for its withdrawal 

Shell’s decision follows a 
meeting Thursday with its Rus- 
sian consortium partners RAO 
Ga zpro m and OAO Lukoil 
Holding. Tbe British-Dotch gi- 
ant said recently it may have to 
pull out of some projects be- 
cause of weak oil prices. 

In May the Russian govern- 
ment offered a stake of 75 per- 
cent plus one share in Rosneft 
in a privatization tender. 

No bids were received at die 
offer price of $2.1 billion plus a 
$400 milli on tax arrears and . 
investment obligation, but the 
offer price has since been cut to 
$1.6 billion with a $623 mil- 
lion investment requirement. 

Shell's decision came a day 
after the Russian government 
forced Gazprom, the world’s 
largest' gas company, to quad- 
ruple its tax payments to meet 
arrears. 

It underscores the caution 
that companies such as Shell 
are taking with investments in ■ 
Russia in the current climate of 
low oil prices and higher 
taxes. 

“It is critical that such in- 
vestment decisions are based on 
die expectation that our finan- 
cial targets can be met,” Jeroen 
van der Veer, a managing di- 
rector of Shell said. “This has 
proved not to be the case.” 
Shetl’s pullout throws into 
— ion just who will bid for 


British Petroleum PLC and 
AO Yukos also were consid- 
ering a bid and probably have 
the same fears as Shell, analysts 
said. 

"The general feeling is that 
the valuation of Rosneft is 
stretched, and the erode oil 
ice certainly is a factor,” said 
Ion Gray, an analyst at Sa- 
lomon Smith Barney. ' 

(Reuters. Bloomberg) 
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JAPAN: Prime Minister's Support of Tax CutsL^ts Stock Market 


Continued from Page II 

practice, it was more likely to be used in 
the failares of regional institutions. 

Analysts also echoed that view. 

“The Total Plan may include the 
largest banks, but tbe real purpose is the 
small, secondary regional banks.” said 
Brian Waterhouse, financial analyst at 
HSBC Securities Japan Ltd. “The ma- 
jor 19 banks have the largest number of 
loans, but smaller banks have a graver 
danger of going under.” 

One Japanese banker, who refused to 
be named, noted that the process of 
drawing up the Total Plan and the bridge 
bank system was driven by Japanese 
politicians, who mainly have their re- 
gional constituents in mind. Tbe failure 
of a regional bank has a huge impact on 
that region’s economy, particularly on 
the ailing companies that borrowed 
from that bank. 

"We’re going to see greater instabil- 
ity,” said James Fiorillo, banking ana- 
lyst at ING Barings Japan, on the im- 
plementation of the plan. “It's not a 
straight and narrow road forward. It’s 
going to be bumpy." 

The government has been particu- 
larly sensitive to the markets recently, in 
light of the beating last month that cer- 
tain bank shares, such as those of the 
ailing Long-Term Credit Bank and Nip- 
pon Credit Bank, have suffered. And it 
has criticized foreign financial analysts 
in tbe past for fingering the names of 
weak institutions to the media. 

Friday, at a briefing at the Finance 
Ministry for foreign financial analysts, 
an official at tbe Financial Supervisory 
Agency, which inspects the banks, 
lashed out at foreign speculators, saying 
they were “playing their games in the 
Tokyo market,” and using the Tokyo 


market as a “playground,” by attacking 
certain bank stocks. 

When pressed on this by a reporter, a 
government spokesman, who appeared 
rather embarrassed, said that the com- 
ments were * ‘improper.” Then he asked 
for the names of the analysts who re^ 


vealed the comments, saying he would 
like to clear up any misunderstanding. 

When he did not get the names, he 
explained that the official had been 
working extremely hard. “He was ill 
last evening,’ ’ he said. 

“He was not in a good mood.” 


GM: Strike Cutting Dealers 9 Inventories 

Continued from Page 11 


cent higher than Wall Street’s highest 
estimates, mainly because sales of light 
trucks had dropped especially fast 

Ronald Zanrella, GM’s group vice 
president for marketing, tried to reassure 
Wall Street and vehicle shoppers on 
Wednesday that GM dealers still had 
ample inventories. 

GM has canceled low-profit sales to 
car rental companies and other fleets, 
and its dealerships’ remaining inven- 
tories of cars and light trucks are equal to 
70 days of retail sales, he said. 

But such figures mask wide differ- 
ences in the availability of particular 
models, as well as big gaps among deal- 
erships. 

Small cars, on which GM loses 
money, are still plentiful, but full-size 
sport utility vehicles, on which GM 
makes up to $10,000 apiece, are ex- 
tremely scarce. 

At tiie same time, some dealerships 
that started the summer with unusually 
large inventories are less worried than 
dealerships that tried to match up orders 
and sales more closely and now find 
themselves with little to sell. 

In normal times, dealers sell scarce 
models to one another at close to invoice 
prices. 


But this informal system has broken 
down now, with dealers nationwide say- 
ing in interviews this week that they ate 
hoarding their remaining vehicles and 
generally selling only to retail customers 
who pay close to tiie full sticker price. 

The uneven distribution of vehicles 
poses a problem for GM because cus- 
tomer loyalty to dealerships has been its 
greatest strength. 

More than any other domestic or for- 
eign auto maker, GM relies on sales to 
previous owners of GM vehicles, a leg- 
acy of the days in the 1960s and ’70s 
when GM controlled half the market 

Very few owners of foreign cars, or 
even owners of other domestic brands, 
tend to switch to GM, which is one 
reason why its market share has been 
slowly di minishing for a qu ar t e r of jl 
century. 

But now some of those loyal GM 
customers are coming into dealerships 
that offer an increasingly limited seA. 
lection. 


To Our Readers 

All U.S. financial markets were 
closed Friday for the Independence 
Day holiday. 
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93X00 92X70 92X90-0X10 
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Prew. open M.: 997,703 up 1X353 

£MONTH EUROMARK (UFFE) 
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Jul9B 9*440 96440 96.440—0X85 22991 
N.T. NT. 9*405 -0X05 2553 

96X65 96X50 96X60— OXOS 442688 
9*130 9*110 9*120-8X10 4*9X79 
9*040 9*020 9*035—0X05 44*097 
9S.92S 9*910 95920—0005 189X52 
95X25 9*810 9*820-0005 205X51 
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& 010 9WB0-OX10 213X58 
/""S ??!3S 95-920 Unch. 55460 

25 -820 S***® 9*520 40X10 29X56 

Dec99 9*680 9*670 9*680 40X10 3*939 

3*M* Pl«w.«iteK 67213 
Prav. open InL- 712X38 op 2X68 


MBA Lam Luted Chgo Opfrt 


Industrials 
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Arts&Aiytiques 

Appears every Saturday. 
To advertise eoutact 
Sarah Wereho( 

in our London offire: 
Tel: +.44 171 420 0336 
Fax: +44 1 71 420 0338 

or your near ett IHT affic 
or reprewentatm. 
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Cathay Pacific Seeks 

Sn *fi ! {Partners Outside Asia 


-i; 

• . H- 


T • 


Bloomberg News 

[ HONG KONG — Cathay Pacific 
; a™ ayr, Ud Hong 
laiTlme, said Friday a w J a lt ^ g 
: sCToa] camera about framing „ 
: diiance to stnogtheo its 

iSar-si *- - 

1 Tte Comments followed a pub- 
jbshed report in Britain that quoted 
I u nn a me d sources as saying Cathay 
l and Bn tab Airways PJLC have held 
^talks m Hong Kong and London. 

“ BettyLaw,aQ«haysp(*eswom- 

{ an, said the carrier was in talks with 
j ^anous airlines.” She declined to 
jjdenttfy them and said a decision 
• would be made later in the year 
l British Airwave j ' 


Cathay's net profir slumped 553 
percent last year as slowing eco- 
nomic growth from Indonesia to Ja~ 
pan cut tourism. The- airline has 
sacltfcd at least 870 employees this 
year as first-quarter traffic shrank 
9.5 percent. 

Analysts said awtinw! rfiat would 
jaofit from access to the Chinese 
include BA, Lufthansa AG 
and KLM Royal Dutch Ailines. 



> policy not to com- 

| ^ KD . t Tamar or speculation, ” said 
j Janue Bowden, a spokesman. 

Hong Kong-based airline 
; would profit from finks with two- 
i Asian earners to bring it passengers 
I as its home market contracts. - 


would probably not happen nnttf 
after both European Union and U.S. 
regulatory authorities rule on a pro- 
posed alliance between BA and 
American Airlines, Mr. Light of Sa- 
lomon said. 

The European Commission, the 
«ecntive body of the European Un- 
ion* is expected to rule Wednesday 
that British Airways and American 
Airlines must give up some 270 
weekly takeoff and landing slots at 
London airports in exchange for ap- 
proval The U.S. is expected to rule 
by September. 


Barclays Capital 
Gets Daiwa Unit 

Bloomberg Noes 

TOKYO — Daiwa Securi- 
ties Co,, has sold its securities 
lending business in New York, 
Britain and Hong Kong to 
Barclays Capital, me securities 
arm of the financial conglom- 
erate Barclays PLC. 

A Daiwa Securities spokes- 
man, who did not want to be 
identified, said Thursday that 
all 52 employees of the units, 
which lend securities and 
money to fund managers and 
hedge hinds, would join 
Barclays Capital 

Financial terms of the sale 
were not disclosed. The shares 
of Daiwa Securities fell 1 ] yen, 
to 642 yen, on Friday. 

In May, Daiwa Securities said 
it would move its inteniatioaal 
business headquarters to Lon- 
don from Tokyo to ny to cm 
costa and improve efficiency. It 
said it also saw London growing 
in prominence as an internation- 
al finanrfu i center. 


Australian Networks Get 
Exclusive Use of Digital TV 


Bloomberg News 

CANBERRA — The Australian 
Parliament passed a law Friday that 
gives television networks free and 
exclusive access to the digital spec- 
trum for the next eight years. 

The five television networks, 
which include two government- 
owned broadcasters, will be re- 
quired to offer digital television in 
metropolitan areas beginning Jan. 1 . 
2 00 J , moving into all regional areas 
by Jan. 1,2004. 

“This is the most significant tele- 
vision legislation in almost 50 
years,'* said Tony Branigan, 
spokesman for the Federation of 
Australian Commercial Television 
Stations. 

Shares in Publishing & Broad- 
casting Ltd-, which owns Nine Net- 
work Australia, closed at 17.20 Aus- 
tralian dollars (S10 .55), up 7 cents. 

Seven Network lid. ’s shares rose 
11 cents to 5.01 dollars, and Ten 
Network Holdings Ltd. were un- 
changed at 2.05 dollars. 

Under the new law, the commer- 


cial stations will get access to seven 
megahertz of digital spectrum free 
of charge until 2006. The govern- 
ment also said it would nor grant any 
new commercial licenses for eight 
years, two years less than originally 
proposed. 

Digital television wifi be broad- 
cast into homes in two and a half 
years, die government said. Both 
digital and analog signals will be 
broadcast simultaneously for eight 
years to allow consumers time’io 
buy new digital television sets. 

* ‘There is no need to immediately 
replace existing analog TV sets." 
said Minister for Communications 
Richard Alston, instead, people will 
be able to buy “digital decoders," 
which allow digital television to be 
picked up by existing analog tele- 
vision sets. 

Television networks wiU be able 
to transmit data in addition to tele- 
vision programs bat will be charged 
fees on a “level playing field” with 
data service providers, which will be 
able to bid for unused spectrum. 


Investor’s Asia 


Hong Kong 
• Hang Seng- 

12D0Q-- » 

now 

■ 15000 


Singapore 
SfrsQs Timas 


Tokyo 
Nikkei 225 



m 


®F"MArj7. 

1998 



,ow f "mV m j j ,4fi00c M i 1 


1998 


F M A M J J 

1998 


Exchange 
Hong Kong 

■:lndw' 

'Hangtep 

Friday 

Close. 

6,639^1 

Prev. % 

Ctose Change 

6,866,16 -2.56 

Singapore .. 

Stt^s Tones - 

t,i Tim 

1,124.87 

4)50 

Sydney 

jAU Ordinaries 

2,74310 

2,742.70 

+0.0T 

Tokyo 

Nfl*ei225 

16,511.24 1 16,47158+0^4] 

Kuala Lttmpuj'Coff^osfle 

•473.78 • 

478^20 • 

AXSZ 

Bbr^ujIc 

SET 

273.74 

277.S8-- 

-153 

Seoul 

Cdmposttetpclex 

30&53 

311.77 

il.04 

TaifcNrf. “ 

ShckMiH&tindeX 7JSSJB3 

7^17.12 

-0.7S 

Xante 

PSE: 

1,359^4 

1.856.19 

+0.16 

Jakarta 

Con^joste tndex.. 

4,70^45 

4,66.373 

+0.89 

ttfeffingtpn. 

NZSE-^ • 

2^43.04 

2,Q$4£0 

-0.54 

Bombay . 

Senfiievetndox 

&08&82 

3,380 J3 

-2^8 


Source; Telekurs 


ImrnuiitaJ Herald Tnhrtne 


i 

Paper Makers 
I Weigh Korea 
3 Investment 

J Bloomberg News 

I SEOUL — Abitibi-Consoli dated 
[Inc. and Norske Skogmdustrier 
.-ASA, two of the world’s top five 
i paper producers, are in talks to in- 
vest in Hansol Paper Co. of South 
, Korea or to buy one of its plan ts a 
I spokesman for Hansol said Frida y 
The investment could leave mare 
; than 65 percent of South Korea's 
[paper industry in foreign hands, as 
i Hansol is the big g est manufacturer, 
[with a 45 percent market share. 
Bowater Inc. and Norske Skogjn- 

■ dus trier have already taken advan- 
tage of South Korea's weakened 

j currency by agreeing to other ac- 
,quisitions- 

! 1 ‘Negotiations started 10 days ago, 

;bot things are very much flexible,” 

■ said Kim Tin Moon, a Hansol Paper 
‘spokesman. “Abitibi and Norske are 
; among the potential buyers.” 

, Shares in Hansol Paper fell 50 
5* won, to 6,950 won ($5.09). 

The Chosen Hbo new 
quoted an nimameri senior 



t.a 

Romeo RsuaVRaacn 

PESO BONUS — President Joseph Estrada of the Philippines, right, accepting a 5 bflJSon peso 
dividend Friday cm the government’s behalf from Gabriel Singson, center, the central bank chief. 


Very briefly: 


as saying that talks 
1 stages to either sell 


of Hansol i 
were inthe : 

Hansol ’s 

in Jeonju for $1 billion or to sell 49 


percent of Hansol for $800 million. 

Abitibi, which is based in 
Montreal, and Norske Skogmdus- 
trier, a Norwegian company, are ap- 


parently betting that demand from 
newspapers and other users will in- 
crease once Asia’s economic prob- 
lems recede. 


• San Miguel Corp.’s chief exec- 
utive officer and board member, An- 
dres Soriano 3d, resigned to give way 
to new management Francisco Eiz- 
mendi Jr., president and chief op- 
erating officer, will be responsible for 
the general supervision, administra- 
tion and management of the company 
until a successor is chosen. 

• Hyundai Motor Co. workers said 
they would begin a two-day strike 
on Monday to protest plans by South 
Korea's biggest auto manufacturer 
to dismiss a tenth of its staff. 

• Hyundai Group's plans to un- 
leash a flood of South Korean tour- 
ists on North Korea, arguably the 
world's least hospitable country, 
have sparked a rally in its shares. 
The first group of tourists will arrive 
in North Korea aboard a cruise ship 
on Sept. 25. 

• Vietnam will ban steel imports in 
to offset rising domestic production 
and falling demand, the Vietnam 
News reported, citing officials. 

• To ray Industries Inc., Japan's 
biggest producer of nylon fibers, 
will acquire the “tJltrasuede” 
trademarks and sales business of 
Springs Industries Inc., a U.S. home 
furnishings maker, for $15 million. 

Reuters, Bloomberg 


ADVERTISEMENT 


HITACHI LTD. 

(CD Rip 

The undersigned ■nnoaore* tbit u 

from Jnl) 15, 1998 il Ku-Anoeiali* 
JS-V., Amsterdam, dlv. rpn- do . 52 
(Ktnninimwd by an “AfMaviO of the 
CDRi tHtaehi Lid. will be payable 
with IHk. 33J6 per CDR repr. 500 dm. 
and with Dlls. 66,62 per CDR. repr. 
1-000 sbi. (dii. per rwdole 31.03.98. 
cross Yen S.1 p. *k) after deduction of 
15M> Japanese ux ■ Yen 41250 — Dfk. 
5,92 perCDR repr. 500 tbs. Yen 825,- 
- Dlls. 11*4 per CDR repr. 1JMH shs, 
Without and lUUrfavjt HHiJbhikk (at 
* Yen 550.— «= Dfls. 7JW urrCDR repr. 
500 shs. Yen 1.100.- = fib. 15JM per 
CDR repr. I/OO ths, will hr deducted. 
After 30X19.1998 the dividend *>i0 only 
be paid wider deduction of 20kh Jap. laic 
wiJh Dfl*. 3143: Dfls. 62,66 reap. SOB 
and 1JM0 shtu in acmnbiKe with the 
Japanese lax regulations. 
AMSTERDAM DEPOSITARY 
COMPANY N.V. 
Amsterdam, July 2, 1998 


ADVERTISEMENT 


DAI NIPPON HUNTING LTD. 

(CPUs) 

The undersigned announce* that at from 
Jnly 15, 1998 at Kns-Aunciatie S.V, 
AtnMrrdam. div, eon. no. 54 
Urcotr panic! hr an “AJTWUviO of the 
CDR* DskUpwwi Mating Ud. will 
be tunable with UflL KL36 per CDR rrpr. 
lOOJu. nd with DO*, 103X0 per CDR. 
repr. 1 J000 shs. (dh. per ree-dale 3I-03.9&. 
grots Yen ISO p. ahj after dedneiion of 
15*16 Japanese lax °> Yen 14240 - lllb 


Zjm per Uln repr. iuu shs. ten !.*«,- 
** Dfb. 20,40 per CDR rear. 1-000 iha, 
Whfwm and AlMavii 20% Japanese lax = 
Yen 190.- «= Dfls. 2.73 per CDR repr. 100 
aha. Yen 1.900.- - Ulk 27 JO pST CDR 
repr. IM0 ibv. wiR be dedoeii id. After 
30JW.I99B the dividend trill anh be paid 
tinder deduction of 20b Jap. 'lax with 
Dfls. 9L67; Dfls. %.7p nop. 100 and I to) 
da, in aocoed a ner oith the Japanese lax 
regulation*. 

AMSTERDAM DEPOSITARY 
COMPANY X.V. 
Amsterdam, Jnly 2. 1998 
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Rehper & Partner Ltd. 

IF YOU WANT TO PLACE EMPHASIS ON QUALITY 

Rather chan Quantity 

You should open a privately-administered Foreign Exchange Account with us. 
Please contact: 

Marc von Wild In Monte Carlo 
Tel..- ++377 97 97 20 10 Fax- ++377 97 97 20 1 1 
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Clinton, in One-Day Visit 
To Hong Kong, Meets 
An Urban Nonchalance 


By Mark Landler 

New York Tana Service 


HONG KONG — They call this city 
the Manhatt an of Asia. And on Friday, as 
President Bill Clinton wound up his visit 
to China by touring across the city to 
□sake a speech, attend some meetings. 


and do a bit of shopping, Hong Kong 
treated the leader of the free world with 


treated the leader of the free world with 
New York -style insouciance. 

“I’m not paying any attention to 
him, ” said Chu Shu-san, a 48 -year-old 
newsstand vendor with a shrug, as be 
sold copies of papers with Mr. Clinton's 
picture on the front page. ‘‘He’s just in 
transit anyway.” 

To be fair, Mr. Clinton attracted a 
good crowd for the speech about the 
relationship between the United States 
and Asia. But the audience of local and 
foreign business leaders responded tep- 
idly to his call for a speedier introduction 
of democracy to this former British 
colony, which reverted to Chinese rule a 
year ago. 

“We debated this issue for five years 
in the 1980s,” said Vincent Lo, a leading 
property developer, in a somewhat 
grumpy tone, as he rose to leave after 
MrTcUn ton’s half-hour speech. 

“We know the good points and the 
bad points of democracy, and we know 
we mustn’t rush into it” 

Mr. Clinton, the first sitting U.S. pres- 
ident to visit Hong Kong, came here 
three times before entering the White 
House, and he clearly likes the place. 

“I think it's quite appropriate for our 
trip to end in Hong Kong, because, for us 
Americans, Hong Kong is China’s win- 
dow on the world,” he said. 

Still, the 24-bour stop lacked the high 
drama of his televised debate with Pres- 
ident Jiang Zemin, his freewheeling 
give-and-take with students at Beijing 
University, or even the solemn welcom- 
ing ceremony at 7131131111160 Square. 

On a rainy day here, few people lined 
the streets to see Mr. Clinton's mo- 
torcade. When the first lady, Hillary 
Rodham Clinton, and her daughter, 
Chelsea, slipped away to do some shop- 
ping at Shanghai Tang, a boutique that 
specializes in updated Mao-style cloth- 
ing, they barely drew a crowd. 

Even “Primary Colors.” the film ad- 
aptation of the satire on the Clinton 
presidency, has flopped here. 

The movie, which opened in Hong 
Kong the day after Mr. Clinton arrived in 
China, has earned a fraction of the box- 
office of the most popular current film, 
“True Mob Stoty." 

One reason for the lack of drama is 
that Hong Kong's troubles are more 
economic than political. People here are 


worried about the swooning stock mar- 
ket, the plummeting value of real estate, 
and the stability of the Hong Kong dollar 
— topics that do not lend themselves to 
soaring rhetoric or street theater. 

Mr. Clinton praised Hong Kong and 
C hina for not devaluing their currencies 
and he endorsed a $200 billion plan 
announced Thursday by the Japanese 
government to take over failing banks 
and protect depositors. 

The president did not ignore political 
issues. He applauded the record voter 
turnout in Hong Kong’s legislative elec- 
tions two months ago, saying that “the 
results were a mandate for more de- 
mocracy, not less, and faster, not slower, 
strides toward political freedom.” 

After his speech, Mr. Clinton met 
privately for 20 minutes with Martin 
Lee, Hong Kong's most prominent 
democratic politician- Mr. Lee, who lost 
his seat in me legislature when Beijing 
dissolved the body before the handover 
and regained it in the recent elections, 
told the president he hoped that half of 
the council's 60 seats would be directly 
elected in 2000 — compared with 20 
seats now. 

Samuel Berger, the national security 
adviser, said Mr. Clinton listened at- 
tentively to Mr. Lee but did not express 
an opinion on any specific proposals to 



SUMMIT* Clinton Ends Visit WUhPraise 
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al rights. The president made it plain thai 
his optimism extends past Mr. Jiang to 
the larger question of the fate of . a regime 


that Mr. 


has described as an 


with both leadess stiffly ^formal in ea cfa 

other’s presence. 

At tiieirmost receotprcvious meeting, 
in Washington in October, the two 
seemed to be talking directly past each 
other when they disenssedhuman rights 


sm tf iQT- Tt^rign anachronism — a stale that — with Mr. Clinton asserting that rights 
has embraced private en ter pr ise bat con- trf jndivid^ fiberty shouldbeMwersax 


tillTTftS ti) impr ison 

-Mr. Clinton that he believed de- train that what China needed most was 
mocracy would come to China in his social order. . - 

lifetime and Tilccned the timing to the The interaction between the two 


1 dissenters. and Mr. Jiang 


the official re- 
eded most was 


qn^rfwSS^^^bt^e ers, tboa^ not necessarily their will- 


VU WJIOU CL TTUUMU1 "IU MV WUIV . # _ ■ * 

president of the United States: It will be bigness toadaptto the outer s views , ,raa 


a “a good thing ” when it happens, he clearly c hang ed by the to re they stood 




said, but is impossible to predict with 
any precision. 

“I believe that leaders of vision and 
imagination and courage will find a way 
to put China on the ri gh t side of history 
and keep it there,” he said. 

Such rhetorical bouquets are sure to 
be condemned as naive by those — 
including hitman rights activists and a 
wide spectram of China analysts — with 
a less-flowery view of Mr. Jiang. 

But Mr. Clinton iiwistf*< that his op- 


together fora joint news conference m 
the Great Hall of the People on Tianan- 


men square. 

Mr. Clinton's criticisms were 
delivered, even h e dg ed, but the 1 


t,Tl* ri '*‘ 


Friday, Mr. Clinto n said the session 
“changed the whole texture of the vis- 

lL That he would soondsach an cbuUicnl 


* • 


timigm a lyvi* ehange in Piirm (till not note attfae end ofhis trip was ail the more 

snMy sentiment nr wh ether ly hag striking given bris -team’s defensiveness 




correctly viewed the intentions of one 
person. After going through what he 
called “wild swings” of history from the 
C ommunis t revolution in 1949 to Mao’s 
Cultural Revolution to the 1989 crack- 
down ou students, die Chinese will intime 


realize that democratic institutions will Tiananmen Square. 


at the start. He left Washington under 
criticism over China policy on several 
fronts, f ro m critics of amis proliferation 
and especially from bnrrwn rights ad- 
vocates, for agreeing to be officially 
received at an honor guard ceremony at 


speed up democracy in Hong Kong. “I 
don't think it’s for us to get into the 


don't think it's for us to get into the 
specifics of what the timetable of that 
might be,” he said. 

Despite Mr. Clinton’s reluctance to 
talk numbers. Mr. Lee said the meeting 
was “terrific.” He said the president 
responded positively to his argument 
that the “Hong Kong government 
should be encouraged to develop de- 
mocracy, so they can see that it works 
well under Chinese rule.” 

Later in the rooming, Mr. Clinton met 
several other democratically elected leg- 
islators. One participant, Tsang Yok- 
sing, the head of Hong Kong's hugest 
pro-Beijing party, said the president 
“showed that be has a positive attitude 
toward developing a constructive rela- 
tionship with the Chinese leadership.” 
After his news conference, Mr. Clin- 
ton and his family stopped off for some 
last-minute shopping on their way to 
Hong Kong’s new 520 billion airport 
The president's use of the airport is 
about the only part of his visit that has 
generated local interest 
Air Force One landed six hours after 
the departure of President Jiang, who 
had been in Hong Kong to mark the first 
anniversary of the handover. 

The Hong Kong Standard devoted 
much of its article on Mr. Clinton to a 
discussion of the presidential flights. 


give them the stability that totalitarianism 
has not, Me. Clinton predicted. 

“When people are going through 
changes, they may not believe this is as 
morally right as we do, but! think they 
will be able to see that it is in their 
interest to do this,” he said. . 

He said that to avoid, “these wild 


And once in China the problems 
threatened to get worse, with admin- 
istration officials fearing a lasting de- 
bacle when the authorities began de-' 
mining dissidents along Mr. Clinton’s 
itinerary. 

But antes said they believed the suc- 
cession of dramatic moments — Mr. 
Clinton’s and Mr. Jiang’s debating hu- 
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Chelsea Clinton, daughter of President Bill Clinton, strolling past a 
Hong Kong club Friday while her father was winding up his China visit. 


swings where society is like apressnre Clinton’s and Mr. Jiang s debating ha- 
cooker that blows the top riff/ ’ there man rights at the news conference, Mr. 
must be some institutional way where Clinton’s fielding sometimes-pointed 
people who have honest grievances can questions from students at Beijing Uni- 
express them. ' versity — would change the political 

Mr. Clinton himself seemed to have climate over China policy in washing- 
little personal rapport with Mr. Jiang, ton. 


CLINTON: China VisitLeaves Good Feeling and Lifts Leaders’ Status - but Can It Last? 


Continued from Page 1 


ical superpower, the United Stales. De- 
spite toe paucity of diplomatic break- 
throughs, the friendly, tactful demeanor 
of Mr. Clinton and Mr. Jiang’s bold 
decision to temporarily loosen the usual 
tight controls on political discourse 
helped create a happy feeling about 
Chinese- American relations. 

But the Chinese could be in for morn- 
ing-after dismay when toe unresolved 
differences rear up again. 

These include toe United States’ huge 
and growing trade deficit with China and 
its refusal to consider Chinese admission 
to toe World Trade Organization until 
painful changes are made to open mar- 
kets. 

American concerns over political and 
religions freedoms may have been 


muffled this week, but China is not about 
to become a liberal democracy, and con- 
cerns about weapons proliferation have 
not yet been fully satisfied either. 

Because of its own economic cycle, 
its efforts to revamp toe vast stale-run 
economic sector and the Asian financ ial 
crisis, China may be infora rough period 
economically in any case. 

Still, the old-gnaxd Communist hard- 
liners in toe government who mi gh t lead 
an anti- American reaction seem to have 
been ranted from real influence over the 
last year by Mr. Jiang and the prag- 
matists. 

Chinese officials and experts, sound- 
ing quite like American officials on the 
subject, say they hope that toe goodwill 
and low-profile technical ties forged by 
tiie reciprocal state visits will help toe 
two countries live through their differ- 


ences. “The problems are stiff here,” 
said Xiong Zhiyong, dean of the Foreign 
Affairs College in Beijing. “Bid I think 
both sides now understand each other 
better.” 

The hope, in Beijing as well as in the 
White House, is that an overarching 
sense of partnership will enable these 
two giants to avoid dangerous conflict 
— a mililaiy confrontation over the Tai- 
wan issue being (he worst case — and to 
reap mutual economic benefits. The 
Americans, rightly or wroogly, also be- 
lieve that by engaging China they will 
nudge it to become more open and 
democratic. 

Chinese people, tike Americans, are 
pondering the meaning of Mr. Jiang’s 
decision to allow televising of an ex- 
tended discussion ofTibet, human rights 
and tiie 1989 killings. It was done in the 


most tentative of ways: There, was no 
pre^announcement, ensuring a small 
Saturday-nooa audience, and Mr. Clin- 
ton’s most direct wonls an 1989 and the 
Dalai I-ama and democracy were not 
reported in toe official media. 

It is unclear how this limited but genu- 
ine public airing will play oat — whether 
tiie Chinese government will feel em- 
boldened to allow more free debate at- 
home, whether people’s expectations of 
free speech will change. 

But there is no doubt about the short- 
term gains, far China as well as tor Mr. JL 
Clinton : 

“The cost to China was relatively 
small co mpared to tiie be nefi ts,” said 
Yasheng Huang a Chinese-born polit- 
ical economist at the Harvard Business 
School “The Americ an public and me- 
dia were happy with the trip.” 


President Urges More Hong Kong Democracy 


By Keith B. Richburg 

Washington Post Service 


HONG KONG — President Bill Clin- 
ton met privately Friday with Hong 
Kong's leading campaigner for human 
rights and publicly called for toe first 
time for a quicker expansion of Hong 
Kong's democracy. 

Still, at least one popular politician — 
Emily La a, who heads toe new Frontier 
Party — said that Mr. Clinton had not 
gone far enough because he declined to 
endorse any specific timetable to move 
Hong Kong to full democratic elections. 

In a morning speech to an audience 
made up largely of business leaders, Mr. 
Clinton said toe heavy voter turnout in 
May to elect a legislature proved that 
Hong Kongers wanted “more democ- 
racy, not less.” In a private meeting an 


hour later with Martin Lee, whose 
Democratic Party swept to office in that 
vote, Mr. Clinton reiterated his interest 
in seeing Hong Kong move faster toward 
fuller democracy. 

Samuel Berger, the U.S. national se- 
curity adviser, said later that Mr. Clin- 
ton’s remarks on Hong Kong’s democ- 
racy were meant to convey a new 
message here. “I think the statement he 
made was further than anybody has gone 
before,” Mr. Berger said in an inter- 
view. “It’s a new statement It’s support 
for faster democratization.” 

That theme — that Hong Kong should 
speed up toe pace of its democratization 
— was also pushed by toe U.S. secretary 
of state, Madeleine Albright, in a meet- 
ing with Anson Qian, Hong Kong's top 
civil servant 

By taking on the issue of Hong 


Kong's democracy, toe Clinton admin- 
istration has weighed in on one of the 
most contentious issues dividing Hong 
Kong’s conservative and cautious gov- 
ernment officials and the vocal pro-de- 
mocracy politicians who have just taken 
up their seats in the territory’s first elect- 
ed legislature under Chinese rale. 

Mr. Lee said after his 20-minute meet- 
ing with Mr. Clinton, which included a 
wide-ranging discussion of democratiz- 
ation across Asia, that he was pleased 
with the president’s strong emphasis on 
pushing km: more pluralism and openness 
in a region that has long resisted change. 

He was the only politician selected to ; 
meet privately with Mr. Clinton, so- 
lidifying his credentials here as toe ter- 
ritory's premier political party leader. 
Other party leaders later met the pres- 
ident as a group. 
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IRAN: The Anniversary of an American ‘Crime’ Marked in Gulf 
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Statue of Liberty. The father of a 5-year- 
old boy dressed his son in camouflage 
fatigues and draped a banner across ms 
chest that read in English, “Down with 
U.S.A." 

When the ferry reached its destination 
near toe island of Heagham near the 
Strait of Hormuz, small pleasure speed- 
boats that the Iranians had transformed 
into military vessels circled the ferry. 

As a white-uniformed navy band 
played in the summer heat, weeping 
women and other passengers flung arm- 
fuls of red, white and coral gladiolas 
over the side of the boat. Two American- 
made Sikorsky helicopters flew over- 
head, dropping flowers into toe water. 

“I'm still waiting for my father,” said 
Farideh Amen, a 1 3 -year-old girl 
swathed in black, whose father, an Iran 
Air official, was among those killed. 
“Whenever I look at the sea, I am re- 
minded that my father isn’t coming 
back.” Asked whether she could ever 
forgive the United States for toe sbooc- 
down, she said, “Never. Nothing re- 
places my father.” 

Mohsen Rezaian, whose son was one 
of toe pilots of toe plane, said he had 
nothing to tell the American people. 
“WhatcanIsay?”heasked_“My son is 
gone. What do you want me to say?” 
The shoot-down alternately angers and 
mystifies toe Iranians. How could the 
U.S.S. Vincennes, with all its sophis- 
ticated gadgetry, mistake a regularly 
scheduled passenger plane bead in g a c ross 
the Gulf from Bandar Abbas to Dubai for 
a mili tary plane poised to attack? 

A Pentagon investigation concluded 
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Women on Friday preparing to throw flowers from a ship at the Gulf 
site where the Iran Air jetliner fen after being hit by a U.S. missile. 


In 1990, Commander Lnstig was 
granted two navy commendation medals 
for his service on toe Vincennes. 

The commander of toe Vincennes, 
Will Rogers 3d was given the Legion of 


Merit for “exceptionally meritorious 
conduct” during the period of his com- 
mand. 


that toe mistakes were not technological 
hut human, caused bv * ‘the fofl oi war 


but h uman, caused by * ‘toe fog of war 
and those human elements which affect 


each individual differently.” 

Although the Central Command, 


Although the Central Command, re- 
sponsible for Gulf operations, recom- 
mended that Lieutenant Commander 
Scott Lustig, toe Vincennes’ anti-air war- 
fare officer, receive a mild reprimand, toe 
recommendation was overruled 


Eventually, the United States paid 
families of toe victims $300,000 for each 
wage-earner and $150,000 for each non- 
wage -earner who bad died. Iran was paid 
$40 milli on for the loss of the plane. 

The Iranians were clearly torn Friday 
between their determination to shine the 
spotlight on toe tragedy and their desire 
to follow the lead of President Mo- 
hammed Khatami and soften their tone 
toward the United States. Mr. Khatami 
has made it clear that he has no use for 
tiie burning of the American flag or the 
slogan “Death to America.” 


But following a speech filled with firry, 
Gorbani Husseini, an official with the 1 
Foundation to Preserve tiie Values of 
Sacred Defease, which was host to Fri- j 
day’s event, beckoned tiie passengers to 
chant “Mag bar Amrika” (“Death to 
America”) with him. They did, but only 
three times. And when he led them in 
chanting the slogan in English, be watered 
h down to “Down with America.” 

When asked by a reporter why Ira- 
nians were still chanting “Death to 
America” when Mr. Khatami had said 
he did not like h, Ahmed Reza KazemL, 
toe general manager of state-owned Iran 
Air. said, “What President Khatami has 
said is the rule.” 

But Mr. Chamran begged to differ. 
“There is no law preventing slogans 
against America,” he said. “President 
Khatami hasn’t issued an edict banning 
them.” 
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Drugmakers 

Need R&D 
*To Thrive 

Medicines in ‘ Pipeline ’ 
Are Key to the Value 
Of Industry’s Stocks 

By Judith Rehak 

' huoTkttiojtnl Herald Tribune 




F OR investors interested in the 
pharmaceutical industry, some 
of the best opportunities for 
_ profit lie in the . research lab- 
oratories of drug companies, where sci- 
entists work for years on formulas that 
the companies hope will result in 
products that cure diseases, alleviate 
„ suffering or just grow hair on bald 
ij heads. If one turns out to be a block- 
buster, the returns can be spectacular 

an obvious example being Viagra, the 
new impotence drug from Pfizer Inc., 
which has analysts predicting eventual 
sales as high as $10 billion a year. 

Stewart Adkins, an analyst with Leh- 
man Brothers in London, said research- 
and-development activity represents 
one-third to one- half of an investment 
decision, making it “absolutely vital.” 
A pharmaceuticals maker’s drags in de- 
velopment, its so-called pipeline, 
“drive the company’s lon g- term 
growth," he said. 

The money spent by drugmakers to 
fund research is staggering. Typically, a 
company will pour 16 percent to 17 per- 
cent of its sales back into research and 
development At Pfizer, one of the most 
consistently successful in bringing new 
drugs to market, that added up to $1-9 
bilbon last year, just under 16 percent 
But simply spending large amounts 
of money on R&D does not guarantee 
-^results. Mr. Adkins noted that Roche 
N Holding AG of Switzerland spent as. 
much as 23 percent of sales annually 
throughout the late 1980s and early 
1990s. “It’s hard to justify that spend- - 
ing in terms of what they’ve done so 
far,” he observed. 

He emphasized die importance of 
managing a chug’s life cycle in the mar- 
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Research Outlays: 
The Real Bottom Line 

Expenditures Color a Company's Outlook 


By Alice Sullivan 


Source: The Department of Trade and industry 
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Trick: Using Discoveries Fast and Well 

Low-Tech Firms Profit From Innovation But They Can Be Hard to Spot 


By Sharon Reier 



NECDOTAL evidence that 
investment in research and 
development benefits even 
low-tech companies is com- 
pelling, bat unfortunately, investors 
cannot just search out the biggest spend- 
ers, executives and analysts said. 

Research spending is difficult to 
quantify, and in some industries compa- 
nies that take big chunks of their rev- 
enue and plow it back into developing 
new products and services are actually 
penalized by the market 
“Companies that spend a lot of their 
own money on R&D as a percentage of 
sales do not necessarily add to share- 
holder value,” said Ron Jonash, who 


ness. Valeo said it spends 6 percent of its 
sales on R&D and as much as 9 percent 
on electrical and lighting systems. Va- 
leo sells at about 21 times trailing earn- 
ings, and investors who have held it 
throughout the 1990s have seen the 
value of their shares quadruple. 

Mr. Jonash of Arthur D. Little said it 
was not so much the research spending 
that investors prize as their success in 
turning the ideas into innovative products 
and services. This, he said, was a change 
from the eariy part of die decade, whan 
the focus was on cutting costs. “In the 
early 1990s there was a strong emphasis 
on lean production and overhead cost 
reduction," he stated “You could look at 
shareholder value industry by industry 
and those valued highest were those pur- 
suing cost cutting.” 


maker in business. Its stock is now 
worth more than $56 a share as tbe 
company awaits its acquisition by 
Daimler-Benz AG. 

Innovations can also flow across the 
Atlantic in the opposite direction. A 
decade ago, Nucor Corp. made a $300 
million bet on an untested German tech- 
nology known as thin-slab casting and is 
now one of the most highly valued U.S. 
steelmakers. 

The company, which was begun as an 
automaker by the OJdsmobile founder 
Ransom Olds, introduced minimill 
technology nearly 30 years ago. With its 
advances in low-cost production tech- 
nology, Nucor can turn a profit in steel 
even when prices are relatively low. 

Its price- to-eamings ratio of 14 com- 
pares favorably with the old-tine in- 


I INVESTORS often think that they 
need to spend hours studying a bal- 
ance sheet to figure out what a com- 
pany's share price should be. But a 
glance at just one line — research -and - 
development spending — can indicate 
what the share price will be next month, 
next year and even in five years. 

Expenditure on research and devel- 
opment is usually money well spent. A 
consistent commitment to investment, 
such as that demonstrated by LM Eric- 
sson AB, which spends the annual equiv- 
alent of 15 percent of its sales on R&D, 
usually pays off: Ericsson shares have 
returned more than 40 percent a year to 
investors over the past five years. 

R&D spending in most industry sec- 
tors is essentially an indication of cor- 
porate confidence. It can also boost in- 
vestor confidence: anyone nervous that 
current share values are too high should 
consider the copious amounts of money 
that many companies are earmarking for 
their futures. 

By at least one account, that future 
looks promising. Spending on R&D 
among the world’s top 300 companies 
rose 12.8 percent, to 5216 billion last 
year, according to the International 
R&D Scoreboard, published last 


some analysts. The company raised 
R&D spending last year only after slash- 
ing it the previous year. “Apple cut its 
R&D spending way back in both dollar 
and intensity terms to make its earnings 
look better " said Mr. Murphy. “Wall 
Street bought it and the stock doubled. 
But its outlook is really pretty bad." 

P HARMACEUTICAL companies 
are big R&D spenders. The ef- 
fectiveness of their spending is 
much harder to judge, however. “Some 
of the most successful drugs are the by 
products of other research," said Henry 
Gooss, manager director of Investor AB 
in New York. “Without a doubt, R&D 
investment is important in assessing the 
company's earnings and share price. 
But it’s' a lot harder to analyze than 
capital spending.” 

The 19 pharmaceutical companies 
cited in the British scoreboard raised 
R&D spending by an average of 11 
percent last year. Roche Holding A 
Pfizer Corp. and Glaxo Wellcome PLC 
spent the most money while the bio- 
technology companies, notably Roche's 
U.S. subsidiary Genentech Inc. and Bio- 
gen Inc. spent the most as a proportion 
of their sales. 

“R&D is the only driving factor in 
biotech," said Mr. Murphy. “Look at 
XOMA Corp., it has no sales 


K&u scoreboard, pnbusned last auma corp., it nas no saies 

month by the British Department and is losing money but it has 

of Tirade and Industry in col- spent $133 million over the past 
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to the time when it will no longer have 
an exclusive patent Another cruml 
factor, he noted, is marketing clout 
Currently, one of Mr. Adkins’ top 
picks is Glaxo Wellcome PLC. Earn- 
ings at tbe British pharmaceutical maker 
have been hart in the past two years by 
the expiration of the patent for Zantac, 
its popular anti-ulcer medication, but it 
now has 20 new drags in Phase 3 trial, 
the stage just prior to filing with tbe U.S. 
Food and Drug Administration for ap- 
proval. Among the new products are a 
new AIDS drug, and Lamivudine, 
, against hepatitis B, which has some 300 
fcb million carriers in tbe world. Glaxo has 
filed to sell die drag in China, elsewhere 
in Asia, and the United States. 

‘ Mr. Adkins also approves of Glaxo’s 
marketing capabilities, especially its di- 
recr-to-counsumer advertising in Amer- 
ica, where it handles “tens of thou- 
sands” of patient inquiries on its toll- 
free telephone number. “They’re not 
leaving any opportunities on the table,’ ’ 
he said. He is estimating earnings per- 
share of 55 pence (91 cents) this year 
and 64.9 pence in 1999. 

; At Merrill Lynch & Co. in London, 
Janet Dyson favors Novartis AG of 
Switzerland. One of the most important 
things to consider, she said, is how new 
products coming out of a company’s 
pipeline fit in with the okL 

In die case of Novartis, she tikes the 
lineup, especially two new products that 
treat Alzheimer's disease and Parion- 
son's disease, each with the potential to 
Abring in 500 million Swiss francs ($325 
Station) a year in sales, followed by two 
promising drugs down the tine in two 
years, one for helping organ-transplant 
patients and the other for a type of 
psoriasis. “Those last two could be even 
bigger,” she said. 

But it also becomes clear why re- 
search and development are so costly 
when Ms. Dyson noted that it typically 
takes eight years for a drug to go from 
conception to market “Exelon was rel- 
atively quick, about six-and-a-hatt 
years," she observed, referring to No- 
vartis’s new Alzheimer’s treatment, tbe 
first to be approved in Europe. In an- 
other important move, Novarns an- 
nounced recently that « will mvest $250 
million over the next decade in a generic 
l research center in America, where it 
tywouid have the first opportumty io de- 
velop commercial pn^ncts from; 
discoveries in this new field to emerge 
from the center. , . 

The critical role of research and de- 
velopment was nnd^ored last 

when Bristol-Myers Squibb Co^ whose 

R&D has lagged its competitors^^ 
Peter' Ringrose, tbe former research 

chief of Pfizer. . . 

While it is common m the P ba ™*' 
ceutical industry for a big play®* , 
(jeeppockets to farm out research®! 

(Spment of a t^ t ° s ^ < ^°°~ 

coos. Bristol-Myers tad 

limit on such alliances to fiU tfoar 

pipeline, said Sarah Ross, an ana^w* 

Edward T. Jones, a SL UMiataojtaage, 

who has a buy rating on the fflo^ 

ftfc “Now they realize d more poT 
Mtable to develop in-house bec^tbey 
won’t have to pay? cut 
a drug developer, she said- 
new research chief, the company will 

Continued on Page D 


technology and innovation management 
■ - -Thetxmsultancyreceiitly ctmducteda - 
study of research at 669 international 
companies. Mr. Jonash said his team 
found: “In innovation, the most im- 
portant thing driving performance is 
now well and how fast yon deploy the 
technology. Companies thalmanagein- 
novation wefl do nave a high correlation 
with performance. ” 

Certainly, there are companies that 
do it well, and not jiist in. Silicon Valley, 
'although low-tech industries, tend to 
spend a lower proportion of their sales 
onr«earch-ConsideTGiBetteCcHp : ,the 
- maker of toiletries and associated 
products. It spends 2J2 percent of its $10 
billion in annual sales-on research and 
development, about twice the level of 
. the average household products com- 
ay, though far less than the double- 
jit figure of Microsoft Corp. 

Even in a high-priced American stock 
market, Gillette fetches a premium 
among investors, wife its stock selling ai 
nearly 46 times its latest 12-month earn- 
ings and nearly 40 tunes prospective 
earnings, roughly 1-5 times the compa- 
rable ratios for the overall market. 
Investors who lave held the stock 
throughout ^ the decade have seen their 
money multiply more than 10 times. 

Yet Gillette is nor resting on its 
laurels. Although it already dom- 
inates tire world marker for razors, 
the company this month plans to roll 
out a new model, the Mach3, which 
bonds diamond-bard carbon to sliv- 
ers of steel to make shaves smooth- 
er. Gillette Ires invested $750 mil- 
lion on developing the Mach3. 

An even bigger spender, relative 
to its sales, is Valeo SA, tbe French 
auto parts company that last month 


the leaders in virtually all industries 
are "those who have highli gh ted inno- 
vation and how to grow the business,” 
Mr. Jonash continued. 

He cited Chrysler Corp. as a company 
that successfully played the innovation 
game, even though it did not increase its 
R&D budget “It has completely been 
able to change tbe rules to use inno- 
vation," Mr. Jonash explained. “It gw 
its suppliers in the automotive industry 
to take on the role of R&D." 

The suppliers agreed that their in- 
novations would be offered to Chrysler 
before its competitors. How did tbe 
automaker arrange this? “They stream- 
lined their production and development 
so that they can bring the technologies 
in late into the design-and-production 
cycle," Mr. Jonash said, “and can get 
them to tire customer faster. They were 
tire first with integrated seatbelts, side 
:t safety, airbags and an integrated 


Adjusted for splits. Chrysler's stock 
was worth as little as 75 cents a share in 
1981, after the U.S. government had to 
guarantee its loans just to keep the auto- 


Innovation Means Success 


Industry's view of innovation as a critical 
success factor, in percent.' 



Steel Group Inc., valued at six times 
trailing earnings, or Bethlehem Steel 
Corp., which has a P/E ratio of just over 
5. The company is developing a new 
process of turning iron carbide into 
steeL 

Yet an investor would not be able to 
tell the extent of Nucor’s R&D com- 
mitment by studying its financial state- 
ments. John Correnti. tbe company's 
president and chief executive, said none 
of the $ 1 10 million it has spent so far in 
building its pilot iron carbide plant in 
Trinidad is classified as R&D. “We 
consider it a new plant- It is a new 
technology. We don’t write it off as 
R&D. If we think it is a good idea and it 
makes economic sense we will make a 
substantial investment in it.” 

Besides, Mr. Correnti said, much of 
its research comes from outside the 
company, presented by sources who 
know Nucor’s reputation as an innov- 
ator. “Hundreds of people come to us 
from all over the world,” he said. In this 
case, the company’s main role is reject 
inappropriate technology, he added. 
“Ninety percent of the ideas don’t 
amount to a hill of beans. Some are 
good ideas but they won’t work 
economically." 

This illustrates the difference be- 
tween successful innovation and 
brute spending, Mr. Correnti said. 
‘‘It’s like being a race car driver," 
he said. “Anyone can buy the most 
high-tech race car. But you have to 
have the knowledge and skill to 
drive it” 

Even if the amount of money 
spent did count, most published 
R&D figures are neither reliable nor 
comparable. Surveys cm tbe subject 
tend to be based on the amount of 


ITT Industries Inc.’s elec- 

trical systems operation to its busi- Sourw: Anhur D. Unto; - tom a eurvoy a! 660 companies 
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laboration with Company Re- 
porting, an Edinburgh-based 
consultancy. 

Thar is the biggest jump yet in 
tire scoreboard’s eight-year his- 
tory. Much of it was fueled by the 133 
U.S. companies on the list, which re- 
corded an average 17 percent rise in 
R&D spending. Of these, the biggest 
high-tech companies proved the biggest 
spenders. 

“People look at companies like Mi- 
crosoft Corp. and Intel Corp. and think 
that as they get ever larger and more 
dominant that they won’t need to spend 
so much," said Michael Murphy, editor 
of the California Technology Stock Let- 
ter. “Bnt that is old economy thinking. In 
the new economy, growth and value are 
determined by effective investment.” 

Microsoft raised its R&D investment 
last year by 34 percent, to almost $2 
billion, or 17 percent of sales. Intel's 
outlay is even greater in dollar terms: 
the world’s largest semiconductor 
maker spent $2.4 billion, or 30 percent 
more than the previous year. But at 9.4 
percent of sales, its so-called R&D in- 
tensity is less. 

The ability of these behemoths to 
spend vast sums puts them far out in 
front of the pack, said Mr. Murphy. 
“Look at Intel and Advanced Micro 
Devices. Intel will probably spend $2.9 
billion this year while AMD can only 
spend $450 million. How will ir ever 

catchup?” 

AMD management obviously does 
not share that view. The company in- 
creased R&D spending by 17 percent — 
to almost 20 percent of its sales. That, 
however, palls in comparison with the 
recent efforts of Cisco Systems Inc. The 
computer-networking company boos- 
ted spending last year by an astounding 
202 percent, to $1.2 billion, or 18.7 
percent of sales. 

Of course, some companies have 
more money than sense. International 
Business Machines Corp.'s spending is 
second only to Siemens AG in the elec- 
tronics and electricals sector, but IBM 
does not get nearly as much back as 
most of its rivals. “The easy way to test 
the effectiveness of the R&D process is 
to determine what percentage of a com- 
pany's profits came from innovations of 
me past three years,” said Mr. Murphy. 
“For Intel that is almost 100 percent, for 
IBM it's about 30 or 40 percent." 

At the opposite end of the spectrum, 
ale Computer Inc.’s approach to 
has braised its reputation among 


A 


five years in developing and 
testing a drag that seems to stop 
bacterial meningitis cold. How 
do you value that?" The com- 
pany expects the drug, which is 
the only one of its kind, to be approved 
in Europe and tbe United Stales by tbe 
middle of next year. 

Amid this frenzy of R&D spending, 
tbe modest outlays of oil companies 
come as something of a shock. Spending 
by many of the biggest companies rep- 
resents less than 7 percent of sales. 
Indeed, three of the integrated oil 
companies cut spending last year: Chev- 
ron Corp. by 2 percent; Royal Dutch/ 
Shell Group by 10 percent and Amoco 
Inc. by 12 percent — 

Even more startling are the substan- 
tial cuts in R&D spending by two of the 
big U.S. car makers: General Motors 
Corp. slashed spending by 8 percent and 
Ford by 7 percent In contrast their 
Japanese rivals increased their spend- 
ing: Toyota Motor Corp. by 16 percent 
and Honda Motor Co. by 14 percent 
However, the U.S. companies still 
spend more than twice as much as the 
Japanese, making them the biggest 
R&D spenders in the world. All four are 
comparable in intensity terms. 

That quartet is ahead of several of the 
carmakers in Europe, illustrating how 
European R&D expenditure significantly 
lags that of the United States. 

For example. Fiat SpA, which will be 
the world's sixth-Iargest carmaker after 
Daimler-Benz AG and Chrysler Corp. 
join forces at the end of the year, has a 
R&D budget less than one-sixth the size 
of General Motors’ in dollar terms and 
little more than half in intensity terms. 

In the building materials sector, 
Compagnie de Saini-Gobain of France 
and the much smaller Corning Cc 
spend similar amounts on R&D: 
million and $251 million last year, re- 
spectively. But in Saint-Gobam’s case 
that amount was the equivalent of just 4 
percent of sales, while for Coming it 
was 6 percent. 

The chemical industry is another case 
in point, despite the large number of 
Continental companies in this sector. 
Three of the four top spenders as a pro- 
portion of sales were U.S.-based, in- 
cluding Chiron Corp. which allocated 
what amounted to 47. 1 percent of its sales 
to R&D last year, making it the biggest 
spender outside the high-tech sector. 

THE BRITISH DEPARTMENT OF TRAM AND IN- 
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chugr from (hedepwanenf's timorsuou LJnii. Phone 44 1 71 
215 I9W. F«*. -M 171 2lS 1997. WcbMB iwwJli.gov uk 


Get Them While They’re Cheap: Detroit’s Big 3 Benefit From Asia 

A 


S GENERAL Motors Corp. 
straggles with strikes that 
have shut most of its North 

.American assembly plants, 

investors are wrestling with an equally 
vexing problem: Why are an to stocks 
so cheap? .... 

Before we get to GM, let s look at 
Ford Motor Co., which not only has no 
strike bat also will benefit from GM’s 
labor troubles. Ford is rolling in dough. 
Over the last five years, it has reaped 
profits of $23 billion, including a re- 
corf $7 billion in 1997, and it has more 

than $25 billion in cash in its coffers. 

Ford has a dividend yield of 2.9 
percent, while the average stock in the 
Standard & Poor’s 500-stock index has 
a yield of just 1.4 percent Ford has a 
pri ctMo-eamings ratio of 10, while the 
SAP average is 27. The market is valu- 
ing Forfas if it were a sluggard. 

Bnt Foni has become a great busi- 
ness. In the teeth of tough competition, 
it has held its market share, aggress- 
ively cut its costs and boosted its 
profits. So has Chrysler Corp., which is 
to be acquired this fall by Daimler- 
Benz AG. tbe German automaker. 


gins in the industry, has been earni n g 
more than $2 billion a year since 1 992. 

Yet even after the Daimler bid, it car- 
ries a dividend yield of 2.8 percent and 
a P/E, based on projected year-end 
profits, of just 11. 

As for GM: Sure, it has high costs, 
obsolete products, a slipping market 
share and terrible labor relations. But 
those ills are obvious. They will even- 
tually be fixed. 

Pffi ar ^£ G ™- JAMES CLASSMAM ON INVESTING 
fully low — just 


For years, she told me, Asian auto- 
makers have built plants around the 
world without much thought to prof- 
itability. They could borrow cheaply, 
thanks to compliant banks that were 
following government dictates. The aim 
of big Japanese and Sooth Korean man- 
ufacturers was not return on equity; it 
was market share. It is tough to compete 
with a company that keeps churning out 


8, along with a yield of 2.8 percent. 

So, are auto stocks cheap? Maryann 
Keller thinks so. She has spent the past 
26 years analyzing the industry, cur- 
rently for ING Baring Furman Selz 
LLC. She ranks Ford and GM as 
* ‘strong buys,’ ’ her highest recommen- 
dation. One big reason, surprisingly 
enough, is Asia. 

Many economists believe the crisis 
in Asia is bad for U.S. businesses be- 
cause it weakens demand and leads to 
. severe downward pricing pressure on 
American goods as cheaper Asian ones 

^ flood U.S. markets. But Ms. Keller sees 

O^ferT^ the best profit mar- (he atrto situation differently. 


products without any wony about cost 
But, said Ms. Keller, toe crisis "ne- 
cessitates a more disciplined approach” 
by Asian companies, “where is the cheap 
money going to come from to take ca- 
pacity higher {in Korea and Japan]? No- 
where. Thai’s toe essence of my thesis.*’ 
And a good thesis it is, especially 
when coupled with the new state of 
American automating. Each of toe Big 
Three automakers has improved its qual- 
ity, its engineering and its productivity. 

The U.S. automakers have also 
shored up their balance sheets. Credit 
ratings are higher, pensions are being 
funded, debt repaid. “The Japanese 


may not realize it,” she said, “but they 
face a whole new ball game. ’ ’ Access to 
capital will be the big edge that the 
Americans will now have. 

Salomon Smith Barney Inc. agrees. It 
recently issued a report called “The 
Search for Value in Global Autos,” fea- 
turing a glowing buy recommendation tor 
Ford. The analysis noted that “cost re- 
duction totaled an astounding S3 billion in 
1997. [increasing] 
Ford’s ability to 

post solid earnings 

in the face of high- 
er marketing costs.” Salomon also gives 
its top ranking (“ 1 ") to Daimiex, praising 
it few the Chrysler deal which appears to 
be a perfect fit German engineering plus 
U-S. marketing, German luxury mated 
with U.S. middle-class appeal. 

Whai about GM, which, for ail its 
problems, is still toe No. 1 automaker 
in tiie world? Salomon offers only a 
"3” rating, and just five of 17 analysts 
polled by Bloomberg News recom- 
mend that the stock be purchased. 

While Ms. Keller is unhappy with 
GM’s complacency — for example, its 
delay in bringing out a Cadillac sport 
utility vehicle and its refusal to allow 


its best division. Saturn, to offer a 
broader line — she thinks the stock is 
cheap, especially now that it has taken 
a hit due to the strike. 

Another believer in GM is Mark 
Holowesko, toe value hunter who man- 
ages the huge Templeton Growth Fund 
with a portfolio of global stocks. GM is 
his largest U.S. holding. The company is 
“generating a huge cash flow,” he says, 
ami if it sola Hughes Electronics Corp., 
the slock would get a big boost. 

The fund's largest holding of any 
kind is Volkswagen AG. Volkswagen 
is the darling of the auto industry. It is 
"sold out across most of its model 
range," according to a new report by 
Stephen Reiiman and Alec Shulze of 
Merrill Lynch & Co. “Customers are 
fighting over the new Beetle in the 
U.S., while delivery rimes extend up to 
six months for toe Golf, Passat, A6, A3 
and Octavia in Europe.” 

Volkswagen, however, is hardly a 
secret. Its stock is up 79 percent this 
year. But its P/E ratio, based on es- 
timated earnings for 1988. is still only 
14, and Merrill's analysts have raised 
its rating to “buy." 

Washington Post Service 
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THE MONEY REPORT 


|Perhaps in Vain, Israel Adapts Dual Citizenship Strategy to Stocks 


By Jessica Steinbeig 


D UAL CITIZENSHIP is one 
advantage that Israel offers to 
fceep immigrants coming. 
Now it is trying to use 
Iritizenship to keep stocks from leaving, 
j Officials of the Tel Aviv Stock Ex- 
.change, worried about a flight ofprom- 
( iii£iit Israeli high-technology stocks to 
:tne Nasdaq market in the United States, 
;are trying to entice them back. The 
{exchange is hoping that these compa- 
res wiS at least agree to list their shares 

I in both places. 

Bat the likelihood of a return home 
for most of these listings is considered 
weak. The impediments range from a 
cumbersome Israeli bureaucracy to a 
"perception that Nasdaq is the pre-em- 
iinent market for nigh-technology 


J Nasdaq dwarfs the Tel Aviv ex- 
change. The $264 billion market cap- 
italization of Microsoft Corp. alone is 


three tunes die value of all the listings on 
tiie Tel Aviv exchange. 

Mare than 100 Israeli companies are 
listed on Nasdaq, making it the largest 
source of new Nasdaq listings after die 
United States and Canada. Only five of 
those companies are also listed on die 
Tel Aviv exchange 
The Tel Aviv exchange lists more 
than 650 companies, including banks, 
insurers, chemical makers and construc- 
tion companies. 

Rotut Hard, head of the exchange's 
listings department, said it was hoping 
to make itself more like Nasdaq, and her 
optimism is shared to some extent in 
Israeli brokerage firms. 

“It will become in fashion to list in 
Israel,** said Eli Nachum, head of trading 
at Zannex Securities Ltd. in Tel Aviv. 

Nonetheless, he said, “the fact that 
Israeli companies aren’t haded in both 
exchanges is a disadvantage.' ’ 

To many Israeli higtHechnology ex- 
ecutives, the Nasdaq is preferable be- 
cause of its enonnous liquidity. With far 


more money in the market, it is easier for 
stocks to be bought and sold at fair 


Moreover, most Israeli technology 
companies, wbcfoq-foey are selling high- 
speed modems or Internet security soft- 
ware, are exporting to die United States! 
More often than not, their investors are 
Americans who are more willing than 
Israelis to back risky ventures. 

“Israeli investors are a little scared of 
die high-tech stocks,” said Ron 
Levkovitz, co-general manager of Ep- 
silon, a Tel Aviv money-management 
firm. 

Mr. Levkovitz said 90 percent of the 
Israeli equity market was held by local 
institutional investors, pension funds 
and other large trust funds that by law 
can invest only 15 percent of their assets 
in stocks. 

In addition, Israeli food managers 
cannot buy more than 10 percent of their 
stocks outside Israel. 

Gil Schwed, chief executive of Check 
Point Software Technologies Ltd., an 


Israeli provider of security software, 
said he never thought about listing m 
Tel Aviv. Check Point went public op 
Nasdaq in June 1996 at $14 a share with 
a market capitalization of $450 million. 
The shares now trade at $32, with an 
average volume of one million shares a 
day and a market capitalization of more' 
than $1 billion. 

“It’s all about prices,” Mr. 
Levkovitz said. “No one in Israel will 
pay the kind of pices the high-techs are 
c ommanding in the U.S.V 

Mr. Schwed said that from his per- 
spective, the Tel Avhr exchange was not 
sophisticated, with insufficient trading 
volume and too little analyst coverage. 
He also criticized what he called un- 
warranted restrictions on market free- 
dom imposed by the Israeli Securities 
and Exchange Conunissioc- 

It is a common criticism. David Arzi, 
chairman of NICE-Systems Ltd., a pro- 
vider of telephone co mpu te t systems, 
lists on both exchanges. Bat he said . 
listing on the Tel Aviy exchange was 


'akin ^walking down Jerusalem's Via 
Dolorosa, or Street of Sprrow^tite.vrind- 
m g path that Jems supposedly took 
from prison to his Crucifixion. 

Quarterly reports must be 'filed with 
the Israeli securities commission and 
sent to all shareholders before publi- 
cation, and foe company’s full prospect- 
us mtistibe rewritten In Hebrew. There 
are restrictions cm employee stock 

options; if options are .offered to more 
than 35 employees, the company must 
publish a new prospectus. - 

“it took four months to give slock 
options fo 88 of oar people.” Mr. Arzi 
said. “In certain aspects, Israel is- the 
last Bolshevik country.” : 

- The Israeli securities commission is 
re-examining its listing requirements to 
help line the Israeli companies back. 

Mr. Arzi*s decision to list his com- 
pany on the Tel Aviv exchange has not 
been all: bad. Indeed, NTCE-SystemsV 
experience is one reason that young 
Israeli companies might want to list 
their stocks at home. . 


NICE firstwent public cm the Tel Aviv 
exchange in December 1991- At the time, 
the company had $1 million in profit and 
needed cash' to reinvest in its products. 
Mr!' And said he chose Tel Aviv over 
Nasdaq “because it’s easier when the 

-* Teva l^^^^tical Industries Ltd., 
Israel's largest/ pfaarmacattical com- 
■pany and .one of the Tel Aviv ex- 
cbange’sblue-qhip stocks; is 60 percent 
owned by American stockholders. 

Dan Snessfednd, Teva’s chief finan- 
cial officer, said there was a nation- 
alistic reasonfbr listing on the Tel Aviy 
exchange, “jukHike building a Teva 
plant up north when there’s shelling 
fiom' Lebanon.” 

However, Mr. SuessJrihd said, he will 
never leave, Nasdaq, his home away 
from borne. “Listing on Nasdaq has 
made all the difference for us," he said. 
“It’s the difference between watering 
your company's crops from a plane in- 
stead of a pitcher.” 

New York Times Service 


■ BRIEFCASE = 

{Yen’s Level a Sign 
jOf Things to Come 

j Many newsletter writers 
•looking at the Japanese econ- 
Jomy this week had dour out- 
£ looks, and it seems there is 
nobody Who thinks things 
will rum around soon. 

Investors who fear the coun- 
try’s recession will trigger 
■market collapses elsewhere 
•might use the value of the yen 
5 as a leading indicator. Stephen 
•Roach, chief economist of 
{Morgan Stanley Dean Witter 
{& Co., wrotes: “The issue is 
•where the yen finds a new 
{equilibrium. If tire yen can be 
{contained over tbe near-term 
ttoarangeof 140 to 150 against 
{the dollar, then world financial 
■markets should be able to 
{breathe a sigh of relief. ** 
j Problems would arise, he 
•said, if the dollar were to rise 
•to the 1 80-yen-to-200-yen 
{range. “Then all bets could be 
■off. Tbe Chinese could well 
'.respond by upping the ante 
‘and sounding another alarm 
t -on a possible devaluation.” If 
FyChina were to devalue the 
f yuan, “then a new round of 
competitive currency devalu- 
ations in Asia and the rest of 
-the world could be triggered 
: i— a scenario that would spark 
^sharply reduced expectations 
•of global economic activity 
'and earnings prosperity. 
.World equity markets, under 
■those circumstances, would 
|go down hard.” 

’ Last month, Japanese and 
{U.S. authorities intervened in 
Currency markets when the dol- 
lar rose above 143 yen. It fell 
below 137 but has since risen 
jback to more than 139. (IHT) 

Y2K Bear Raises 
Recession Odds 

i Just in case the Asia situ- 
ation does not make you 
1. nervous enough about your 
’ investments. Edward Yar- 
deni, the chief economist at 
{Deutsche Bank Securities Inc. 
in New York is growing in- 
creasingly concerned about 
the Year 2000 problem, and 
-he has raised the odds of a 
global recession to 70 percent 
from the previous 60 percent. 

• The Y2K problem, as it is 
3cnown, is tbe seemingly silly 
Situation created by computer 
programs that use two-digit 
numbers to define years. At 
Jthe turn of tbe millennium, 
the 99 will roll over into 00, 
and “at least some vital com- 
puter systems in government 
and business are likely to mal- 
function,” according to Mr. 
JYardeni. What would happen 
next is anybody's guess, al- 
_ £ ho ugh the worst-case scenar- 


: Mr. Yardeni has been fol- 
iowing the issue for months, 
hnd he is growing increasingly 
tnmeerned. “I can no longer 
nay with any confidence that 
Jhere is enough time to avoid a 
heveteglobal Y2K recession,” 
be said in an advisory this 
week. He died a “pathetic” 
Response from global leaders; 
h “too-slow" pace of progress 
by die U.S. government; and a 
lack of information available 
pn what is being done outside 
Uie United States, where “die 
^Jevel of awareness is dangfcr- 
'‘-.ously low in most cram tries.” 


Y2K Financial Asset Allocation Model for Individuals* 


Cash (currency, muttipte 
deposits, money martcat, 
gold coins) 



mment Securities 
(1 to 10 year 
maturities) 


Speculation Assets - 

(equity puts, zero-coupon ; 

bonds, commodity shorts) Equities 

(USand Europe, blue chip) 

*7Tii> b fust one ofmanyposstoh model portfolios. k kt based on a 70% chance of a global recession in 2000. No 
assurances abrnri performance am given. 

Yardeni ‘s Equity Portfolio Recommendations for Y2K Scenario** 


Ur.der-.voiqht 


Consumer 





RnancW 




Overweight 


Food & Drug Stores 

Beverages 

Tobaooo 

Discount Department Stores 
Home tmprovment 
Hospitals 
Drugs 

Publishing & Newspapers 
Entertainment 

Regional Banks 
insurance 


Trucking Services 


Temporary Personnel 
Security Seivices 
Utirtfes 


Personal Computer 
Computer Services 

Distributors 

— Surgeon GaneraTa warning: YSK cetrid be eery bearish for aS stocks. 77j» table a arty a guide for poea&a mabva 
performance in a bear market. 




Source: Deutsche Bank Research 

A Y2K-indnced recession, 
Mr. Yardeni said, could cut 
$2 trillion from the global 
economy. Although he said it 
was too soon to start making 
defensive investments, he 
suggested asset allocations 
that would move investors 
out of risky areas like com- 
modities and emerging-mar- 
ket stocks and into govern- 
ment bonds and cash. 

He also mentioned some 
industries whose stocks 
might benefit and others to 
avoid if the Y2K recession 
scenario comes to pass but the 
situation is not so severe that 
it causes a widespread Wall 
Street collapse. (See table.) 

His picks indicate people 
will be shopping at home-im- 
provement stores more titan 
visiting casinos, while ship- 
pers send goods via relatively 
independent trucks rather 
than system-oriented trains 
and planes. (IHT) 

Club Med Party 
To Ease Asia Blues 

If yon are worried about Asia 
but do not think the Y2K prob- 
lem spells the end of tbe world 
and you want to buy stocks in 
emerging markets. ING Bar- 
ings Securities Ltd. says, 
“Party an in Club Med.** 

ING Barings identified 
Greece, Israel. Portugal and 
Turkey as relatively insulated 
from the Asian contagion. 
“Real economic links with 
the Far East are weak, and the 
influence of die European Un- 
ion and unique domestic 
factors are far more impor- 
tant.'" In feet, if t h i n gs get 
better in Asia, “stretched 
valuations” in Gre ece and 


Portugal and “political risks” 
in Israel and Turkey “may be 
enough to ensure a period of 
undeiperfonnance” relative 
to other emerging markets. 

But assuming the Pacific 
remains under pressure, these 
emerging European markets 
provide relative safe havens, 
preferable to Latin America 
because of that region's closer 
economic links to Asia. 

All four Mediterranean 
markets have advanced this 
year, with the sharpest gains 
in Greece, whose key index is 
up more 69 percent in 
drachma terms and 57 percent 
when measured in dollars. 

Turkey, which ING Bar- 
ings said had the cloudiest 
outlook of the four, has seen 
its national industrial index 
rise 36 percent in lira terms 
but a mere 5 percent gain in 
dollars. That is a reflection of 
the country’s inflation rate of 
about 80 percent at the whole- 
sale level, which is unlikely to 
meet tbe government's target 
of 50 parent by tbe end of the 
year, ING Barings said. 

The problem is that mea- 
sures the government must take 
to reduce inflation would slow 
the economy ahead of elections 
scheduled for April. (IHT) 

Turkey’s Appeal 

Inflation problems notwith- 
standing, pnees on the Istan- 
bul Stock Exchange are likely 
to get a lift from some good 
news on the budget front If 
you cannot cut your deficit by 
reducing expenditures, you 
can try to raise revenue, and 
privatization revenue pins 
public offerings of shares in 
the state-owned phone com- 


With Research, Use It Fast and Well 


‘Continued from Page 15 

spending declared for tax re- 
turns, noted Paul de Sa, a re- 
search fellow at Harvard Uni- 
versity’s Belfer Center for 
Science and International 
Policy. Not only will these 
items vary from company to 
company, depending on its 
hue situation, Mr. de Sa ad- 
ded, but the R&D reporting 
Categories differ from one 
*' Vountry to another. 

»» The market’s appreciation 
frfso depends on what in- 
dustry a company is in and 
now much <ff a long-term 


view it takes. Mr. de Sa, who 
specializes in the energy sec- 
tor, said, “If you are a utility 
arto spend more on R&D. 
your stock price is lower in- 
stead of higher, because it is 
considered that R&D is com- 
ing out of profits-” 

“1 was at a meeting recently 
of utilities,” he said with some 
amusement, “and a senior ad- 
viser from one of the Wall 
Street investment banks ad- 
dressed the group and told 
them: 'The average investor in 
utilities and the average se- 
curities analyst just doesn’t 
care about R&D.’ I think that 


is the case for many sectors 
that are not R&D driven.’’ 

Fra- the energy industry, be 
said: “This is very long-term 
stuff. Today, oil remains 
very, very easy to get There is 
very plentiful supply. If there 
is suddenly a big crunch, the 
guys with the new technology 
will win. You have to ask 
yourself: *What happens in 
exceptional circumstances?' 
In the longer term you can't 
cut fat year after year.” 
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party a ad other government- 
run businesses arc planned. 

The listings also are ex- 
pected to increase trading on 
the Istanbul exchange, and 
that might be good for prices. 
Currently, several important 
Turkish stocks, including Ak- 
bank TAS and Efes Sinai 
Yatrim Holding AS, have ac- 
tive listings on foreign ex- 
changes, and half tbe Istanbul 
exchange's equity is owned 
by foreigners, who tend not to 
be active traders. 

Analysts sec help coming in 
die form of privatizations phis 
planned offerings of shares in 
Turk Hava Yollari AO. which 
owns Turkish Airlines; Turk 
Telekomunikaysoa AS; and 
three petroleum distributors. 

Saying the stock market’s 
rise since 1994 is more reflect- 
ive of economic growth than 
flight from a collapsing cur- 
rency, the private economist A 
Gary Schilling said in his June 
newsletter that strong exports, 
water and oil pipeline construc- 
tion. and healthy media and 
communications sectors hold 
“the prospect of further mean- 
ingful privatization and fiscal 
and monetary reform." (IHT) 


Taking Some Risk Out of Sector Funds 

Here’s on Investing System for Volatile Securities That Appears to Work 


By Carole Gould 

S ECTOR FUNDS, 
which concentrate 
their holdings in par- 
ticular industries, are 
notoriously volatile, present- 
ing investors with dmnflwi for 
biggains or serious losses. 

This is not surprising. After 
ah, if diversifying stock port- 
folios can limit their volatil- 
ity, then narrowing their fo- 
cus to single industries will 
increase it The potential 
losses can be big. last year, 
fra instance, the Fidelity Pre- 
cious Metals & Minerals fund 
plunged 44.9 percent. 

Nevertheless, Fidelity In- 
vestments, the leader in tbe 
field, has 40 sector funds with a 
combined 12 milli on share- 
holder accounts. The investors, 
presumably, are looking to beat 
tbe market by hwng in foe right 
sector at foe right time. 

That is more easily said 
than done, but Jack Bowers, 
who edits the Fidelity Mon- 
itor, an independent newslet- 
ter in Rocklin. California, has 
developed a sector-fund in- 
vesting system that appears to 


work. He has tested it with 
calculations of bow foe sys- 
tem would have performed 
back to 2990. 

The best time to buy into a 
sector, of course* is when it is 
undervalued. When an in- 
dustry group sells at a dis- 
count to its historical valu- 
ation, he said, the odds 
increase that it will beat foe 
market Moreover, the dis- 
count usually reflects wide- 
spread skepticism, limiting 
me potential fra loss. 

The question is what mea- 
sure of valuation to use. Mr. 
Bowers discarded price-to- 
eamings ratios because it is 
difficult to compare them 
from one industry to another 
and meaningless when 
companies are unprofitable. 

In a series of studies started 
in 1996, Mr. Bowers found a 
better value measure: move- 
ments in industries’ price-to- 
book ratio. Fra ' individual 
c ompanies, this ratio is cal- 
culated by dividing total mar- 
ket capitalization by balance- 
sheet listings of cash, facto- 
ries, real estate, equipment 
and other assets. 

Mr. Bowers compares cur- 
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rent industry ratios with his- 
torical ones, industry groups 
that show up as undervalued 
are considered good buys.' 

He figured that during foe' 
last eight years, investors who 
consistently held Fidelity sec- 
tor funds in the 10 most un- 
dervalued industries, by this 
measure, could have earned 
average annual returns of 
24.2 percent, compared with 
just 16.6 percent a they had 
Invested in the 10 most ex-, 
pensive sectors. 

Mr. Bowers has also de- 
vised a system fra riming die 
sale of sector funds. First he 
looks for the 10 most attract- 
ive sectors — those with the 
lowest price-to-book ratios 
relative to their average ratios 
over the last five years. He 
then recommends selling any 
sector fund that falls out of this 
top lOtwice in arow in his six- 
month evaluations, moving 
the proceeds into the cheapest 
sector fund on his list. 

. Why wait six months 
rather than selling the first 
time the sector falls out of the 
top 10? He says it takes the 
marketplace six months to 
recognize value* 


Drug Firms’ Wagers 


Continued from Page 15 

double its R&D staff over the 
next few years, emphasize 
getting products to market 
quickly, and institute a pay- 
fra-performance system tor 
top researchers. It is also 
boosting its R&D spending 
by 20 percent over last year. 

Like Mr. Adkins of Leh- 
man Brothers, Ms. Ross 
noted the importance of Bris- 
tol-Myers’ marketing 

strengths, especially in die 
United States, where new reg- 
ulations have allowed it to 
advertise aggressively for 
core drugs such as Pravachal, 
which reduces cholesterol, to 
consumers via television and 
magazines. She is forecasting 
earnings per-share of $3.60 
for this year and $4.04 in 
1999. 

“Being successful in phar- 
maceuticals is a package 
deal,” Ms. Ross said. “You 
have to have strong manage- 
ment and a firm that’s finan- 
cially sound, but also one that 
is growing. And research and 
development is the biggest 


part of that growth.” 

U-S. and European compa- 
nies do the lion’s share of 
R&D in pharmaceuticals, but 
in Asia, Japan has produced 
some successful products as , 


North Star 
The Top Fund Manager 1 
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well according to Sergio Tra- 
versa, an analyst with Mehta 
Partners, a New York City 
research boutique specializ- 
ing in drug and biotech 
companies. 

Although he does not rate 
companies, Mr. Traversa said 
that Takeda indus- 

tries is Japan's most ad- 
vanced of 10 companies ac- 
tive in drug research. Despite 
its name, foe company gets 
about 70 percent of its sales 

from pharmaceuticals, and 

will spend about $500 million 
on research this year. 

“It also has the most in- 


has already topped $1 billion 
in sales a year in the U.S. Two 
new products with billion- 
dollar potential are Takeda's 
drug fra high blood pressure, 
approved for sale in the 
united States a few weeks 
ago, and its diabetes drug, 
which it will co-market with 
Hi UQy & Co. Such Inter- 
nationa] marketing deals are a 
must for a Japanese company, 
said Mr. Travrasa, who Sees 
little growth ahead in hs do- 
mestic market 
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Under his system, what fol- 
lows are the cheapest and 
most .expensive Fidelity Se- 
Teet sector funds now and 
the ir percentages of their his- 
torical value. All .figures are 
near or above 100 percent be- 
cause. tbe bull market of the 
last few years has caused 
companies' stock values gen- 
erally to rise fester than their 
asset values. 

The 10 cheapest: Automot- 
ive, 99 percent; Medical De- 
livery, 107 parent; Biotechno- 
logy, 111 parent; Developing 
Communications, 121 percent; 
Energy, 124 percent; Leisure, 
224 percent Construction and 
Housing, 124 percent; Natural 
Gas, 129 percent; Transporta- 
tion. 129 percent, and Con- 
sumer Industries, 131 percent 

Tbe 10 most expensive: 
Energy Services. 220 percent; 
Regional Banks, 209 percent; 
Home Finance, 207 percent; 
Computers. 202 percent; Fi- 
nancial Services, 195 percent; 
Brokerage; 182 percent; 
Health Care, 180 percent; In- 
surance. 171 percent; Retail- 
ing, 167 percent and Indus- 
trial Materials, 166 percent 

■- New York Tones Service 
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From summer 1 999 collections: Dior's 
silk and wool unstructured jacket and 
knitted shirt, and Raf Simons' sleeveless 
tailoring with ultra-long pants. 


The Cozy Way to Shop in Paris 


By Alicia Drake 

P ARIS — Shopping at La Belle 
Hortense bookshop and literary 
bar in the Marais is not unlike 
dropping in on someone’s home 
for a drink. On a Friday night and in a 
shop the size of a Parisian living room 
(31 Rue VieiHe du Temple), the owner 
Nathalie Chkroun is the perfect hostess, 
flitting between guests, greeting, gos- 
siping and filling empty glasses. 

Only they are not her guests, they are 
her customers. Some sit around quietly 
reading their novels, others peruse the 
bookshelves with glass in hand. One 
man has found the volume of poetry he 
was looking for. only he has come out 
without cash. “Oh, take it," said Ch- 
kroun with a wave of her hand, “and 
pay next week." That makes the rhini 
book in 30 minutes to walk out of this 
shop on a “read now. pay later" basis. 

Either Chkroun is philanthropic in her 
approach to retail, or she is onto 
something. For every vast and shiny 
mega-store springing up around this city, 
there grows a diametrically opposed 
longing for what the French call "cozy” 
boutiques. Not cozy in the sense of cook- 
ie-cutring and paper doilies, but a French 
interpretation of the word- For shopping 
read intimate spaces, hand-picked or ex- 
clusive product, furniture rather than 
shop fittings, and sales staff who re- 
member your name. 

It is the retail version of a neigh- 
borhood bar and La Belle Hortense is 
not alone in Paris in offering a cool take 
on cozy. The boutique owner Maria 
Luisa opened a me ns wear store in Janu- 
ary (5 Rue Cam bon) selling Helmut 
Lang. Alexander McQueen, Raf Si- 
mons and Ann Demeulemeester. The 
designers are cutting edge, but the 
boutique ambience is a comfort zone 
with a large sofa center stage, a pouffe to 
rest your feet on, magazines and art 
books to flick through and trays of es- 
presso or pastis delivered from the bras- 
serie across the road. 

Maria Luisa picked an intimate shop- 
ping genre because she believes it ap- 
peals to the male sensibility, partic- 
ularly when it comes to clothes 
shopping. “Men are always in need of 


an awful lot of reassurance when they 
are shopping for clothes.” said Maria 
Luisa. ' * Already the very mention of the 
word designer and they are running 
scared, so If you want to get them into 
designer fashion, you cannot afford to 
intimidate them with the wrong shop 
ambience." 

Hence, she gave her interior architect. 
Laurent Buttazzoni, a design brief of “a 
dressing room and gentleman’s dub 
feel and. above all, a place to gossip with 
friends.” 

In the 15th arrondissement, Mary 
Shaw has taken intimate shopping to its 
logical conclusion by opening heF in- 
terior furnishings store Sequana in an 
apartment (64 Avenue de la Motte Pic- 
quet ). She chose the setting because, she 
said, “I am offering a lifestyle, a way of 
life rather than a decoration shop.” And 
although the apartment is not her home, 
she has decorated it to look the part with 
vases of foxgloves and cowslips, logs 
piled high, a roaring fire in winter and a 
yellow Labrador curled up in the hall. 

Shaw, who is Irish and resident in 
France, sells furniture, objects and fur- 
nishings made for her by artisans in 
Ireland, Scotland and France, with the 
emphasis on color and traditional fab- 
rics reinterpreted through contemporary 
design. There are lean day beds covered 
in Donegal tweed, French cedar wood 
stools with Irish black and white striped 
mattress linen cushions, mohair throws 
and earthenware plates and terrines. 

The male customer here tends to be 
playing a support role, that is accom- 
panying his wife or partner. Sbaw finds 
men appreciate her home setup because 
“they find it easier to visualize how a 
piece will look in their own home. They 
also find it less stressful than flogging 
round a department store.” Perhaps that 
also has something to do with her Irish 
hospitality habit of offering a glass of 
whiskey to evening customers. 

It is not just the reassuring oarure to 
these shops that customers enjoy: it is 
the fact they have soul. They are quirky, 
individual and a world apart from those 
18.000-square-foot, tastefully taupe 
monuments to retail you have already 
seen on every Madison Avenue. Via 
Spiga or Bond Street comer. They are 
also very Parisian in attitude and style. 


Where else would you find a bookshop 
selling books alongside bottles of Bor- 
deaux which stays open until 2 AM.? 

“Paris has always been a city of 
boutiques. It’s about small spaces with 
lots of service and an eternal feeL' * said 
Maria Luisa. “And when international 
people come to Paris, that is what they 
want to see. They go straight to the 
brasserie, the bistro, to Chanel or Her- 
mes. If every store looked the same as 
Tokyo, London or New York, frankly, 
what would be the point of shopping 
here?” 

The other key attraction is their level 
of personal service. At the designer fash- 
ion boutique Flower in the 7th anon- 
dissement (7 Rue Cbomel), the owner 
Ousui Nakamura is a one-man band, 
from attending all the shows and buying, 
to serving in the shop and pinning up the 
hems for his clients' alterations. After 
three years selling alone in a small space, 
he still has no intention of expanding the 
premises. “I prefer to remain small so I 
can continue serving my 10 to 40 clients 
a day myself.” said Nakamura. "It also 
means 1 can keep the shop's reputation 
for being underground.” 


T HE trend for coziness goes be- 
yond just retail. Le Fumoir, a 
fashionable restaurant, l6 Rue 
de I’ Amiral Coligny ), has a din- 
ing room designed to look like a library 
in a private house, where customers can 
sit and read the newspapers or a novel 
from the bookshelves. And over at the 
Hotel Cosies gym, the membership is 
restricted to 80 people. There are no 
forms to fill in when you join and no one 
carries a membership card when they 
use the gym. Apparently there is no 
need. Everyone knows your name. 

And that is the real pull of cozy, the 
home- from- home sensation of belong- 
ing. As Chkroun at La Belle Hortense 
summed it up: “Since we opened in 
February, we nave very quickly built up 
a group of regulars. They drop by sev- 
eral times a week. People meet, start 
talking to one another or bump into 
friends. It’s the social side and friend- 
liness to shopping they enjoy.” 

. 4 UCLA DRAKE is a fashion and style 
writer based in Paris. 



A New Generation Picks Up 
The Stitches of Tailoring 


By Suzy Menkes 

P ARIS — Is there fashion life 
beyond sportswear? That is the 
challenge facing the French 
menswear shows which opened 
Friday, hard on the heels of the Milan 
season. 

Edgy or traditional, designers have to 
find a way to combat the might of the 
Italian fashion industry, which made 
luxurious casual clothing the key to the 
summer 1999 collections. 

When Yohji Yamamoto opened his 
show Friday with soft shirt-jackets, it 
underscored the debt that current fash- 
ion owes to the deconstruction intro- 
duced by Japanese designers in the 
1980s. 

Bar Yamamoto was onto a whole new 
thing: love. Showing in pairs and on 
couples, the menswear was worn by 
both men and women, who walked 
hand-in-hand through the vaulted airy 
space of the old French stock ex- 
change. 

“We need romance,” said 
Yamamoto as he took applause back- 
stage for a show that was fresh and 
charming, with its lettuce green colors 
and sudden patches of flower print 
sprouting among the black and white. 

In a return to his Japanese roots, the 
designer gave an ethnic spin to Asiatic, 
square-cut suits, even using wood-grain 
fabric or patches of fishing mesh at- 
tached. As shirts floated free over the 
designer's signature clear-tbe-ankle 
pants, the impression was of lightness 
and harmony. 

But the show was also about incisive 
cutting, even in the soft and wrinkled 
fabrics. Couples strolling out in varied 
white shirts, decked with scarlet neck- 
ties or red ribbons, made a sweet finale 
to the quirky show. 

Pierre Cardin once stood for revo- 
lution. when his challenge to the stuffy, 
conventional suit introduced (he 
streamlined, athletic silhouette that 
marked the 1960s. And there it was 
again at Friday's show, the oh-so-fa- 
miliar jerkin with winged shoulders 
over jersey pants, looking like a me- 
diaeval knight taking the space shuttle. 

Cardin is a great tailor and it is frus- 
trating that his technique is frittered 
away on safari jackets tricked out with 
press studs and loud checked jacket with 
vast 1 980s shoulders. The show’s theme 
was sportswear, but. oh dear, that meant 
tight-fitting pants in scuba diving fabric 


with crisscross suspenders and vinyl 
overalls complete with motorcycle hel- 
mets. The opening passage of a model 
with his arms tied up in neckties was to 
die point This was a show to promote a 
brand under license. May Cardin only 
seD as many pairs of sunglasses as he 
showed. 

The irony is that there is now nothing 
so daring and revolutionary as to pro- 
pose a regular suit to a generation 
weaned on je ans . This is the take of Raf 
Simons, the Belgian designer who just 
turned 30. 

“I am obsessed by tailoring — my 
strong, linear clothes,” said Simons be- 
fore his show on Friday. “I ask myself 
how I can bring that to young people — 
to a 14-year-old who you never see in a 
suit? Is it possible to bring to them how 
I feel about catting?” 

Simons explained his focus on cut for 
sleeveless tunic jackets and especially 
bis signature pants thar are fitted low at 
die waist and taut at the hips, before 
flowing into a pool over the shoes. 

“It’s very Bauhaos, very clean and a 
very sharp way of cutting, especially fix- 
die pants, ' says Simons, who learned his 
trade from a seasoned Antwerp tailor and 


favors traditional English fabrics, al- 
though he has designed a leather col- 
lection forRoflb in Milan. Thai has sleek 
black leather V-sweaters and trim coats. 

Simons is now planning to leave An- 
twerp and move to New York for cul- 
tural stimulation, but says that he will 
continue to show in Paris. 

Another young designer fascinated 
by the craft of tailoring is Udo Edling, 
32, who shows Saturday. 

“My idea is to perpetuate tradition, 
but not in the old way," says Edling. 
who comes from a family of tailors in 
his native Romania. 

“There are the old Paris houses who 
do rigid tailoring,’' he says. “I try to 
modernize the cut of my suits and to use 
new materials, like a Japanese fabric 
with a two-way stretch. I have made it 
into fluid pants that can even be washed 
by machine.” 


bis signature pants ihar are fitted low at EDEFINING the modem suit 

tire waist and tant at the hips, before I is the essence of the new tail- 
flowing into a pool over the shoes. oring. The soft-shouldered 

“It’s very Bauhaos, very clean and a tL. shirt- jackets at Hermes have 

very sharp way of cutting, especially for taken Veronique Nichanian 10 years to 
tiie pants, says Simons, who learned his perfect, the designer said of her pallid 
trade from a seasoned Antwerp tailor and and deconstructed summer collection. 

“It’s a new architecture, creating a 
different kind of silhouette and com- 
fort," says Nichanian, referring both to 
cutting on the bias to give shape without 
stiffness, and to the choice of fabrics 
like linen crepe, cashmere pique and 
lightweight wool jersey. 

“It's about soft fabrics worked in 
tailoring — with nothing inside, de- 
constructed but not baggy,” she says. 
"There is a new generation between 19 
and 25 who are rediscovering suits — 
but they want to be modem — not 
dressed like their fathers.” 

At the classic house of Dior, the de- 
signer Patrick Lavoix also wants his;' 
collection, to be shown on the Left Bank 1 
on Saturday, to capture an informal spir- 
it, with soft jackets worked in fabrics 
technologically created to be light and 
aerated. 

“This is the last collection of the old 
century so it is a chance to stand up for 
• Parisian chic, which does still exist," 

” 'y fissy fcLaVDbC’ ‘But dressing well doesn't 
; ' mean rweteang the style of the 1930s. 
Modem tailoring is not about a rev- 
olution bat about die way that the sil- 
houette is made supple and fluid and 
above all comfortable.” 

udcEdhng SUZY MENKES is fashion editor of the 
Working drawing for tailored coat. International Herald Tribune. 



Men Wake Up 
To Accessories 

Fast- Growing Market 
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Customers at La Belle Hortense bookshop in the Marais relax as they look through collections of soccer cards. 


By Roger Tredre 

L ONDON — Not so long ago, most men’s idea of an 
accessory was a flashy tie or a clunky watch. Now 
men’s accessories are one of the fastest-growing 
sectors in fashion, and the customer has become a 
more discerning species. 

On a rainy summer’s day in the London department store 
Harvey Nichols, a 33-year-old advertising executive, Geof- 
frey Allen, was on the bunt fora pair of shoes. His target? 
The new square-toed, square-heeled loafer, called the 
Soho, from the British footwear designer Oliver 
Sweeney. 

“Getting the details right is important," said Allen. 
* ‘The shoes, the belt, the watch. At the end of the day, a suit 
looks like a suit, but a nice accessory makes all the 
difference." Sweeney himself, who often likes to mix with 
his customers in the Harvey Nichols menswear basement, 
nodded in agreement. “Men are catching on to the wom- 
en’s idea that accessories can lift an outfit, take a boring 
jacket into a new stratosphere.” 

Sweeney, who began selling to seven stores in Japan this 
summer as part of a concerted export drive, is planning to 
test the market this fall with a select line of attache cases, 
belts and other leather items. “If you’re an accessory 
designer, this is exactly the right time to expand,” Ire 
said. 

In truth, every designer wants in on the accessories 
market. Cross-stretching brands via licensing agreements is 
a gain- with out- pain means of expanding a business. 

From Giorgio Armani to Y ves Saint Laurent, established 
fashion bouses are working hard to pep up the profile of 
their accessories collections, with watches the fastest-grow- 
ing sector. Accessories are being featured more in fashion 
ads, even when the ads are ostensibly promoting clo thin g 
They are also playing a bigger role on the runways. 

“Men’s designers are certainly offering more,” said 
Nick Sullivan, associate director of the British men’s 
fashion magazine Arena Homme Plus. “Bat men are also 
calling for it They are creating more choice for them- 
selves.” 

Reports from retailers in Britain suggest that one of the 
biggest new growth sectors is small bags. Men are hunting 
for the male equivalent to a handbag. Their ideal solution: 
small square bags with long straps from labels such as 
YMC. 

Even jewelry for men is catching on. Rings by Wright & 
Teague and Manjet Viirie arc selling fast at The Library, the 
influential men’s store in west London. Another Brit to 
watch: Jess James, which is selling all-gold prayer rings for 
£1,600 ($2,560). 

Retailers are delighted by the upsurge in accessory sales. 
“We’re in a multisale situation. A guy buys a pair of 
trousers and he also buys a belt or a pair of shoes. It's good 
news for us,” said Peter SideU, co-owner of The Library. 

Duchamp, a British accessories company, is to open a 
first flagship store in Netting Hill Gate, west London, in 
September, marking 10 years in business. Mhchell Jacobs, 



Round watch from Yves Saint Laurent’s new series. 

a designer, said sophisticated understatement was the key 
trend for the new collection, leading on cufflinks and ties. 
“We have a line of subtly colored enamel cu fflinks in 
pinks, grays and lilacs. Nicely understated,” he said. 

Accessories companies are also reviving — or rein- 
venting — classic styles. If h sold before, why not try it 
The Patek Philippe Nautilus, a watch first launched 
in 1976. is one of many retro pieces staging a comeback. 

In watches, fashion is moving on after several years from 
the trend for technical sports watches toward more design- 
led, clean products. Gucci, Hugo Boss, and Emporio Ar- 
mani have launched square-shaped watches with faces 
uncluttered by the paraphernalia of the chronograph. 

The most fashion-conscious men are building “ward- 
robes" of accessories, which might mean three or four pairs 
of glasses and sunglasses and. a collection of watches, 
ranging from smart to smart-casual to active for the beach 
or sports use. For others, it is the brand that counts. Among 
the hottest sellers this summer are Gucci buckled loafers 
and Prada Sports hipbags in waterproof flanneL Sheet 
labels are also reporting strong sales for accessories. ' 

For fail, Gucci is predicting big business for its redand 
green webbing belts, reviving a 1970s’ theme. Gucci has 
turned the belt from accessory into an integral feature of 
clothing by adding belt loops to shirts — the accessory 
promoted to star status. 

ten ?' access °ries share common themes 

s 31x5 T*™?’ 5 collections. Taking its lead 
***5 “risex accessory could be a 
new head, from belts to sunglasses, watches and bags 

A final thought the definition of a designeraccSfmy is 
widening all the time. Paul SmitfoBriiain^SS^ 
mensw^r desipjer, sells cufflinks and ties by L 5- 

wesson* ^ morewl 

round of applause, please, for the Paul Smith 
ROGER TREDRE is features writer for The Observer. 
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MEN'S FASHION / A SPECIAL REPORT 



Armani's sheer sweater, showing the pectorals, with soft pants: Praia's nylon parka from the new sport range ; Ferre's graphic patterned sweater, pants and suit; stars and stripes swimwear from J ohn Bartlett for Byblos. * 


Armani’s Great Escape; Prada’s Active-Wear Sails Ahead 


By Suzy Menkes 


M ILAN — What’s he think- 
ing about, this gray-suited 
guy off to work? One look 
at itis chest, veiled in a shirt 
so sheer it looks like an ocean wave, and 
you know he's dreaming of a summer 
holiday. 

Giorgio Armani took his collection 
on vacation and it made a gentle and 
fitting end to the Milan menswear sea- 
son. " Without chasing after the 
sportswear trend that filled many run- 
ways with track pants and drawstrings. 
Armani signaled a new ease for work as 
well as play. 

“Relaxed, casual and comfortable. " 
said the designer, who took his bow in an 
airy sweater, soft pants and sneakers. 

For lazy summer days he envisaged 
beach pajamas, the unconstructed eth- 
nic outfits you might find in Java and 
one sweater so sloppy it ended at the 
knees. Even the regular jackets were 
cardigan-soft and had subtle textures 
like bird-prints on sand. 


The oceanic colors alone told the 
story, as a leather jacket came in a fresh 
Atlantic green and shades of blue 
washed over the tailoring. Or there 
might be a sudden flash of coral jacket 
and a seaweed purple for pants. 

Nice and easy was also the message 
for the subtle changes that brought Ar- 
mani's silhouette up-to-date: a new pant 
cut flat at the front but in liquid fabric; 
the jacket tightened across the back and 
at the arms and its collar skinny. The 
only strident note was sweaters bias-cut 
and asymmetrically sliced. 

But what about all that sheer? Are 
men really going to put their pectorals 
on view in a see-through shirt or sweat- 
er? As with womenswear, the trans- 
parency is about a lightness of spirit — 
and it worked as pan of Armani's great 
escape. 

You want sports clothes? Then does 
Prada have new stuff for you! Its show 
hit perfect pitch from the moment it 
opened with the house’s signature nylon 
reduced to a fine sea spray. 

That was for a new collection of 
active-wear parkas and ponchos that 


came in cloud gray or off-white flashed 
with red. 

Whereas the general trend is toward 
the sloppy and floppy, Prada’s clothes 
are taut, clean and clinical: precise sil- 
houettes tracing lab coats ana Star Trek 
tunics. They reflect the futuristic, high- 
tech materials, like a poplin shirt 
weigbtlessly padded to give controlled 
volume or the dry papery finishes mixed 
with greasy nylon. 

The way that Miuccia Prada has con- 
jured up a clothing cul turefor menswear 
is impressive, not least because she nev- 
er forgets the company’s roots. The 
inspired finale had the famous Prada 
bags integrated into outfits, either as die 
. rocodile-marked leather of a top, the 
tweedy canvas of a suit or as bags er- 
gonomically built onto the garment 

“I started with the idea of an ac- 
cessory that forms part of the body — 
not a backpack but something organic," 
said Prada after a show that showed the 
fast-moving company streaking ahead. 

The brisk pace and a slender, ten- 
derized silhouette gave a fresh look to 
Gianfranco Ferre's show. -Abandoning 


both macho heroics and overwrought 
detail, the designer played up the graph- 
ic, architectural side of his menswear. 

The new image was based on the 
narrowing down of the suit and the use 
of light, opalescent fabrics that gave 
sheen without shine. For shirt-jackets. 
Lightness was the key, with black lam- 
inated silk or sheer materials lined with 
white cotton voile floating breezily 
against the body. When there was dec- 
oration, it was modem and graphic; 
broken lines like basting stitches. 

F ERRE had some theatrics, as 
clouds of chalk dust flew around 
garments splattered with white 
pattern. But then the designer 
was facing a perennial problem: to show 
the clothes or play to the camera eye? 

Etro is convinced that the show's the 
thing. "Etro vision” it called the 
presentation, with morphing screen as 
backcloth and the models prancing out 
with a "third eye" on their forehead. 

Yet the clothes were calmer than usu- 
al, offering blue workwear and Chinese- 
inspired, square-cut suits, with' Etro ’s 


signature prints subtly introduced as 
dark paisley patterned pants. And when 
prints were eye-popping, they were 
modem: wavy* computer lines zigzag- 
ging across oveishirts. 

Showing his first Byblos men's line, 
the American designer John Bartlett 
took a theme. The program notes de- 
scribed a Steve McQueen-style Con- 
tinental playboy. Well, in those scream- 
ing lemon yellow pants and orange shirt 
with conifer cutouts, he wo old be left 
right on the continental shelf. 

Bartlett is a modem, if cerebral, de- 
signer. And the pieces he created were 
strong and current: the sleeveless swear- 
er; the boxy overshirt; the well-pro- 
portioned white suit and T-shirt tracked 
with geometric lines. But his mis- 
guided Playboy theme emphasized an 
important fact about modem fashion: 
retro is over. All those past images from 
colonial through hippie have been 
wiped out. And Bartlett is too smart a 
designer to need a theme as a crutch. 

Did all the Milan shows need to be 
seen on the nmway? Although design- 
ers want to convey a mood and spirit to 


affirm their images, so much of modem 
fashion is in the details, like the narrow 
drawstring puckering the back of a 
blouson and the complex mix of di- 
agonal pinstripes that appeared in the 
sporty collection of Richard Edwards, 
an American design duo. 

At Alexander dell* Acqua’s show, die 
individual details meant deliberately 
raw seams -on pants and the corset- like 
seaming in flesh times on the designer’s 
delicately worked sweaters. 

One w inner of the season was Mis- 
soni. which took over a vast empty 
building, and constructed two long pnb- 
tographic light boxes. Chi them, in all 
their glorious, intricate stitches, were 
the knits. Their shapes went from small 
sweaters to generous cardigans and tS * 
colors were like the four dements: aiiY 1 
and pale, through richer earth tones, to 
the cool blues-greens of die sea and 
finally fiery reds. 

With hip video clips of the clothes 
playing on a gigantic screen, the 
presentation turned into an art happen- 
ing — a dramatic but practical way of 
makin g men's fashion come to life. 





When Fashion Jumps Into Sports Arena 


By Rebecca Voight 

P ARIS — Fashion and 
sport may just be a 
match made in heav- 
en. Ticket scams and 
hooligans aside. 80,000 spec- 
tators and an estimated 1.7 
billion television fans will 
watch the World Cup soccer 
championship on July 12 and 
the warm-up act will be Yves 
Saint Laurent's 300 models 
glidin g through die Slade de 
France, a symbol of what 
Pierre Berge describes as 
"the mysterious wedding of 
beauty and sport. " 

From Prada's bid for the 
America's Cup in 2000 to 
Tommy Hiifiger’s link with 
Ferrari ’s Formula One 
Scuderia team, fashion at all 
levels is playing high visib- 
ility sports to win over cus- 
tomers. Once the exclusive 
territory of technical clothing 
and footwear, sports sponsor- 
ship is the latest arena for hot 
fashion companies. 

Prada's single-handed 
sponsorship of the only Itali- 
an challenge in the America’s 
Cup race represents a budget 
estimated at more than $50 
million. 

The two 16-member teams 
have been training since last 
August in the Mediterranean 
as well as in New Zealand. 


a°ing 

Parrizio BeiteUi. who sailed 
often in the 1970s, hand- 
picked the teams and also ac- 
quired three America’s Cup 
class boats for them. 

Miuccia Prada worked 
with new technical materials 
and techniques to develop the 
gear worn by the Italian 
teams. And this year she 
quietly launched a sports col- 
lection. "For us, this isn’t 
Prada Sport, it is just Prada. 
The only difference is a new 
label and a different brand 
name," she said. 

Starting with casual pieces 
for men this spring, Prada has 
added womenswear, shoes 
and accessories for fall, in- 
cluding down jackets, polar 
knit tops, nylon ski pants and 
hiking boots. The collection is 
being bought by hip stores that 
cater to young customers, like 
Colette in Paris which sells 
high fashion but also the latest 
sneakers for urban wear. 

Prada has steered clear of 
the heavy-handed logoing 
employed by other designer 
sport lines. "Our idea is to 
mix technology with normal 
dressing," Miuccia Prada 
said. "You don’t need to dis- 
guise yourself as a champion 
to practice a sport. In the long 
term, I see formal dressing for 
special occasions and an in- 
creasing number of people 
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wearing sportswear almost all 
day long." 

According to Tommy Hil- 
figer, sports exert an "aspir- 
ational" appeal. His agree- 
ment with Ferrari for the 1 998 
season — an investment he 
estimates in the millions — 
includes outfitting the 
Scuderia team both on and off 
die track, as well as flashing 
his red, white and blue logo 
on the mirrors of the FI cars. 
The Ferrari designs won’t 
show up in the Hilfiger col- 
lection before next year. 

“Ferrari is the most sought 
after automobile in the world, 
the ultimate," Hilfiger said. 
"This is a dream, but it’s real- 
ity-based. because we're also 
dressing the pit crew and they 
get greasy." 

And Formula One racing 
captures a European audi- 
ence, a clientele that Hilfiger 
is now courting after opening 
his first European store on 
London's Sloane Street last 
year. 

Hilfiger, with roots in cas- 
ual, urban clothing, sponsors 
a huge cross section of sports, 
from the American golfer 
David Duval to California 
surfers. For this year’s launch 
of Hilfiger Athletics, his new 
collection and third fra- 


grance. the world champion 
cycling stuntman Libor Karas 
was signed on for promotion- 
al events. The advertising 
campaign features sons and 
daughters of well-known 
sports people like Cassandra 
Jenner, daughter of Brace 
Jenner, an Olympic decathlon 
champion; and Amir Abdul- 
Jabbar, son of the basketball 
star Kareem Abdul- Jabbar. 

S PORTS bounce fash- 
ion's message out to 
an audience it could 
never hope to capture 
on its own. The beauty giant 
L'OreaL for example, earlier 
this year signed up the French 
soccer player David Ginola 
who did a television spot from 
the Stade de France in Saint- 
Denis. 

Nautica, an American new- 
comer to the European mar- 
ket, is smaller than its U.S. 
competitors like Ralph 
Lauren and Calvin Klein, but 
it is betting on a sponsorship 
plan to forge a European iden- 
tity. In the United States, 
Nautica has branched out 
from its sailing image into 
golf and basketball. In 
Europe, however, it remains 
true blue with the Nautica 
Match Racing Team, which is 


to tour Europe and visit Rus- 
sia and Japan as well 

"The name Nautica comes 
from the Latin word for wa- 
ter, but we don’t want to be 
limited to water sports,” said 
die company’s European 
president. J. Michael Haight 
‘‘Men are attracted to speed 
and to extreme spots in gen- 
eral, but they also want real, 
functional clothes." Thus 
Nautica ’s founder and de- 
signer, David Chu, develops 
fabrics like Nautech fleece 
and clever inventions such as 
zipper pulls with a thumb im- 
print so the wearer can unzip 
more quickly. 

For labels that have always 
been involved with sports like 
Quiksilver, which calls itself 
the boardrider brand, the 
challenge is to preserve its 
insider reputation among a 
core of surf customers while 
developing mainstream 
clothing. Quiksilver is set to 
open a shop on the Champs- 
EJysees in Paris and sees itself 
increasingly competing with 
bigger sportswear names. 

"We were boro in the 
waves. We’re like the Nike of 
surfing," said Harry Hodge 
of Na Pali, Quiksilver’s Euro- 
pean licensee. "From there it 
was natural for us to enter all 



Prada's America's Cup team training on the boat Kama last winter off Auckland. 


the other extreme board 
sports, from windsurfing to 
skateboarding, snowboarding 
and skiing." 

The brand, headquartered 
near Biarritz, puts surfers to 
work on product develop- 
ment, sponsors tournaments 


and uses champion surfers 
like Kelly Slater and Robby 

Naish to plug its image. 

Hodge said, "I mink it's 
great that generalist labels are 
no w turning to extreme sports 
to communicate with custom- 
ers. That's something we've 



done, and the nj 
le who see sport and 
i as one, the better it is 
for ns.’’ 

REBECCA WIGHT is -a 
freelance journalist based in 
Paris. 


Of Marketing, Magazines and Cultural Mores 


By Godfrey Deeny 


P ARIS — In the not too distant future, 
European men will begin paying for 
magazines in tire same currency. Yet 
what they find inside will continue to 
differ enormously throughout the Continent. 

Ope of the great Holy Grails of European 
media, creating a European wide men’s title, 
remains exactly that — an unfinished quest 


Men's magazines also thrive most in peri- 
ods of rapid change. One of the results of 
Thatcherism and Reaganism was the creation 
of a class of monied consumers who came 
from families that were unable to afford the 
luxuries of life. At its most basic, these con- 
sumers needed magazines to explain how to 
spend their money. All this helps to explain 
startling difference in the sales of men’s 


COMMENTARY 


magazines throughout Europe. 

GQ, Esc 

Arena and the recently launched Deluxe coi- 


Ln Britain, 


uire, Loaded, FHM, 


That is essentially because what European 
men look for, and find, in magazines varies 
enormously from country to country. 

These variations in magazine content re- 
flect important economic and sociological 
differences, which are not about to change 
soon. For instance, the average male uni- 
versity graduate in Britain gets nis first salar- 
ied job at about age 22. In Italy, where stu- 
dents take longer to get their degrees and 
military service exists, he starts his career al 
about 27. That means that young Britons tend 
to start reading magazines at a much younger 
age and buying the products advertised within 
with their own, and not their parenis, money. 


lectively sell well in excess of a milli on 
copies a month. In the more traditional cul- 
tures of Italy, France and Germany, national 
sales of men’s monthlies are, at most, one 
quarter that amount 

The sheer number of titles has also gen- 
erated a powerful school of British photo- 
graphers, Like Nick Knight, David Sims, Glen 
Luc hf ord and Craig McDean. who shoot 
scraes of ad campaigns throughout Europe. 
Their work also appears in a small group of 
men's fashion magazines — Dutch, Arena 
Homines Plus, Uomo Vogue or Vogue 
Homines International — which stand apart 
from more generalist men's magazines in that 
they are more international and avant-garde. 

Part of the task of editing a men's fashion 


magazine is showing designers and brands 
exciting new ways to look at their creativity. 
Older readers, and advertisers, occasionally 
ask me why we feature shoots that are dark 
and, at least to them, strange. The answer is 
that we don’t want to bare oar readers by 
producing a magazine chat looks like a cata- 
logue. Others find it strange that not all of oar 
models are gorgeous hunks, which is akin to 
female readers complaining about the "ugly 
beauty" trend so present in women's 
magazines. Once again, the reason is that 
nobody reads magazines to find the tried and 
tested and that the concept of style and el- 
egance changes for men and for women. 

Returning to France, it is important to 
realize that it is a country where people are 
traditionally not keen to advertise wealth. 
French houses thus tend to be more con- 
servative in their ads. As a result some forget 
a cardinal rule in fashion — a brand’s need to 
periodically reinvent itself 

Fortunately, there are some exceptions. 
Under the design director Hedi Slimane, Yves 
Saint Laurent’s classic cuts have become hip 
a g ai n . Many consumers arguably first be- 
came aware of this only after YSL hired the 
cutting-edge. London-based photographer 
Juergen Teller to shoot their ad cam paign 


Louis Vuitton, Hermes and Kenzo are 
three other French luxury brands that have 
had major international successes by using 
their men's adver tising to great effect. 

One survey conducted for Vogue Homnjf . 
International showed that 95 percent of its 
readers responded to advertising from new 
brands. What readers wish to express by die 
way they dress, however, differs — french- 
men want to be elegant. Italians refined and 
Germans diffe rent 

The purpose of fashion ads is cer tainl y to 
stop people and make them thinlr Young men 
don’t look inside their Sabers' jackets fo 
discover die label within, so ads are probably 
the most powerful tool that exists to simply 
inform emerging consumers of what is avail- 
able in men's fashion. 

One key reason Italian fashion designers 
are so well known is that they heavily out- 
spend their European rivals. The great Milan 
houses spend a higher proportion of their 
budgets, about 4 percent pa- year *rm<, 
and up to 10 percent on launches. Sn 

icantiy, Americans like Calvin Klein and kij 

pfa Lauren have sim ilar spending patterns. 

GODFREY DEENY is editor in chief of 
vogue Hommes 1/uemationaL ■ 
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;Dallas Signs Hull 

ice hockey Brett Hall, the AU- 
rfSE, JS 6 *’ a forebear. 

r 33 ’ a National 

.Hockey League veteran with 554 
^ c ^f r S 0 ® 18 * tamed down a $15 
i jniUian contract with his old team, 
Lotus Blues, in March. (AP) 

: ^fcmgs Are Sold, at Last 

• FOOTBALL Red McComfaS, 
former owner of the San Antonio 
Spurs of the National Basketball 
. Association, las bought the Min- 
nesota Vikings of the National 
CT Football league. The bid was said to 
fjtbe as high as $250 million. An 
earlier bid by Tom Clanceyrfoe 
* novelist, had fallen through (AP) 

: Cardinals Sign Drew 

baseball J.D. Drew, who re- 
fused to sign with Philadelphia last 
season but was tricked again in the 
^ j first round of this year’s draft by SL 
i* I Louis, has signed with the Car- 
dinals, the team said Friday. The 
deal is believed to be worth about 
$7 million over four years. 

• Mo Vaughn, the Red Sox first 
baseman, will mis s the All-Star 
Game because of hainstring strain. 
He was replaced on the roster by 
Rafael Palmiero of Baltimore. 

• Dean Palmer, the Kansas City 

third baseman, will miss his first 
All-Star game after being hit by a 
pitch in the left elbow by SL Louis's 
Juan Acevedo. (AP) 


Kirsten Makes 210 

cricket Gary Kirsten was fi- 
nally out for 2 10 Friday as his tram 
- tightened its grip oo the thin! test 
. against England in Manchester. 
Kirsten's innings the longest in 
South African history, provided the 
backbone of a total of 487 for four 
at close on the second day. (AP) 

Davies Shares Opm Lead 

oolf Laura Davies. of Britain 
shot a three-under-par 68 to earn a 
share of the first-round lead with 
Kim Williams of the United States 
at die U.S. Women's Open. 

Davies hitmainly three-irons off 
the tees on Thursday andrmiudhfcd- 
her career-best U.S. Open round 
with four birdies and one bogey ar 
Blackwolf Run in Kohler, Wiscon- 
sin.” (Reuters) 


.it 


'i 



Laura Davies teeing off on 
No. 17 at XJJS. Women’s Open. 



Sampras and Ivanisevic in Final 

American Cruises Past Henman, While Croatian Outlasts Krajicek 


By Jennifer Frey 

Special to the HeraU Tribune 


Tim Henman of Britain returning a shot to Pete Sampras on Friday. 


WIMBLEDON, England — Goran 
Ivanisevic was laughing and looking up 
at the heavens when he first reached 
match point in his Wimbledon semifinal 
on Friday, his tongue hanging out of his 
month and his head clearly in the clouds. 
At the time, it was still midaftemoon; 
the sun bright, the crowd restless, and 
the second Wimbledon semifinal — be- 
tween the American Pete Sampras and 
England’s own Tim Henman — so lan- 
cairangly close. 

Ninety minutes and 31 games later, 
his large body now casting a laxe- 

WlHkLIDON 

afternoon shadow across the Centre 
Court baseline, Ivanisevic whipped off 
bis bandanna, dropped to his knees and 
screamed at those same heavens in re- 
lief. After blowing a two-sets-to-none 
lead, and squandering two match points 
in the fourth set, Ivanisevic finally fin- 
ished off Richard Krajicek of the Neth- 
erlands, 6-3, 6-4, 5-7, 6-7 (5-7), 15-13. 

Throughout the incredible marathon, 
Sampras and Henman sat in the players' 
locker room in nervous anticipation, 
waiting and wondering when their time 
would come. And, once it did, Henman 
made a gallant, though unsuccessful, 
attempt to unseat the world’s No. 1 
player and give England a shot at its first 
Wimbledon champion in 62 years. 

With both competitors playing strong 
serve- and-volley games, Sampras 

fended off Henman’s challenge to take a 
6-3, 4-6, 7-5, 6-3 victory and earn a 
berth Sunday in the final against Ivan- 
isevic. 

‘Tt was a tongh match, it really was,” 
Sampras said, in a television interview 
immediately after the match. “He’s a 
good friend, and I know how important 
this was. He’s going to learn from this 
match. He’s only 23. I’m sure he’s going 
to come back here many more times.” 


Sampras won the match on a 134- 
mile-an-hour ace down the middle, then 
calmly walked to the net to shake hands 
with Henman, as both players were 
fiercely applauded by the crowd. 

Now poised to play for his fifth 
Wimbledon title and 1 1th Grand 51am 
crown. Sampras did not bother with any 
exaggerated celebrations — he knows 
well that there is more work to be 
done. 

Ivanisevic, by contrast, threw his 
bandanna, his racket, his towels and 
anything else be could find into the 
crowd after finally defeating Krajicek to 
earn his third shot at the Wimbledon 
title be has yet to claim. 

A loser to Sampras here in 1994 and 
to Andre Agassi in 1992. Ivanisevic, a 
Croatian, is routinely referred to as ‘'the 
greatest player never to win a Grand 
Slam." 

The fans applauded him warmly, 
slowly emerging from the numbness 
that seemed to settle over everyone dur- 
ing die long, agonizing fifth seL Like 
Ivanisevic, the crowd thought that 
match was over — and Henman was on 
his way — when Ivanisevic stepped to 
die line with a 5-4 lead and double 
match point in the fourth set. 

Then, Ivanisevic let loose with a 
fierce serve thai he — and Krajicek — 
thought was an ace, buz the electronic 
beeper went off to indicate a leL 
Krajicek, who was already walking to 
the net to shake hands, turned as both 
players relumed to their respective 
baselines — Krajicek smiling in relief 
and Ivanisevic s milin g and laughing and 
looking up at the sky as if he wanted to 
ask, “Why? Why?” 

"O.K., it's 40-15, I’m serving 
01C-.” Ivanisevic told himself. “Now 
I'm going to hit anothergood serve.” 

He did, only Krajicek came up with a 
fantastic return. 

So Ivanisevic walked back to the 
baseline again. 

"No problem,’ ' he told himself, “40- 
30.” 


Then he double-faulted. Then he got 
nervous. Then Krajicek hit a winner, 
then a passing shot, then he held serve, 
then the match went to a tiebreaker. 

“I still kept my mind there,” Ivan- 
isevic said. “1 had a chance in the 
tiebreaker, then the fifth set was just a 
horror-thriller.” 

Krajicek broke Ivanisevic to go up by 
3-2 in the fifth set; Ivanisevic imme- 
diately broke back, and, from that point, 
the match played like some son of me- 
chanical exercise. There were no more 
break points until the decisive game — 
only once did a game even go to deuce — 
as Krajicek served up ace after ace after 
ace, and Ivanisevic pounded serve after 
serve after serve to Krajicek’s weak 
backhand, then moved in for the volley. 

Krajicek served 23 aces in the fifth set 
alone, and had 42 for the match, putting 
him four shy of the Wimbledon record. 
Ivanisevic finished with just 28, a rel- 
atively low number for a man who led 
all of Wimbledon with 133 aces coming 
into these semifinals, but this match was 
not about his serve, it was about his 
famously fickle head. 

“Thai's strange, you know,” Ivan- 
isevic said, when asked how he kept his 
temper. "But I think, if I lose it for just 
a second, I lose the match. 1 don’t think 
anybody bet on me when 1 lost the fourth 
set. Everybody said: ‘Maybe it’s going 
to be 6-2, maybe 6-3. He’s gone. He's 
going to lose it.' '* 

Ivanisevic got a chuckle with that 
comment — he knows his own repu- 
tation well — but Krajicek did not nec- 
essarily agree. Forced to serve from 
behind throughout the long fifth set, 
Krajicek felt that Ivanisevic managed to 
stay looser, and more relaxed, because 
of the advantage of serving firsL And it 
didn’t shock him at all when Ivanisevic 
finally broke him in the 28th game of 
that set. 

“I’m not very surprised." Krajicek 
said. “Thai’s Goran. The only thing 
predictable about Goran is that he’s 
unpredictable." 


Braves’ Maddux and Rex Sox’ Martinez Work Their Magic 


The Asso ci ated Press 

Greg- Maddux and Pedro Martinez 
bolstered their bids to become die starts 
mg’ ’jritcSrs in next week’s : AH-Star 
Game. 

Maddux won his 10th consecutive 
decision, pitching a five-hitter for his 
second straight shutout as Atlanta woo, 
6-0, at Tampa Bay on Thursday night. 

“He was throwing the ball where he 
Wanted right from the start,” said the 


Basnaii Roundup 


Devil Ray manager, Larry Rothschild. 
“That’s what makes him what he is.” 
Maddux (12-2), the winninjgest pitch- 
er in the majors, struck out eight and 
walked one to strengthen his case for the 
NL starting job in Denver on Tuesday. 

Tm getting a lot of mns,” Maddux 
said, explaining bis recent success. 
* Tve had a lot of games where I’ve had 
six or more runs, and that helps. ’ ' 
-Keith Lockhart homered twice for 
Atlanta. 

Rod Sew 15, Expo* o Martinez (11-2) 
pitched two-hit ball for six innings as 
B oston routed Montreal at Fenway Pack. 
He-was. lifted as a precaution after the 
Red Sox scas^six-Hms in the fifth and 
four in the sixth to take a 14-0 lead. 


“He had two long innings in a row’ ’ 
in the dugout, said the Red Sox man- 
ager, Jimy Williams said. “It's not that 
he hadlhrOwn a lot of pitches.' We Just 
wanted to protect our investment” 

Martinez, probably competing with 
the Yankees’ David Wells for the Amer- 
ican League starting berth in the All- 
Star Game, struck out five and walked 
none against his former team. He retired 
die first 13 batters and left with the huge 
lead after throwing only 67 pitches. 

Mrt iw n 10, RodDMS Ken Griffey Jr. 
homered for the fourth consecutive 
game, hitting his league-leading 35th and 
tripling as Seattle beat Colorado. Russ 
Davis also homered for the host Mar- 
iners, who hammered Darryl Kile (5-1 1) 
with 10 runs in the first two innings. 

Orioles s, Marins 3 Rafael Palmeiro 
homered lor the fourth consecutive 
game, raising his total to 26, and Bal- 
timore stopped its eight-game losing 
streak. Sidney Ponson (2-6) allowed two 
runs in six innings to help the host Ori- 
oles win their first game since June 22. 

Pirates s, Tiasrs 2 Esteban Loaiza 
limited Detroit to a run over 7% innings 
and helped himself with a run-scoring 
single as Pittsburgh ended its four-game 
home losing streak. 

Mots 9, slue ooy* i Mike Piazza 
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The Marlins’ Todd Zeile narrowly missing a drive down third-base line. 


homered, and Bobby Jones (7-5) al- 
lowed five hits over eight innings as 
New York salvaged the last game of the 
three-game series at Toronto. 

Indians 7, Brawwa 2 Jim Thome bit a 
two-run homer, and Bartolo Colon won 
his fifth straight start and had his first 
major league bit for Cleveland at Mil- 
waukee. 

White Sox 4, Astra* 3 Magglio Or- 
donez hit a three-run double in Chica- 
go’s four-run fourth inning as the White 
Sox avoided a sweep at Houston. James 


Baldwin (3-3) and two relievers com- 
bined on a five-hitter against the Astros, 
who got 30 bits in winning the first two 
games by a combined score of 27-6. 

Cardinals 3, Royals o Juan Acevedo 
pitched IV} scoreless innings as SL 
Louis snapped a three-game losing 
streak. Mark McGwire, who leads the 
majors with 37 homers, went O-for-2 
with two walks as the Cardinals won for 
only the second time in nine games. 

Rods b. Twins 7 Reggie Sanders’ 
triple started a four-run eighth inning. 


and EddieTaubensee's RBI single in the 
ninth completed Cincinnati’s comeback 
at home. The Reds got their sixth victory 
in seven games by scoring all eight runs 
against Minnesota relievers. 

Dodgers 4, Rangers 1 Chan Ho Park 
pitched 816 strong innings, and Charles 
Johnson hit a three-run homer as Los 
Angeles completed a three-game sweep 
at Texas. 

Yankees 9, Phillies a Tino Martinez 
tied it with a three-run homer with two 
outs in the bottom of the ninth, and Ricky 
Ledee singled home the winning run in 
the 11th for New York at Yankee Sta- 
dium. New York, which trailed by 7-2 in 
the eighth, swept foe three-game series. 

Athletics 7, Pathos 2 At Oakland, 
Keony Rogers pitched a six-hitter, and 
Miguel Tejada hit a three-run homer for 
the A’s. 

Giants 7, Angola 4 At Anaheim, J. T. 
Snow homered twice and drove in four 
runs, and Kirk Rueter earned his 1 0th 
victory for San Francisco. 

Cubs 3, Diamondbacks 2 Jose Hernan- 
dez hit a tiebreaking, two-run single in 
the sixth inning as the host Cubs won 
consecutive games for foe first time in 
three weeks. Sammy Sosa, who hit a 
record 20 homers in June to raise his 
season total to 33, went 0-for-3. 
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TtanOTCST.ZMDMY 
FRIDAY IN MAMCHESTtA, EHOLAND 
South AMea: 487-4 


raswv m coloubo. sta lamca 
M atch abandoned due to heavr min. Each 
team got* one point from tto motet 
STANDWa*; India 6 patntv Sri Lanka 6, 
New Zealand 4. 


FOOTBALL 


CFL Standi nos 



w 

L 

T Pta. 

PF 

PA 

Montreal 

1 

0 

0 

2 

27 

24 

Taranto 

a 

0 

0 

0 

0 

0 

HamBton 

0 

1 

0 

0 

20 

21 

Winnipeg 

0 

1 

0 

0 

24 

27 

WKNMI 

MVmOM 



Calgary 

1 

0 

0 

2 

21 

20 

Edmonton 

1 

0 

0 

2 

20 

12 

Saskatchewan 

0 

0 

0 

0 

Q 

0 

Brit Cobimbio 

0 

1 

0 

0 

12 

20 

TWMUOJUrwnHHT 



Edmonton 2G British Columbia 12 




2vsrava (2}, Betaruv deL Catherine Barclay, 
and Keny-AnneGuse (14), Aus, 44, 4-Z 
Lisa Raymond, UA. and Rennae Stubbs 
(7L Aus- del. Anmtxo Sanchez Viccekv Sp. 
rmd Hetena Suhova C3)Aedi R. 44. 4J. 6-1. 


aulion mow eocanr 

Wuhlngton DX. 3. Miami 1 


TRANSITIONS 


TENNIS 


Wimbledon 


RODAT M LONDON 


AMERICAN LEAOUC 

AL-UpheW S-game suspension of New 
York LHP Mike Stanton, but rescinded his 
SUtOOBnefor bitting BattimoreaP Eric Davfa 
In June 15 gome. Announced Boston IB Mo 
Vaughn and Kansas CdyTB Dean PatmerwiB 
not participate In AlLStar Game, and Bah 
ttmorn I B Ratad Pabneba ret It take VOughrre 
place on raster. 


GoranivantsevtefldM^ddRWiaKiKio- 
Pcek (9). Noth, 43. 44. 5-7. 4-7 CS-71. 15-11 
Pate Sampras Ot US. dsL Tim Henman 
(12). Britain, 4-3 44 7-5 6-3 


NATIONAL BASKETBALL ASSOCIATION 

utah— Signed Jerry Sloan, orate to 3- year 
contract. 


Joe co erring h. Netherfcmd*. and Pan! 
Hnttmh (1L Nethatandd del Wbyne Btacte 
Zimbabwe, and Sebastien Lnreau (1Z), 
Omada.44.44.74L 

Todd Woodbridge and Mark Woodtonle 
0), Ante det Janas BJuftanan, Swn, and Pat 
Ratter (5), Aus* 44 1-6 42 7-5 


OUARTERFHALE 

Lindsay Dovcaput and Natasha 


NATHH1AL KXSIBAU. LEAGUE 
MWMEsaTA— Announced sale of I ran this e 
ID Red McCombs. 


The Week Ahead 


Saturday, July A 

Hoitic RAcniQ, Saruiovm, England— 
EeBpse Stakes. 

CMCNxr, Cdiamba — Inffla vs. New. Zw- 
land, tnckpendence Cap; Manchester. Eng- 


land — England vs. South Africa 3d test to 
July 4. 

ooiA K/to-Gimma Japan — men. PGA 
RMonttuapy, to July 5 DubSn. Ireland — 
men. Murphy^ Irish Open. » July 5- Cram* 
well. Connecticut — men Hartford Open, to 
July & Kbftfec Wisconsin — women, US 
Women's Open, to JutyS; Ichirnha Japan — 
women, Tohato Ladtes. fa July 5. 

nawDNs, Henley on TTwmtA England — 
Henley Royal Regona, to July 5 
soccer, various sites, France — World 
CupfinabLta JutylZ 
suieo. Nagoya Japan — Nagoya Grand 
Sumo Tourna m ent, to July 19. 

TteHNis, Wimbledon. England — men, 
Women. The Championships, to July 5 

Sun pay, July 5 

athletics, Linz, Austria— ZipierGugl 
Grand Prtc Budapest. Hungary — Intomo- 
fanptmeet. 

CRICKET, Colombo — Sri Lanka vs. New 
Zealand. Independence Cup. 

MO T O RCYCLE RACMO, Dontngtorv 
Emkmti— BrfHeh Grand Prte. 

Monday, July 6 

TOMS, Maria Lcnkowta, Austria — 
«am«v Styrta Open, to July 12; Gstaad. 
Swtberiand — men, Swiss Open, to July 12; 
Basra d. Sweden — mea Swedish Open, to 
July l Z Newport R.I. — men. MHer Lbe HaS 
of Feme Championships, to July TZ- Prague 
— women. Skoda Czech Open, to July 1Z 
soccer. Geneva SwBzerund— UEFA, 
European cup drew. 

Tuesday, July 7 


Denver — U5. Major 
League Btsebcdl A/f-Stargame. 

orjoket. Cotomha Sri Lanka — inde- 
pendence Cup RnaL 


Wednesday, July 8 

oauv LoO) Lomond. Scotland — men, 
Loch Lomond World Invflnflwial to Jutyll. 

Thursday, July 9 

cmciunr, Amsterdam — NaheriandB vs. 
South Africa. 

aou; Hiroshima Japan — men. Tones 
Open, to Joly 12; Coal Valiev, UBnofs — men. 
Quo dCPy Classic to July 12 Syftanta. Ohft> — 
womea Jamie Fan Kregfa 1 Classic to July 12. 

Friday, July lo 

ATHLETIC*, Turku, Finland — Europe an 
Championships (under 23]. to July IX 
Nuremberg. Germany— UvCTte tetematteiv 
oJflKH.ro July iz 

aoUv Soppora Japan — Toyo Sutsan 
Ladies, to July IZ 

ROWlMk, Lucerne, Swtaeitond — Row- 
ing Wariel Cup. to July 12 

Saturday, JulyI 1 

ATHLETICS. LBte, France — Vittel 51a- 
Ain Intemotiorioi meeffng. 

emcKET, Edinburgh — ScaOand v Ban- 
gladesh. 

oycumo, Dublin, Ireland — start of Tour 
de France, to Aug. 2. 

QAIT* Moscow — World Youth Games. 
10 July 19. 

RuaavuMtOH. Metboume, — Australia 
w. New Zealand, trf series- Bfedlatoe Cup. 

Sunday, July 1 2 

CMCSCET, DownpnMdc. Ireland —Ireland 
vs. South Africa- Southampton, England — 
Hampshire vs. Sri Lanka. 

HORSE RAC1NO. Cunogh, IrdamJ — Ir- 
ish Oato. 

MOTOR RACMO. Sitvastone, England 
— Formula One. British Grand Prtx. 


’ JT 



3rd Quarter Final - 1 9.00 (CET) 
4th Quarter Final - 24.00 (CET) 

tune in tonight 


* * 

WJSPORt 


■*** 


Eurosport, Europe’s No.1 Sports TV Channel, available on cable and satellite 
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World Cup 


English Fan Faces 
Murder Charge 

A 43-year-old English supporter 
was arrested Friday on suspicion of 
having stabbed to death a French- 
man in a train on Tuesday, the day 
of England's World Cup defeat at 
the hands of Argentina. 

Paul Birch, an engineer from 
London, is not listed as a known 
hooligan but has confessed to 
stabbing die Frenchman in a Lyon- 
bound train as it pulled into Saint- 
Andre-le-Gaz station in the south- 
eastern Isere region, police said. 

French police said Birch ap- 
peared to be mentally deranged. 

Birch apparently stabbed Eric 
Frachet, a 33-year-old actor, be- 
cause Frachet smiled at him. 

Birch reportedly thought Frachet 
was an Argentina fan who was 
making fun of him before the 
second round match between Eng- 
land and Arg entina in nearby Saint 
Etienne. 

Birch stabbed Frachet in the 
stomach, then fled when the train 
pulled into the station. 

Birch was detained Wednesday 
night after a light in a Grenoble 
hotel involving the night potter. 
Police later connected Birch to the 
murder. (AFP) 

• Some 64 people are in prison 
on World Cnp related charges, the 
French Interior Ministry said 
Thursday. Of these, 38 have been 
convicted and jailed for terms be- 
tween one week and two years. 
Twenty six are awaiting sen tal- 
cing. (Reuters) 

Lyon Adds 700 Police 

The city of Lyon has drafted 700 
extra police officer, including 18 
Goman “spotters," and imposed a 


partial alcohol ban ahead of the 
world Cup quarterfinal Saturday 
between Germany and Croatia. 

‘ ‘It's the quarterfinals, the week- 
end, die start of the holiday period, 
so it's quite likely that there will be 
a few dozens, a few hundreds of 
people posing a threat," said pre- 
fect Michel Besse, the govern- 
ment's representative for the re- 
gion. (Reuters) 

Replacement Is Fired 

Ali Selmi, who took charge of 
the Tunisian World Cop squad after 
coach Henry Kasperczak was dis- 
missed during the World Cup, was 
himself dismissed on Friday. 

Selmi replaced Kasperczak after 
Tunisia lost its first two matches. It 
drew, 1-1, with Romania in Selmi 's 
only match in charge, but he was 
fired, along with deputy coach Ali 
Racbed after a meeting of the 
Tunisian federation. (Reuters) 

Cameroonians Sue FIFA 

The Cameroonian cultural asso- 
ciation in Paris is suing FIFA, the 
governing body of world soccer, 
over a disallowed goal during a 
World Cup match against Chile. 

The association claims that the 
"inexcusable mistake" by referee 
Laszlo Vagner in disallowing Fran- 
cois Omam Biyick’s goal unjustly 
eliminated Cameroon. 

“We don’t look at this in the 
terms of the sport, but in terms of 
civil responsibility.” said Mictael 
Tan pier, Che lawyer for the Cam- 
eroon association. 

"We consider the referee is a 
FIFA official, the FIFA being the 
civil party responsible for the dam- 
aged suffered." 

The association is suing for 
300,000 francs ($50,000) for finan- 
cial losses and 100,000 francs for 
emotional distress. (AP) 


We buy 

World Cup 
Tickets 
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In Shadow of Stade, 
France’s Hidden Face 

Algerian Immigrants, Priced Out, 
Have Hero in Zinedine Zidane i 
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Francesco Moriero, the I talian winger, leaping to volley the ball past Bixente Lizarazu, the French fiill back. more I 

Her 

SOCCER: France Squeezes Past Italy on Penalty Kicks by 4-3 C 


Continued from Page 1 

Bixente Lizarazu and Italy's Demetrio 
Albertini bad both been stopped by the 
goalkeepers earlier. But after the French 
defender Laurent Blanc beat Gianiuca 
Pagliuca to give France a 4-3 advantage, 
Di Biagio, the last of Italy's five des- 
ignated penalty shooters, walked for- 
ward to try to keep Italy in contention. 

Most of his teammates were stretched 
out on the ground at midfield. Most of 
the French were on their feet, although 
France's star playmaker, Zinedine Zid- 
ane, was on his knees with his arms 
locked behind his back as if he were 
serving a penitence. 

Zidane had already been forced to 
miss the last two games for France after 
receiving a red card against Saudi Ara- 
bia, and despite all his ball-caressing 
skill and vision, he had been unable to 
produce a goal against the Italian de- 
fenders he feces so often in the Calcio. 

Bat Zidane’s penitence would soon 
be served. Di Biagio, a 27-year-old late 
bloomer who plays for Roma, jogged 
forward, struck the ball with his right 
foot toward the middle of the goaL 

Baithez, the bald, bearded and bold 
French goalie, had guessed wrong and 
dived to his left The crowd of 80,000 
was screaming too loudly for anyone 
but Baithez and Di Biagio to hear the 
sound of the ball striking the crossbar, 
but a groan was surely heard all across 
Italy and a roar across France. 

“If I’m not mistaken, this is the third 
time in World Cup history that we have 


been eliminated this way,” ’ Maldini 
said. "Perhaps we are cursed a little bit. 
but I’m proud of my players. They gave 
everything.” 

The French, meanwhile, advanced to 
•the semifinals. This will be France’s 
fourth chance to get beyond that stage, 
having failed in 1958, 1982 and 1986. 
The pivotal player for France in 1982 
and 1986. Michel Platini, is now pres- 
ident of the World Cnp organizing com- 
mittee. and he watched the march Friday 
from tiie stands with the French pres- 
ident, Jacques Chirac, at his side. 

What the two presidents saw was a 
French team with a remarkable back 
line and a remarkable midfield, led by 
Zidane, but a problem putting the ball in 
the net. Since taking over the French 
team in 1994, Jacquet has been search- 
ing for strikers capable of capitalizing 
on the opportunities that Zidane and the 
midfield are so adept at creating. 

France scored nine goals in its three 
group matches, bat has managed only 
one in its last two matches against the 
Paraguayans and Italians. 

On Friday, despite Jacquet *s decision 
to leave stnker Thierry Henry on the 
bench and start another defensive mid- 
fielder, Christian Karembeu, the French 
pushed forward from the start. 

They had two good chances in the 
first six minutes, but Pagliuca deflected 
a tightly angled shot from Zidane and 
then pushed a fine shot from Emmanuel 
Pent over the crossbar. The best French 
chance came at the end of the first half 
when Youri DjorkaefF found himself 


alone in front of Pagliuca, his teammate 
at Inter Milan, but shot wide. 

There were many such reunions on 
die field Friday. During regulation, Zid- 
ane was marked by Gianlaca Pessotto, 
his teammate at Juventus of Turin, and 
in the fim half, there would be a forceful 
collision between the French defender 
Marcel Desailly and his AC Milan 
teammate, Alessandro Costacurta. 

In all, 11 of the 22 players on the 
French roster have played or are still 
playing in Italy, and it is clear that the 
liVifts of Desailly, T ilian Thuram and the 
French ca p tain, Didier Deschamps, have 
learned in Italy. The French no longer 
play like the “Brazilians of Europe,’ ’ as 
P latini ’s generation was dubbed. They 
defend superbly, and on Friday they won 
most of the duels against the Italians. 

But as tim e dragged on, the Tialians 
who have long made a habit of winning 
ugly, began to re-establish themselves, 
and near the end of the first period of 
overtime, they had an excellent chance 
to malre this huge s tadium suddenly 
quiet But the volleyed shot of Roberto 
Baggio, who had replaced an ineffective 
Alessandro Del Piero in the 67th 
minute, would fly wide left of the goaL 
and the crowd roared on. 

France had not lost to Italy in 20 yearn 
— not since the 1978 World Cup in 
Argentina. 

"It seems to me that based on the 
whole of the match, we deserved to get 
through,” Jacquet said. “Penalty kicks 
are a matter of sang-froid, and we kept 
ours. Once again, the best team won.” 


By Rob Hughes 

International Herald TrOatne ; - ■ - ■ 

P ARIS — Between tire Penphiqae 
— the highway that encirc&rar- 
is — and the new Stadede France, 
there are a dozen Algerian res ta uran t s, 
cafes and bars. In each, you find fbL 
lowers of Zinedine Zidane, the Erench- 
Algerian hero oftwo nations. Botno one 
knows any Algerian who had a ticket for 
the stadium where Zidane returned to 
the French team on Friday after, a. two 
game suspension. 

"AH of us are like Zidane — before 
he had money,” said Khedidja on the 
morning of tire match against Italy. Be- 
hind the counter of her cafe in Avenue 
dn President Wilson, this woman who 
left Algiers for France 24 years ago, 
described the meaning of Zidane to her 
life and her family. 

“He is so. dose to our feelings, he 
repre sen ts us,” she said. "From here we 
can hear the crowd, we watch only cm 
theTV. Bnxwben Zizou is playing, Ifed 
more French than the French.” 

Her little boy, Karim, 7, was pre- 
paring to watch Friday’s game against 
Italy, the first he would view even on 
television since his idol was sent ofL 
“He shouted bad words at the ref- 
eree!” said his mothe r of. the moment 
Zidane had been red carded for stomp- 
ing on a Saadi Arabian player, also m 
the Stade de France. "Karim’s too 
young to know the politics of why Zid- 
ane did what he di(L bathe just wouldn’t . 

watch France again until TiAinp. ramfe 
back to the field.” 

The politics? Wasn ’tit just petulance, 
an overpaid star kicking out in a fit of 
pique? 

"No, no.no!” exclaimed the mother. 
“I nallftri my family my mother and 

father in Algiers, and they told me there 
was a story in an Algerian newspaper 
that- this was tire revenge of Zinedine.” 
Revenge? 

“Of course, we are Kabyle,” she 
said, referring to Berber-speaking 
people from tire monnfams of Algeria, 
“we don’t appreciate extremists, aqd 
the Sandis are fenaticaLMnaliih, so it 

was revenge.” — 

The menfolk around the bar nodded. 
Here in Saint-Denis live some 3,000 Of 
the 3 milli on Alg erian immigrant!; in 
France. More often than not it is a very 
basic existence, close to poverty. The 
Stade de France is at mice a site that 
brings their famous cousin to their door- 
step, and an abominable extravagance 
of French state spending that will cost 
each of them extra taxes for as far into 
the future as they can see. 

- On the walls of this cafe are pictures 
of borne. There is a photograph of. 
Khaled, an Algerian singer, and little 
persuasion is needed before a tape of his 


music is put into the recorder. There is 
unnfhw photograph of Omar Shanf. an 
Egyptian, and inevitably Zidane. 

But pride does not pay the lulls. 

“There are 3 anilide people'unem- 
ployed here,” says a Frenchman fin- 
ishing his meal in the caf 6. "So w hy put 

so money into a stadium, which 
win be used only for this World Cupaod- 
theo becomes our Iktiritiiy?” 

Stade de France, visible from their 
homes, cost $200 million, and tbe res- 
idents claim their tax rates will increase 
by 5 percent this year, next year and 
every year. God knows, they sigh, when 
we wiU ever get inside. 

And then there is the boulevard, built 
to take the soccer followers to the sta- 
dium, amrf to whisk them away before 
they might stop in their cafes. 

Step outside die restaurants of Av- 
enoe dn President Wilson, and a huge f 
Adidas poster, bigger than the houses, is 
filled simply with one face. Zinedine 
Zidane. 

“This,” says Khedidja, “helps us to 
accept the cost of everything. We can 
look oat of the windows and see him, it 
is an enormous feeling of pride. The 
carton rouge, if he did it fra: what tire 
paper said, isn’t a disgrace. He has dig- 
nity, you know . . . really!” 

Her eyes are smiling. She senses that 
a stranger can see tire pride, the state of 
belonging, can even reel with her tire 
(amrario iT that Zinad Zidane 's place 
in French society takes her closer to the 
heart Of tire matter. 

She also knows that Michel Platini, 
the figurehead to this gi gantic event, 
was a cult figure whose roots were 
brought oat by tins contest. 

Platini’s father, Alda, is Italian. That 
is where he got ms love of soccer. And 
here stood Italy between Fiance and the 
fulfillment. The discussion in tire caffe 
somehow moved to immigrants, to the> 
roovenrents of populations, and tire roleY 
soccer has in mat 

“There are 20 pocent in this country 
who are non-French,” says a youth at 
the bar. 

‘^es,”coontera Khedidja, “and there 
axe 100 percent of Americans once they 
got dre JudiaBS oaL My son, Karim, if be 
play sfoot faidf iPfe-ZcbuM like pfafim, 
hew3T be French bom aad bred.” . 

I .Dre Zidane, in fart For while he arid 
his brother Farid learned to kick a ball 
on tire streets of LaCastellane, a district 
of his hometown, Marseille, rot unlike 
tins area of Saint-Denis, aU France was 
comforted by his comebackin blue this 
weekend. 

A final shot in tire cafe, like a penalty 
shot, ended the debate. 

“Are there too many foreigners ip 
Paris?” 

“Yes,” came tire reply, “1 1 Italians 
too many!*’ 

Rob Hughes is Sports Correspondent, 
of The Times of London. 


For Those Down on the Field, the Ties Very Often Run Deep 


New York Times Service 

P ARIS — On television or in the 
grandstand, the World Cup ap- 
pears stridently nationalistic. 
Wheat the English chant during the Ar- 
gentine national anthem and the Ar- 
gentines whistle during “God Save the 
Queen,” it sounds like the guns of Au- 
gust of 1914 all over again. 

Down on the field, it is another story, 
and thank goodness for that. As the 
World Cup shifted into the quarterfinals 
Friday, it is helpful to remember that 
these players are members of the same 
latter-day guild, free to cross borders in 
search of thealmighty lira, pound, franc, 
peseta, Deutschemark and yea. 

When they kick each other and take 
anguished dives over some poltergeis- 
tian foul, they are not doing it for the 
fatherland or motherland, but rather be- 
cause that is how they normally go 
about their business. 

Some of these guys are even friends. 
Last Saturday night, after Ronaldo’s 
Brazil defeated Ivan Zamorano’s Chile, 
they embraced and disappeared down 


Vantage Point / George Vecsey 


shirts with identical No. 9 on them. 

This was not some instant friendship 
sprung from 90 minutes of soccer. 
These two men from Latin America 
spend most of the year in Milan, where 
they both play up front for Inter. 

Eleven of the 22 French players have 
worked in Italy, and they graciously 
praise that country for their soccer edu- 
cation. 

"In Italy, every Sunday is a cham- 
pionship, and every Wednesday is a 
European Cup," said Zinadine Zidane 
of fence, who plays for Juventus of 
Turin. 

“All the French players who played 
outside the country have brought 
something back with them,” Zidane 
said. “Myself, I learned to win with 
Juventus. Today I have only one wish: 
to win with the national team of 
fence." 

Another French player who works in 


Italy is Youri DjorkaefF, the artistic 
shotmaker for Inter. On Friday, he ran 
into Giuseppe Bergomi, the quiet Zio 
Beppe (Uncle Joey) of Inter, who has 
been {Messed into duty as the Italian 
sweeper because of injuries, and Gi- 
aniuca Pagliuca, tire winner of tile Dean 
Martin Look-Alike Contest, wbo minds 
the goal for Inter and Italy. 

"He’s a good paL but on Friday he 
will become my enemy for 90 
minutes,” Pagliuca told L’Equipe, tire 
French sports daily. 

Pagliuca swung an ugly elbow at an 
opponent during the first round, while 
DjorkaefF and ail attackers know how to 
deliver nasty little kicks to tire head and 
body of a goalkeeper sprawling for tire 
ball, but there are limits. 

“I won’t insult Gianiuca that way I 
insulted ChBavert before the Paraguay 
game,” DjorkaefF said, referring to the 
burly goalie, Jose-Luis CMlavert. 
“That time, I wanted to create a spirit of 


revolt, to provoke him.” 

Actually, DjorkaefF has been provok- 
ing Pagliuca on the long rides to the old 
Italian city-states during the grueling 
Sene A season. 

“Ilove to light up Gianiuca, gently,” 
DjorkaefF said. "I’ve played against 
Italy twice and scored twice, both when 
be was tire keeper. He tells me I was 
lucty both times.” ‘ 

Many other players in this World Cup 
have labored in Spain or England. When 
Real Madrid won the Champions Cnp in 
May, Predrag Mijatovic of Yugoslavia 
scored tire winning goal and later came 
off for Davor Suker, who plays for 
Croatia. The history of their two nations 
is frill of grief, but Mijatovic and Suker 
are family friends. 

Yugoslavia has been eliminated, and 
Suker made the penalty kick to beat 
Romania tire other day. 

When Argentina plays tire Nether- 
lands in Marseille on Saturday, Javier 
Zanetti of Argentina may cross paths 
with Aron Winter, the savvy Dutch mid- 
fielder, his reanimate from Inter. 


When Peter ScftmeiichcL the tower- 
ing Danish goalkeeper, was wielding 
his body as a weapon against Brazil on 
Friday, he already knew many of them 
from European games with Manchester 
United. 

There is a history to this cross-pol- 
leoiz at ion. Michel Platini tbe co- pres- 
ident of the French organizing com- 
mittee for this World Cup, had six 
superb seasons playing for Juventus. 
Despite his family’s roots in tire Pied- 
mont section of Italy, P latini did not 
speak Italian when he arrived. 

“We played cards, we ate togetiM^: 
we visited each others* hnm«a/ v P lmlBfc 
said this week. “If my socks didn't 
match my shirt, Claudio Gentile or 
Marco Tardelli would get on me about 

_In 1986, Platini scored a goal for 
fence in a 2-0 quarterfinal victory over 
Italy in the World Cup in Mexico. A few 
weeks later, he and his Italian were 

replaying the game during Jovcatas 
road trips to Naples or Florence. If only 
tire fens could bounce back so easily. ■. 
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After Cup, 
The Dutch 



;am 

Be Strangers 

The Associated Pns 3 

MONTE CARLO — Yet again. % 
lure of bigger paychecks — and bigger 
-^audiences admiring the players' 

is draining the Netberiands of fee 
. cream of its soccer talent. 

: With at least two transfer KkelytoBe 
finalized before next season, only four 
of die 22-man Dutch World Cop squad 
are expected to play in theNefheriands 
comer 


Thephenaneooniswithingnew.The 
list of past Dutch exports is long and 
illustrious. Johan GrayfE^ Marco van 
Basten, Rnud Gullit and Frank Rijkaaiti 
are just a few players who their 
names and fortunes in foreign le a g ues . 

* ‘For top players, salaries in ibeNeth- 
eriands are about the same as in bigger 
countries, but the tax system is dif- 
ferent,” said Pan! Onkenhoat, a soccer 
writer with the Dutch daily De Volk- 
skranL “In Italy and England, players 
keep twice as much money after tax. ” 
Of the current crop of Orangemen, 
just Edwin van der Sar, Frank de Boer, 



For U.S., Sad Showing 
Won’t Stunt the Game 

Future Hopes May Reside in Familiar Face 


By lan Thomsen 

International Herald Tribune 


_ ^ ^ t , kukincn»g>'Apn<K>TMM-l > KMe 

ioeDntcn midfielder Philip Cocu in Roquebrune Cap-Martin, France, near Nice, where his team trains. 

Croats: First-Timers, but Hardly Rookies 


By Amy Shipley 

Washington Peat Service 


Wtm Jonk and Andre Ooijer look cer- 
tain to be playing in I 
Division next season. 


>her Jo 
Dutch 


Honor 


Jonk is nearing the end of his career; 
Ooijer is just beginning his, anH nobody 
expects Van der Sar or De Boer to stick 
around too long. 

Earlier this year, the De Boer twins 
suggested the introduction of tax breaks 
for top soccer players as a way of keep- 
ing diem in the Netherlands. The gov- 
ernment rejected the idea. 

Now Ronald is almost certain to quit 
Ajax, and England’s Arsenal is re- 
JI the most likely club to sign 


Also likely to leave is Feyeaootd 
Rotterdam’s Giovanni van Bronck- 
horst, who is expected to sign with the 
Glasgow Rangers — coached by die 
Dut chman Dick AdvocaaL 
Frank de Boer wants out, too, but 
Ajax Amsterdam refusesto sell him yet 
“I could go to three or four chibs im- 
mediately, but I have signed at Ajax and 
^tbey won’t let me go,” DeBoer said, 
v But it is not just money that takes 
players out of the Dutch League. 

“They get bored,” Onkenhout said. 

Waalwijkf^ e ^laK^^’^wcTteaiiis 
often to be found near the basement of 
die Dutch Honor Division. 

“The players want to perform on the 
biggest stage. ” be said. ^Alsti.yoo do: 
not improve as a fbotbaHter ’ 
years in the Netherlands.” • • 
DeBoer and his Ajaxtesuxnnatespast ’ 
and present almost always play in the 
Champions Cup; But die players say 
they crave week-in, week-out challen- 
ging opposition, and that is not available 
in the Netherlands. 

As a result, they seek stronger op- 
position on foreign fields. 

Gaos Ffiddmk, the Dutch natio n al 
trainer, who himself played in the 
United States and coached the Spanish 
club Valencia, says the change of 
scenery improves die players. He said 
jjiis squad had significantly improved 
■'since two years ago because so many 
players were with foreign dubs. 

“Now they have experienced differ- 
ent clubs, different cultures,” be said. 
“That pays back into die national 
team.” 


PARIS — No team sits more con- 
spicuously among the World Cup 
qnarter finaKHi* than Croatia, the team 
with the distinctiw red-aiKi- white chess- 
board jerseys and a World Cup history 
that extends no farther back than June. 

In a tournament famous for reward- 
. ing experience and denying underdogs, 
Croatia has squeezed into a final eight 
that includes the World Cup heavy- 
weights Italy, Argentina, Brazil and 
Germany — Croatia’s opponent in Sat- 
urday’s quarterfinal in Lyon. 

Germany has advanced this far seven 
times dating back to 1938. The Germans 
own three World Cup championships. 
The Croatians have not even played 
three significant tournaments — let only 
wen any — since g aming independence 
from Yugoslavia six years ago. For the 
Croats, every victory qualifies as a his- 
toric achievement 

Coached by a man with a passion far 
cigarettes, chocolate and superlatives, 
fee Croatians have already advanced 
farther than any rookie World Cup na- 
tion in 24 years. The last team to reach 
fee qnartezfinals in its fust World Cup 
appearance was East Germany in 1974 
— winch explains fee elation after 
Thesday’s victory over Romania in the 
second round, led by Coach Miroslav 
Blazevic, who declared fee team, 
“happy, happier, tbs happiest” 

Davor Suker, fee striker who scored 
fee winning goal, called fee victory “a 


new watershed in the history of Croatian 
football.” 

Yet this first-time team should not be 
equaled wife other World Cup rookies 
like Japan and South Korea, which 
bowed out in the first round and will be 
co-hosts of the World Cup in 2002. 
Croatian players starred on the 
Yugoslav national teams dating from 
1948, when Yugoslavia won an 
Olympic silver medal wife 1 1 Croats on 
the roster. 

Both Robert Prosineclri, bom in Ger- 
many to parents with mixed Croatian 
and Serbian background, and Robert 
Jami played in fee 1990 World Cup for 
Yugoslavia. 

By the time Croatia gained its in- 
dependence in 1992, it had missed fee 
deadline to enter the qualifying tour- 
nament for fee 1994 World Cup in the 
United States. International sanctions 
prevented Yugoslavia from competing 
in that same World Cup. “This is a 
dream come true for us,” Jami said 
about reaching fee quarterfinals. 

Prosineclri has said he received death 
threats from both Croatians and Serbs as 
he mulled over which nation to rep- 
resent in international competition. 
Prosineclri picked Croatia. In its first 
major international appearance, fee 
1996 European Championship, Croatia 
advanced to the quarterfinals — where 
it lost, 2-1, to Germany. 

Which brings os back to Saturday’s 
match. 

The Germans have shown plenty of 
stamina and spirit in this tournament. 


rallying to defeat Mexico in the Round- 
of-16 and to tie Yugoslavia in the first 
round. Led by the supers Joergen Klins- 
mann and Oliver Bierhoff, the Germans 
are considered the favorites against 
Croatia — perhaps more on the basis of 
their experience than pure talent 

For Croatia, Suker is considered 
among the elite strikers in the world. 
Goran Vlaovic, a forward whose soccer 
career was once jeopardized by a major 
brain operation, has lined up next to trim 
because of fee absence of the star for- 
ward Alen Boksic. 

Zvonimar Boban, the temperamental 
captain who reportedly once punched a 
policeman during a riot after a soccer 
game, brings a strong presence to fee 
midfield. Jami offers speed on the flank. 

The Croatians* talent is unques- 
tioned. But they played inconsistently in 
fee qualifying tournament before the 
World Cup, finishing second to Den- 
mark and needed playoff games against 
Ukraine to advance. 

And fee Croatians landed in arguably 
the weakest World Cup group, paired 
with Argentina, Japan and Jamaica The 
Croats won their matches against Japan 
and Jamaica — as expected — but lost 
to Argentina 

In fee match against Romania Croa- 
tia passed its first true test Now, just as 
in fee European Championship in 1996, 
Germany stands in the way. 

“Let us not forget that Germany is a 
friend of Croatia'’ Blazevic said. “As 
everyone knows, there is nothing 
sweeter than beating a friend.” 


B OSTON — Last week after a 
World Cup game in Marseille, a 
French teenager tried to convince 
me that America had “no business” 
trying toplay “football” — baseball yes, 
basketball absolutely, but soccer never. 
No doubt he was speaking for the ma- 
jority of soccer supporters in Europe. 

There is a feeling that this is their 
sport, and it's not for America to water it 
down, snburbanize it and make die 
weekend at the football ground a san- 
itized family outing. The larger world is 

Ih America 

passionate and utterly sophisticated 
about soccer and, to many millions of 
people, America seems arrogant and 
ignorant to dare enter fee World Cup as 
a footballing dilettante. 

This is why fee older American play- 
ers were galled by their team's per- 
formance — effectively 3 2d among the 
32 finalists — at the World Cup. These 
players had all experienced success wife 
European clubs and they felt an evan- 
gelical sense of pride about their pi- 
oneering accomplishments on behalf of 
American soccer. To them, the play of 
this American team was a step backward 
because it submerged their individual 
achievements — it invited the world to 
think the worst of U.S. soccer again. 

This week, I returned home from fee 
World Cup and was surprised to find 
that the tournament is making news in 
America regardless of the American 
team. The matches are front-page news 
in fee sports sections of the major papers 
and!, for fee first time, every game is 
being televised with English-language 
commentary. Fans are turning up at bars 
and throwing parties to watch fee games 
— and they aren’t just ethnic fans who 
feel shut out by America’s parochial 
baseball and basketball leagues. I know 
some hard-core Red Sox fans who have 
been calling in sick in order to stay home 
and watch me Germans or Brazil on TV 
in the afternoons. 

The U.S. results aren't going to pre- 
vent the sport from continuing to grow 
in America. 

This U.S. team was overmatched in 
its grouping wife Germany, Yugoslavia 


A TOtcE- Argentine Replay of ? 78 Final 


Qm%i 8 ut bfOvrSt^Fnm Dh fia c b e s 

Ai»»ntina w. HMthMrtMWda, 4^0 ML, 

Mfifitn hi a repeat of fee 1978 final, 
fee Netherlands feces Argentina, tins 
time with a place in fee World Clip’s last 
four at stake. 

Argentina won the 1978 Gaol in 
Buenos Aires, 3-1, after extra time for 
its first Cup championship, went cm to 
win another title in 1986 and made the 
final again in 1990. The Dutch haven't 
even mode the semifinals since. 

Daniel Passarella, the Argentine 
coach, is likely to make at least one 
change to his defense. Roberto Sensini, 
a fullback who missed Argentina’s last 
two matches wife a pulled muscle, is 
expected to play. 


Passarella v s training sessions suggest 
Abel Balbo, a striker with Italy’s Roma, 
will start instead of Valencia’s Claudio 
Lopez. 

The Netberiands will most likely be 
missing Michael Reiziger, a right back 
who has a braised foot If Reiziger is not 
fit. Gnus Hiddink, the Dutch coach, will 
probably start fee midfielder Aron 
Winter in his place. 

Gwrmany vs. Croatia, Lyon, 9 PJUL. Croa- 
tia has not beaten Germany in four at- 
tempts. It lost 2-1 , to Germany in a Euro 
march marked, the Croatians say, by 
many contentious refereeing decisions. 

“They beat ns at Euro 96 with the 
help of the referee, and we’ve been 
waiting for this chance for two years,” 


said Igor Stimac, a Croatian defender. 

Germany, a three-time World Cup 
champion, may have the veteran de- 
fender Jucrgen Kohler available. 
Kohler, 32, trained after missing fee 
second-round victory over Mexico wife 
a calf strain. 

The emerging midfield star Jens 
Jeremies may replace the center half 
Thomas Helmer. Jeremies started and 
was one of Germany’s best players in fee 
opening victory over the United States. 
But tiie 24-year-old lost Ins place after a 
less confident performance in the 2-2 
draw against Yugoslavia. An alternative 
to Jeremies would be the veteran Olaf 
Then, who has lost his place on defense 
to Lofear Matthaus. (AFP. AP) 


World Cup Results 

Quarterfinals 

JULV1.MBT. DENIS 

France a. Italy 0 

France wan *-3 on penatfy shootout. 

JULY S. IN MANTES 
A— Brazil v*, Denmark 

JULY 4, M MARSEILLE JULY 4.M LYON 

r WSMilutim ftiifliRr D— Germany w. Croatia 

Semifinals 


JULY 7. M MARSEILLE 
WhnrtrAvs. WtaaerC 


JULY A INST. OEMS 
1 France vs. Winner 0 


Third Place 

JULY H,M PARIS 
Losing aemidiiaBsts 

Final 

JULY 12. Of ST. DENIS 


When lutchos predrawn after 90 minutes, mens 
•tart m play two 15-nrtnutu parksda ot extra- time. 
Play now stops immdlaaly when one teem scores 
In extra-time — a "pMon goal” lor Bio winner, 
eudden death (ortho loeer. II no goal Is scored in the 
M nrinws. the ma tch ietlncideti by a penalty sftoot- 
ouL 


and Iran. Over fee last four decades, the 
United States has played in 10 World 
Cup matches and scored five goals. Its 
only World Cup victoiy came in 1994, 
in its home stadium in Los Angeles, 
against a Colombian Team that received 
highly credible deafe threats by fax on 
the day of the game and feat supplied fee 
Americans with an own-goal. 

On one point, the elder American 
players had a right to be angry this year. 
Coach Sieve Sampson naively chose a 
relatively young and inexperienced 
team that fed not fairly represent fee 
hand-fought improvements won by the 
likes of Alexi Lai as, Eric Wynalda,Tab 
Ramos. Marcel o Balboa and others. 

The coach failed to understand — 
failed to respect — the fightiag spirit of 
these pioneers. When Sampson released 

John Harkes, the 31 -year-old team 
captain, he did so believing that he could 
replace Harkes wife a more talented and 
Jess troublesome player. But Sampson 
failed to replace the presence of Harkes 
— to fight, to contest every S0-S0 ball, 
to tackle hard and to energize his team- 
mates to do likewise. 

In fee end, Sampson never quite re- 
placed Harkes and his benched peers, 
who for the last decade have been fee 
inspirational engine of U.S. soccer. In 
their absence this American team was 
soft. It might have been different if 
Sampson had realized that the Amer- 
icans couldn't compete with true foot- 
balling nations on fee sole basis of tal- 
ent. He should have sacrificed talent at a 
couple of positions in order to instill his 
team wife more tenacity and fight. 

All of this is just an opinion. In truth, 
it is irrelevant. What matters roost is 
what Sampson thinks of all of this. 

S AMPSON resigned as the U.S. 
coach on Monday and later talked 
about coaching in Mexico or a 
Central American country. Let’s hope 
he does. He is only 41 . He should go far 
away where he won't have to defend his 
policies in this World Cup. He can take 
whatever lessons he feels he has learned 
from this experience and apply them in 
other environments. He can grow. 

In fee meantime, the U.S. Soccer 
Federation will continue to hire other 
coaches. The foreign coaches will prob- 
ably never quite understand the sin- 
gularity of American athletes and there- 
fore will fail 

And then. 10 to 12 years from now, I 
hope feat Sampson will return. He can 
become the first great American soccer 
coach — provided he is harsh and hon- 
est with himself in learning from the last 
few months. This tournament proved 
that fee culture of American soccer runs 
no deeper than the experiences of each 
player. In real soccer countries, the 
players share similar footballing back- 
grounds. In America, it's not that 
simple. Remove Lai as or Ramos from 
fee ream and you remove part of die 
culture. 

Among U.S. coaches, the culture is 
especially shallow. None of the coaches 
raised in the parochial American col- 
legiate system can possibly understand 
how to bear fee resr of the world at their 
own game. The one exception is 
Sampson. He was meant to fail this 
time. What matters is how he applies 
this experience in fee future. The best 
hopes of U.S. soccer reside in him. 

lan Thomson is a senior writer for 
Sports Illustrated magazine. 


DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 



Pipy 

AFTER WE WKE THROUGH 
EATING 5HE'D TAKE A 
D06 DISH, LOOK AT IT 

6RAMMA SAID 
D06 P15UE5 
WERE MORE 


CAKcrlAi.TjANU' itu. 

US THE FUTURE.. 

TEA LEAVES.^ 



L 2 + 1 


i i 



GAMTELD 


WIZARD of ID 

i r 


*YkhM p G 8 ANDflA- 1 B 
. &cnscFMrGC0Da*wsi' 



in our London offices 
Td.: + 44 1 71 4200336 
Fax; + 44 1 714200338 

or your nearest EHT office 
orrepie owit»ti v&. 

















PAGE 24 


INTERNATIONAL HERALD TRIBUNE, SATURDAY-S UNDAY, JULY 4-5, 1998 


DAVE BARRY 


When Icons Go Postal 


rims 


M IAMI • If yon asked me to name the three scariest 
threats facing the human race. I’d give the same answer 
F® 8 * people would; nuclear war, global wanning and 
So I was happy to leant that the federal government 
has decided to protect me from Microsoft. 

SOT^times, whcai we face a really huge threat, we need the 
govern ment to protect ns. Hus idea was dramatically dram- 
in die recent movie “Deep Impact,” which yoo might 
^®nn^rfbecansc it was in ifa^easioronly about 15 minutes 
hefore spontaneously mutating into rental videocassettes. The 
plot is that the astronomy community — which 1 sometimes 
wisfa woukl just leave us alone — aT po c pce s that a comet is 
fentling through spars oaacoarce teat wiU cause itio smash into 





nation's leaders, rec- 
ognizing that the comet is (I) .. , 

fee greatest danger the hitman . WflIDC tu6 

race has everfaced, and (2) thret' scariest 
unlikely to make lame cam- ™ ree scar,e ” 1 

pi^ncomribntions.aecidem threats facing 

destroy it by launching a rock- i 

et containing Robert DnvalL fl UdiMIl ra.CC* 

This tactic always worked for 

Marion Brando in ‘ *The Godfather but it seems to have failed 
this time, and when the world appears to be doomed, U.S. 
President Morgan Fre eman, conveying sincerity by meanq of 
eye bags the size of catchers’ mitts, announces that the gov- 
ernment has a {dan to save 2 mllKnn people who have been 
determined, by totally objective means, to be worthy of sur- 
vival, including; top government officials, doctors, relatives of 
top government officials, movie extras, scientists and Monica 
Lewinsky. The plan is that these people will spend two years in 
a cave in Missouri, along with precious artifacts of American 
culture and, presumably, a huge quantity of deodorant 

But just when all appears to be lost, Robert Duvall manages 
to destroy most of the comet All that’s left is a small piece that 
falls harmlessly into the Atlantic Ocean, after which a com- 
puter-generated wave destroys New York and Washington. 
So it’s a happy ending after all. 

But my point is that when we are faced with a threat that we 
cannot handle ourselves, we depend cm our government to 
protect us. And that’s exactly what is happening right now, as 
the antitrust division of the Justice Department takes on a huge 
and arrogant monopoly; a monopoly that, hy totally dominating 
its market and ruthlessly eliminating competitors, has left ns, 
the consumers, with no choice bat to buy its products and pay 
whatever inflated price it demands: the U.S. Postal Service. 

No, sony. The federal government wouldn’t dare take on 
the Postal Service, which is heavily aimed and recently tested 
a thermonuclear device. So instead the government is going 
after software giant Microsoft (motto: * ‘We Have Worked Out 
AliteeBuggs”)- 

Mkaosoft's No. 1 product is Windows, which now comes 
automatically installed on every computer in the world and 
many kitchen appliances. Technically, Windows is an “op- 
_ crating system,” which 


VJ — - If there were any dissenters 
here who found it all a bit much — 
die rush of cars on once quiet coun- 
try roads, the $15 commemorative 
pillboxes, die fresh expressions of 
grief that made it seem almost as if 
Diana, Princess of Wales, died last 
week instead of last August — they 
were mostly keeping quiet 
“I don’t want to talk to you. and 
I don't want to give my opinion,'’ 
said one woman, answering the 
door at her cottage not far from the 
gates of Altborp, Diana’s child- 
hood home. She did agree to sell a 
jar ofhomemade boney, though, for 
£1.50 (about $2J>0). “You should 
have seen the crowds yesterday. 
One person was vejy rude.” 

The crowds were bound, of 
course, for Althorp, where Diana's 
brother, Earl Spencer, opened a $5 
million shrine (and a care and gift 
shop) to her memory on Tuesday. 
Until the end of August, members 
of the public who nave paid $16 
apiece and ordered their tickets in 
advance will be allowed to tour the 
earl's new Diana museum, which 
rehearses in vivid, sobering detail 
the now familiar stages of her brief 
life. (If you haven’t bought a ticket 
already, too bad: They're already 
sold out for the summer.) 

There is an exhibit devoted to 
Diana's childhood, with grainy 
black-and-white home movies of 
Diana at a tea party, Diana on a 
swing, Diana on tar tricycle. There 
is an exhibit that shows her as the 
devoted mother of two sons, one 
the heir to the throne of England. 
Her lazger-than-life wedding dress, 
all pocify silk and satin frills, is on 
display here, as are a selection of 
other outfits. There is also a Christ- 
mas card from Prince Charles, a toy 
rabbit with an ear missing, and 
some of the bodes of condolence 
signed by members of the public 
when she died. And, at an outdoor 
clearing, pilgrims can sit quietly 
and look out across the lake at the 


you- think of it, really, women 
lowed Diana -when she was alive, ^ 
he said* “and-tnost men are much 
more intereated in their own wi ves 
teaHin-oteer women.” 

Simon Walton, a service engi- 
neer from West Yorkshire, was car- 
rying a £7Q Al thorp trinket ho* 
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Joutbaa PbjWIfcB Nn toti Him . 

“I’m embarrassed to be here,” said Lindy Jamieson, who accompanied a friend to Altborp. 


s mall island that holds Diana’s 
grave. 

People who saw the exhibit 
Thursday pronounced it moving 
and surprisingly no tacky. “It’s 
very tasteful and very aesthetic," 
said Steven Phillips, an importer 
and exporter of English and Amer- 
ican collectibles from Dallas, who 
said he was shifting his profession- 
al attention to Diana memorabilia. 

Most people seemed to approve 
of the earl and all his works. But 
here in what has become the epi- 
center of the Diana grief industry, 
there were tiny hints of discord. 
One couple said they were shocked 
to see that the hundreds of bouquets 
and notes left Tuesday by the first 
crowd of visitors had apparently 
been dumped in a bin that looked 


uncomfortably like a huge trash 
receptacle. 

lindy Jamieson said she was 
shocked, period. “I’m embar- 
rassed to be here, "said Jamieson, a 
secretary who had come, she said, 
only because a friend had begged 
for her company and given her a 
free ticket ‘ I know Earl Spencer 
keeps saying, ‘Fancy making 
money out of her death,’ but erf 
course he’s done it to malty. 
money.” 

Meanwhile, a serious gender di- 
vide seemed to be developing in 
and around the Ai thorp parking lot, 
a muddy field. By far the biggest 
number of the visitors were wom- 
en, old and young, in groups of two, 
three and four. The relatively few 
men accompanying them seemed 


to be drastically less fervent about 
the whole thing. 

“I only came to prevent a big 
fight,” said Brent Abbott, a U.S. 
Air Force production superintend- 
ent stationed in Germany, who pror 
nounced the post-Diana phenom- 
enon “a woman thing” that was 
experienced not by him but by his 
wife, Belinda. 

How could he explain it? “I guess 
because she's such a strong woman 
and women lookiq) bher,' ’ he said. 
Mrs. Abbott had headed not just her 
husband but their two children ont of 
their base in Germany and brought 
them aQ the way to Ahboqj. 

Outside the post erffire, WRf 
Daniels, a 68-year-old resident of 
Chelmsford, tried to account for his 
own presence in Althorp. “When 


■Walton, be said, cried when she 
saw Dima ’s grave, but he most 
cehsunly.did not. “Look, I was the 
chauffeur,” he said. “I came to see 
the house and grounds.” 

If many men were having a hard 
. time dealing with all these feelings, 

how was Great Bringtoo itself cop- 

' ing? It was hard to telL . j 

- Many of the residents of the vil> 

- lage, once a fanning community 
that is now inhabited mostly by 
professionals, were at work. Oth- 
ers, at the sight of reporters, rushed 
into -their houses and pulled their 
curtains across the windows. 

But Martin Wtriley, the village . 

. postmaster, who has emerged as a 
. neighborhood spokesman and who’ 1 
is enjoying a rich trade in. special- 
edition -Diana stamps and post- 
cards, said that Great B rmgton had 
moved past its earlier fears about 
the Diana-seeking crowds. 

Forone thing, with several roads 
around the village now closed, most 

people were parking in the des- 
ignated Althorp jparking lot rather S 
than on Great Brington’s streets, he = 

. sauL Nobody seemed to be wan- - 
dering around looking for a public { 
bathroom, perhaps the village’s ? 
greatest fear (it doesn't have public -[ 
bathrooms). And — softened, per- 
haps, by the eari’s gracious one- .j 
time-only gesture in waiving the a 
Althorp entrance fee for hundreds £ 
erf bis neighbors last week — the 
residents generally feel positive to- ~ 
ward him, Whiley said. 

Of course, the earl owns about 30 
percent of Great Brington, includ- : 
mg die post office. * 

•‘Some people feel strongly 
about Diana, and some don’t really $ 
care,” Whiley said. “Bo t there it is. ■, 
We're here, and we have to put up k 
with it” K 



x# . means that it supplies your 

Microsoft can computer with the basic com- 
be wrv insistent to snd- 

ne very insistent denly, with no warning what- 

abont this kind soever, stop operating. I speak 

. from experience here. Many a 

01 tn m g. time I nave spent hours writ- 

ing a serious and thoughtful 

col umn on an important issue, only to have Windows get into a 
suit and call a general computer strike that erases all my work 
moments before deadline, leaving me with no choice but to 
bang out a highly inaccurate column such as this one. 

The big dispute between the government and Microsoft 
concerns the Internet “browser,” which is the piece of 
software that puts a message on your computer screen in- 
forming you that the Internet is currently busy and you should 
try again later. As you can imagine, the potential market for 
tins service is huge, so Microsoft would like yon to use its 
browser, and not somebody else’s. Microsoft can be very 
insistent about this kind of thing. On my current computer, 
Windows has created a little Earth-shaped icon on the screen, 
and if I click it, it tries to get me to signup for something called 
(he Microsoft Network. The hell of it is, Windows wdl NOT 
let me get rid of this icon. I’ve tried everything, including 
scrubbing the screen with harsh abrasive cleansers. 

So I think the Justice Department should spend however 
many hundreds of millions of dollars it takes to figure oat a 
way to get this thing off my screen. I also want Janet Reno to 
appoint somebody — I’m thinking Kenneth Starr — to look 
into the very real possibility that Windows is cheating at 
solitaire. Above all, I think the government needs to im- 
mediately start constructing caves in Missouri, in case the 
Postal Service goes postal. 

© 1998, The Miami Herald 
Distributed by Tribune Media Service* Inc. 



PEOPLE 


T HE U.S. representative Barney 
Frank and Herb Moses have split op 
after 10 years of lmng together. The first 
gay comb 5 to function openly in political 
cindes, Frank and Moses are audited with 
helping to open tee eyes of Congress and 
the public to the equal treatment of gays 
and lesbians. Frank, 58, declined to say 
wiry the relationship was over. The split 
was amicable, the Massachusetts Demo- 
crat said in The Boston Globe, though 
“recently things changed some.” Moses, 
41, recently moved out of their home and 
left an executive position at the Federal 
National Mortgage Association to open a 
pottery studio. A staunch defender of gay 
rights, Frank used his position in the 
House of Representatives to improve tbe 
status of gay and lesbian couples. Moses 
was the first partner of an openly gay 
member of Congress to receive spousal 
access privileges in the CapitoL 


Bai RkfanbyAtcatax “Whistle Down the Wind,” Andrew 

FLEEING FROM FANS — Victoria Adams (Posh Lloyd Webber’s first new mimical , in 
Spice) and her franco, the English soccer player David five years, has opened at tee Aldwych in 
Beckham, outside their New York hotel after the London to mixed reviews 18 months 
Spice Girts* appearance on the Letter-man show, after be pulled the plug on a different 


version of it teat was heading to Broad- 
way. The show marks Lloyd Webber’s 
first collaboration with the Grammy- 
winning American songwriter Jim 
Steuunan, who worked on the lyrics. 
The central figure of tee musical, which 
takes place in Itouisiana in 1959, is a 
convict on tee run whom several chil- 
dren take to be Jesus Christ 


The French actor Gerard Depardieu 
has been ordered to stand trial on drunk- 
en chiving charges following a motor- 
cycle accident in May. He could face up 
to two years m prison, a heavy fine and a 
ban from driving -for up to five years. 
Depardieu suffered* fractured leg and a 
damaged knee after be slid off ms mo- 
torcycle while taking a carve in a village 
west of Paris. The police said later that 
tee actor had a blood-alcohol content of 
T~5 grams per liter of blood, the equiv- 
alent of about 12 glasses of wineandfive 
times the French legal limit. 


The former model Christie Brtnkle 

gave bnte to a baby giii, her publicist saic 


Sailor Lee’s proud papa is die architect 
Peter Cook. Brinkley. 43, has a 3-year- 
old son. Jack, and a daughter, Alexa R/ , 
12, from her two previous marriages- 


Frauds Ford Coppola won a $20 
million judgment from a jury teat (te- 
dded Warner Bros, stole his screenplay 
idea for a live- action version of ‘ ‘Pinoc- 

the trid^uu tee studio thwarted his 
lifelong dream of making a feature- 
length .“Pinocchlo.” He said Warner 
Bros, threatened to sue any studio that 
tried to produ« tee movie.. ' 


Antonio Banderas is directing his 
wife, Melanie Griffith, in “Crazy in 
Alabama,” a bizarre black comedy 
where she plays a woman carrying 
around tee head of her decapitated, atn 
usive husband. “You’re not a director 
when yon start a movie, you’re a director 
when you finish it,” Banderas said. 
“And after that I will have to wait seu" 
eral months to see if I’m a good direct- 
or a bad director.” 












